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Meeting of Equity Shareholders of Shiva Texfabs Limited scheduled to
be held through Video Conferencing with facility of remote e-voting
under the supervision of the Hon’ble National Company Law Tribunal

Schedule of the Meeting through VC

Day Saturday

Date 21° February, 2026

Time 12:30 P.M.

Mode Through Video Conferencing

Venue Since the meeting is proposed to be held through Video
Conferencing, physical venue of the meeting is not
relevant/applicable
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date of meeting

Commencement of remote | Tuesday, 17" February, 2026 at 9:00 A.M.
e-voting IST

End of remote e-voting Friday, 20" February, 2026 at 5:00 P.M. IST
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BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
CHANDIGARH BENCH-I, CHANDIGARH
(ORIGINAL JURISDICTION)

COMPANY APPLICATION NO. (CAA) 47/CHD/HRY OF 2025
IN THE MATTER OF THE COMPANIES ACT, 2013 (18 OF 2013)
SECTIONS 230 & 232
AND
IN THE MATTER OF SCHEME OF AMALGAMATION
AND
IN THE MATTER OF

RUDRA ECOVATION LIMITED
APPLICANT NO. 1/TRANSFEROR COMPANY

AND

SHIVA TEXFABS LIMITED
APPLICANT NO. 2/TRANSFEREE COMPANY

NOTICE CONVENING MEETING

To
The Equity Shareholders
of Shiva Texfabs Limited

Take Notice that the Hon'ble National Company Law Tribunal, Chandigarh
Bench-I, Chandigarh, vide its Order dated 6™ November, 2025 (date of
pronouncement), has inter alia, directed for convening of a meeting of
Equity Shareholders of Shiva Texfabs Limited through Video Conferencing,
for the purpose of considering and, if thought fit, approving, the proposed
Scheme of Amalgamation of Rudra Ecovation Limited with Shiva Texfabs
Limited and other connected matters, if any. The following Special Business
will be transacted in the said meeting:

To consider and, if thought fit, to pass, the following resolution with specific
majority as provided under Sections 230 & 232 of the Companies Act, 2013,
and other applicable provisions, if any:

"Resolved that pursuant to the provisions of Sections 230 & 232 and
other relevant provisions of the Companies Act, 2013, as may be
applicable, the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, the National Company Law Tribunal Rules,
2016, together with Section 2(1B) and other relevant provisions of the
Income Tax Act, 1961, and other applicable provisions, if any, and subject
to the approval of the Hon'ble National Company Law Tribunal and other
Appropriate Authority, if any, consent of the Meeting be and is hereby
accorded for the proposed Amalgamation of Rudra Ecovation Limited (the



Transferor Company) with Shiva Texfabs Limited (the Transferee
Company) on going-concern basis; and various other matters incidental,
consequential or otherwise integrally connected with the aforesaid
Amalgamation.

Resolved further that the Report on Valuation of Shares & Share
Exchange Ratio issued by Mr Subodh Kumar, Registered Valuer in respect
of Securities or Financial Assets, registered with the Insolvency and
Bankruptcy @ Board of India (IBBI) vide Registration  No.
IBBI/RV/05/2019/11705; and Fairness Opinion Report on the Report on
Valuation of Shares & Share Exchange Ratio issued by 3Dimension Capital
Services Limited, a SEBI Registered Category 1 Merchant Banker, placed
before the meeting, be and are hereby received, considered and taken on
record.

Resolved further that the Share Exchange Ratio as recommended by
the IBBI Registered Valuer for the proposed Scheme of Amalgamation,
being fair and reasonable to the Shareholders and other stakeholders of
both the Companies, be and is hereby considered, accepted and
approved.

Resolved further that the salient features/terms and conditions of the
proposed Scheme of Amalgamation which, inter-alia, include the
following:

1.1 All assets and liabilities including Income Tax and all other
statutory liabilities, if any, of the Transferor Company will be
transferred to and vest in the Transferee Company as a going
concern.

1.2 All the employees of the Transferor Company in service on the
Effective Date, shall become employees of the Transferee Company
on such date without any break or interruption in their service and
upon terms and conditions not less favorable than those applicable
to them in the Transferor Company on the Effective Date.

1.3 Consideration for Amalgamation will be as follows:

1.3.1 The Transferee Company-Shiva Texfabs Limited will issue
0.213 (zero point two one three) Equity Share of ¥10 each,
credited as fully paid-up, to the Equity Shareholders of the
Transferor Company for every 1 (one) Equity Share of ¥1 each
held in the Transferor Company-Rudra Ecovation Limited.

1.3.2 Fractional entitlements, if any, shall be aggregated and held
by a trust, nominated by the Board of Directors of the
Transferee Company, in that behalf, who shall sell such shares
in the market at such price, within a period of 90 days from
the date of allotment of shares, as per the Scheme. The
Transferee Company shall submit to the Designated Stock
Exchange a report from its Audit Committee and the
Independent Directors certifying that the Transferee Company
has compensated the eligible shareholders against their
respective fractional entitlement, within a period of seven days
of compensating the shareholders.



1.3.3

1.3.4

1.3.5

Convertible Warrants: The Transferor Company has issued
Convertible Warrants exercisable into equal number of Equity
Shares of the Transferor Company. Upon the Scheme finally
coming into effect, these Convertible Warrants will be treated
in the following manner:

i. Convertible warrants which are already converted into
Equity Shares of the Transferor Company on or before
the Record Date of the present Scheme: The Transferee
Company will issue its Equity Shares in lieu of the Equity
Shares issued in the Transferor Company on conversion
of Convertible Warrants in the ratio of 0.213:1, as
mentioned in Clause 11.1 of the Scheme.

ii. Convertible Warrants which are outstanding in the
Transferor Company as on the Record Date of the
present Scheme: The Transferee Company will issue
0.213 (zero point two one three) Convertible Warrant to
the Warrant Holders of the Transferor Company for every
1 (one) Convertible Warrant held in the Transferor
Company. Subsequently, all such convertible warrants,
issued in the Transferee Company in the aforesaid
manner, shall be eligible to get 1 (one) Equity Share in
the Transferee Company for every 1 (one) Convertible
warrant.

Any fraction of warrant arising out of the aforesaid exchange
process, if any, will be rounded off to nearest whole number.

Preference Shares: Entire issued and paid-up Preference
Share Capital of the Transferor Company is held by the
Transferee Company only. Upon the Scheme finally coming
into effect, entire issued and paid-up Preference Share Capital
of the Transferor Company will be cancelled as crossholding.
Hence, no new share will be issued in lieu of the Preference
Shares.

1.4 Appointed Date for the Scheme will be 1°t April, 2025, or such other
date as may be mutually decided by the Board of Directors of the
Transferor Company and the Transferee Company with the
approval of the Hon’ble National Company Law Tribunal, or such
other date as the Hon’ble National Company Law Tribunal, or any
other Appropriate Authority may approve.

1.5 BSE Limited will act as the Designated Stock Exchange for the
purposes of the Scheme of Amalgamation.

be and are hereby approved in specific.

Resolved further that subject to the approval of the approval of the
Hon'ble National Company Law Tribunal and other Appropriate Authority,
if any, the Scheme of Amalgamation of Rudra Ecovation Limited with
Shiva Texfabs Limited, and their respective Shareholders and Creditors,
as placed before the meeting, be and is hereby approved.

Resolved further that the Board of Directors of the Company be and is
hereby authorized to take necessary steps to obtain necessary



approval(s) for the aforesaid Scheme and for effective implementation of
the same, including but not limited to, to agree to such conditions or
modifications [including the appointed date(s) and share exchange ratio,
etc.,] that may be imposed, required or suggested by the Hon'ble
National Company Law Tribunal, Chandigarh Bench-I, Chandigarh, or any
other authorities or that may otherwise be deemed fit or proper by the
Board and to do all other acts, deeds or things which may be ancillary or
incidental to the above mentioned matter or which may otherwise be
required for the aforesaid Scheme.”

Take Further Notice that in pursuance of the said order, a meeting of
Equity Shareholders of Shiva Texfabs Limited is scheduled to be held
on Saturday, 21 February, 2026 at 12:30 P.M., through Video
Conferencing, when you are requested to attend.

Facility of remote e-voting will be available during the prescribed
period before the meeting. Accordingly, Equity Shareholders can
vote through remote electronic means (without attending the
meeting), instead of voting in the meeting.

Mr. Ashwani Sharma, Advocate, has been appointed as the Chairperson and
Mr. Mohit Chawla, Chartered Accountant has been appointed as the
Scrutinizer for the aforesaid meeting.

A copy each of the Explanatory Statement [under Sections 230 & 232 of the
Companies Act, 2013, the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, and other applicable provisions, if any], the
proposed Scheme of Amalgamation and other documents, if any, are
enclosed.

The proposed Scheme of Amalgamation, if approved in the meeting(s), will
be subject to the subsequent approval of the Hon’ble National Company Law
Tribunal, Chandigarh Bench-I, Chandigarh.

Dated this 13" day of January, 2026

Sd/-
Ashwani Sharma, Advocate
Chairperson of the meeting

Through

Sd/-

Kartikeya Goel, Advocate
For Rajeev Goel & Associates
Counsel for the Applicants
785, Pocket-E, Mayur Vihar-11
Delhi-Meerut Expressway/NH-9
Delhi 110 091
e-mail: info@rgalegal.in
Website: www.rgalegal.in




Notes:

1.

The present meeting is proposed to be convened through Video
Conferencing in terms of the Order passed by the Hon’ble National
Company Law Tribunal, the Guidelines issued by the Ministry of
Corporate Affairs and the relevant provisions of the Companies Act,
2013, if any. Facility of remote e-voting will be available during the
prescribed period before the meeting; and through e-voting platform
which will be available during the meeting.

Central Depository Services Limited (CDSL) is appointed to provide
remote e-voting facility before the meeting and to provide e-voting
platform during the meeting, in a secured manner. Whereas, Beetal
Financial & Computer Services Pvt Ltd, a SEBI registered Registrar and
Transfer Agent (RTA) is appointed to provide platform for convening
the meeting through Video Conferencing; as well as to handle and
supervise the entire process of holding the meeting through Video
Conferencing, e-voting and processing of data relating to the meeting
and voting, etc.

Notice of the meeting will be sent to all the Equity Shareholders
of the Company through approved mode(s).

Equity Shareholders who have not registered their e-mail id,
can get the same registered by sending the request to the
Company at csstl@shivagroup.info; or to the Legal Counsel to
the Scheme at info@rgalegal.in.

In case of any difficulty in registering the e-mail id; e-voting or
attending the meeting through Video Conferencing, etc., the
following persons may be contacted:

Mr Punit Mittal 011-29961281-82
General Manager 98102 76579

Beetal Financial & Computer | beetalrta@gmail.com
Services Pvt Ltd

[SEBI Registered Registrar and
Share Transfer Agent (RTA)]

Ms Reema 6284301020

Company Secretary csstl@shivagroup.info
Shiva Texfabs Limited

Only Equity Shareholders of the Company may attend the meeting of
Equity Shareholders through Video Conferencing and vote through e-
voting system.

Institutional/Corporate Equity Shareholders (i.e., other than
individuals/HUF, NRI, etc.) are required to send a scanned copy
(PDF/JPEG Format) of its Board Resolution or governing body
Resolution/Authorisation, etc., authorising its representative to
attend the meeting and vote on its behalf. The said
Resolution/Authorization may be sent to the Scrutinizer at:

camohitchawla@gmail.com; with a copy to the Company
Secretary of the Company at cssti@shivagroup.info




10.

11.

12,

Please take note that since the meeting is proposed to be held
through Video Conferencing, option of attending the meeting
through proxy is not applicable/available.

Instructions for attending the meeting through Video
Conferencing and voting through e-voting system are given at
the end of this notice.

Voting may be made through remote e-voting which will be available
during the prescribed period before the meeting (as given below); and
through e-voting platform which will be available during the meeting:

Commencement of remote | Tuesday, 17" February, 2026 at 9:00

e-voting A.M. IST

End of remote e-voting Friday, 20" February, 2026 at 5:00
P.M. IST

All the Equity Shareholders will be entitled to attend the meeting
through Video Conferencing. However, the Equity Shareholders who
have already voted through the remote e-voting process before the
meeting, will not be entitled to vote at the meeting.

Equity Shareholders attending the meeting through video conferencing
shall be counted for the purposes of reckoning the quorum.

Encl.: As above




A. IMPORTANT POINTS:

1.

Pursuant to the General Circular No. 09/2024 dated September 19,
2024, issued by the Ministry of Corporate Affairs (MCA) and circular
issued by SEBI vide circular no. SEBI/ HO/ CFD/ CFDPoD-2/ P/ CIR/
2024/ 133 dated October 3, 2024 (“SEBI Circular”) and other
applicable circulars and notifications issued (including any statutory
modifications or re-enactment thereof for the time being in force and
as amended from time to time, companies are allowed to hold
Meeting through Video Conferencing (VC) or other audio visual
means (OAVM), without the physical presence of members at a
common venue. In compliance with the said Circulars, Meeting shall
be conducted through VC / OAVM.

Pursuant to the Circular No. 14/2020 dated April 08, 2020, issued by
the Ministry of Corporate Affairs, the facility to appoint proxy to
attend and cast vote for the members is not available for this
Meeting. However, the Body Corporates are entitled to appoint
authorised representatives to attend the Meeting through VC/OAVM
and participate there at and cast their votes through e-voting.

The Members can join the Meeting in the VC/OAVM mode 15 minutes
before and after the scheduled time of the commencement of the
Meeting by following the procedure mentioned in the Notice. The
facility of participation at the Meeting through VC/OAVM will be made
available for 1,000 members on first come first served basis. This
will not include large Shareholders (Shareholders holding 2% or
more shareholding), Promoters, Institutional Investors, Directors,
Key Managerial Personnel, the Chairpersons of the Audit Committee,
Nomination and Remuneration Committee and Stakeholders
Relationship Committee, Auditors etc. who are allowed to attend the
Meeting without restriction on account of first come first served
basis.

The attendance of the Members attending the Meeting through
VC/OAVM will be counted for the purpose of reckoning the quorum
under Section 103 of the Companies Act, 2013.

Pursuant to the provisions of Section 108 of the Companies Act,
2013 read with Rule 20 of the Companies (Management and
Administration) Rules, 2014 (as amended) the Secretarial Standard
on General Meetings (SS-2) issued by the ICSI, and the Circulars
issued by the Ministry of Corporate Affairs from time to time the
Company is providing facility of remote e-Voting to its Members in
respect of the business to be transacted at the Meeting. For this
purpose, the Company has entered into an agreement with Central
Depository Services Limited (CDSL) for facilitating voting through
electronic means, as the authorized agency. The facility of casting
votes by a member using remote e-Voting system as well as e-
voting on the date of the Meeting will be provided by CDSL.

In line with the Ministry of Corporate Affairs (MCA) Circular No.
17/2020 dated April 13, 2020, the Notice calling the MEETING has
been uploaded on the website of the Company at
www.shivagroup.com. The Meeting Notice is also available on the
website of CDSL (agency for providing the Remote e-Voting facility)
i.e. www.evotingindia.com.




B. THE

The Meeting shall be convened through VC/OAVM in compliance with
applicable provisions of the Companies Act, 2013 read with MCA
Circular issued from time to time.

INTRUCTIONS OF SHAREHOLDERS FOR E-VOTING AND

JOINING VIRTUAL MEETING ARE AS UNDER:

Step 1: Access through Depositories CDSL/NSDL e-Voting system in case of

individual shareholders holding shares in demat mode.

Step 2: Access through CDSL e-Voting system in case of shareholders

(1)

(i)

holding shares in physical mode and non-individual shareholders in
demat mode.

The voting period begins on Tuesday, 17" February, 2026 at
9:00 A.M. IST and ends on Friday, 20" February, 2026 at 5:00
P.M. IST. During this period, Equity Shareholders of the
Company, holding shares either in physical form or in
dematerialized form, as on the cut-off date (record date) of
14" February, 2026 may cast their vote electronically. The e-
voting module shall be disabled by CDSL for voting thereafter.
The voting right of shareholders shall be in proportion to their
share in the paid-up equity share capital of the Company as on
the cut-off date, being 14" February, 2026.

Shareholders who have already voted prior to the meeting date would
not be entitled to vote at the meeting venue.

In order to increase the efficiency of the voting process, pursuant to a
public consultation, it has been decided to enable e-voting to all the
demat account holders, by way of a single login credential,
through their demat accounts/ websites of Depositories/
Depository Participants. Demat account holders would be able to
cast their vote without having to register again with the ESPs,
thereby, not only facilitating seamless authentication but also
enhancing ease and convenience of participating in e-voting process.

Step 1: Access through Depositories CDSL/NSDL e-Voting system in case of

individual shareholders holding shares in demat mode.

Type of | Login Method
shareholde
rs
1) Users who have opted for CDSL Easi / Easiest facility,
Individual can login through their existing user id and password.
Shareholder Option will be made available to reach e-Voting page
s holding without any further authentication. The users to login
securities in to Easi / Easiest are requested to visit cdsl website
Demat www.cdslindia.com and click on login icon &My Easi
mode  with New (Token) Tab.
CDSL 2) After successful login the Easi / Easiest user will be
Depository able to see the e-Voting option for eligible companies
where the evoting is in progress as per the information
provided by company. On clicking the evoting option,
the user will be able to see e-Voting page of the e-




3)

4)

Voting service provider for casting your vote during
the remote e-Voting period or joining virtual meeting
& voting during the meeting. Additionally, there is also
links provided to access the system of all e-Voting
Service Providers, so that the user can visit the e-
Voting service providers’ website directly.

If the user is not registered for Easi/Easiest, option to
register is available at CDSL website
www.cdslindia.com and click on login & My Easi New
(Token) Tab and then click on registration option.

Alternatively, the user can directly access e-Voting
page by providing Demat Account Number and PAN
No. from a e-Voting link available
on www.cdslindia.com home page. The system will
authenticate the user by sending OTP on registered
Mobile & Email as recorded in the Demat Account.
After successful authentication, user will be able to see
the e-Voting option where the evoting is in progress
and also able to directly access the system of all e-
Voting Service Providers.

Individual

Shareholder
s holding
securities in
demat mode
with  NSDL
Depository

1)

2)

3)

If you are already registered for NSDL IDeAS facility,
please visit the e-Services website of NSDL. Open web
browser by typing the following URL:
https://eservices.nsdl.com either on a Personal
Computer or on a mobile. Once the home page of e-
Services is launched, click on the “Beneficial Owner”
icon under “Login” which is available under ‘IDeAS’
section. A new screen will open. You will have to enter
your User ID and Password. After successful
authentication, you will be able to see e-Voting
services. Click on “Access to e-Voting” under e-Voting
services and you will be able to see e-Voting page.
Click on company name or e-Voting service provider
name and you will be re-directed to e-Voting service
provider website for casting your vote during the
remote e-Voting period or joining virtual meeting &
voting during the meeting.

If the user is not registered for IDeAS e-Services,
option to register is available at
https://eservices.nsdl.com. Select “Register Online for
IDeAS “Portal or click at
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg
-Jsp

Visit the e-Voting website of NSDL. Open web browser
by typing the following URL:

https://www.evoting.nsdl.com/ either on a Personal
Computer or on a mobile. Once the home page of e-
Voting system is launched, click on the icon “Login”
which is available under ‘Shareholder/Member’
section. A new screen will open. You will have to enter
your User ID (i.e. your sixteen-digit demat account
number hold with NSDL), Password/OTP and a
Verification Code as shown on the screen. After
successful authentication, you will be redirected to
NSDL Depository site wherein you can see e-Voting




page. Click on company name or e-Voting service
provider name and you will be redirected to e-Voting
service provider website for casting your vote during
the remote e-Voting period or joining virtual meeting

://eservices.nsdl.com/SecureWeb/evoting/evo

Individual
Shareholder
s (holding
securities in
demat
mode) login
through
their
Depository
Participants
(DP)

You can also login using the login credentials of your
demat account through your Depository Participant
registered with NSDL/CDSL for e-Voting facility. After
Successful login, you will be able to see e-Voting
option. Once you click on e-Voting option, you will be
redirected to NSDL/CDSL Depository site after
successful authentication, wherein you can see e-
Voting feature. Click on company name or e-Voting
service provider name and you will be redirected to e-
Voting service provider website for casting your vote
during the remote e-Voting period or joining virtual
meeting & voting during the meeting.

Important note: Members who are unable to retrieve User ID/ Password
are advised to use Forget User ID and Forget Password option available at
abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat
mode for any technical issues related to login through Depository
i.e. CDSL and NSDL

Login type

Helpdesk details

Individual Shareholders holding | Members facing any technical issue in
securities in Demat mode with | login can contact CDSL helpdesk by

CDSL

sending a request at
helpdesk.evoting@cdslindia.com or
contact at toll free no. 1800 2109911

Individual Shareholders holding | Members facing any technical issue in
securities in Demat mode with | login can contact NSDL helpdesk by

NSDL

sending a request at evoting@nsdl.co.in
or call at : 022 - 4886 7000 and 022 -
2499 7000

Step 2: Access through CDSL e-Voting system in case of shareholders
holding shares in physical mode and non-individual shareholders in
demat mode.




(iii)

Login method for e-Voting and joining virtual meetings for Physical
shareholders and shareholders other than individual holding in
Demat form.

1) The shareholders should log on to the e-voting website
www.evotingindia.com.

2) Click on “Shareholders” module.
3) Now enter your User ID

a. For CDSL: 16 digits beneficiary ID,

b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,

c. Shareholders holding shares in Physical Form should enter Folio
Number registered with the Company.

4) Next enter the Image Verification as displayed and Click on Login.
5) If you are holding shares in demat form and had logged on to

www.evotingindia.com and voted on an earlier e-voting of any
company, then your existing password is to be used.

6) If you are a first-time user follow the steps given below:

For Physical shareholders and other than individual
shareholders holding shares in Demat.

PAN

Enter your 10digit alpha-numeric *PAN issued by Income Tax
Department (Applicable for both demat shareholders as well as
physical shareholders)

e Shareholders who have not updated their PAN with the
Company/Depository Participant are requested to use the
sequence number sent by Company/RTA or contact
Company/RTA.

Dividend | Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy

Bank

format) as recorded in your demat account or in the company

Details records in order to login.
OR Date e If both the details are not recorded with the depository or
of  Birth company, please enter the member id / folio humber in

(DOB)

the Dividend Bank details field.

(iv)
(v)

(vi)

After entering these details appropriately, click on "SUBMIT” tab.

Shareholders holding shares in physical form will then directly reach
the Company selection screen. However, shareholders holding shares
in demat form will now reach ‘Password Creation’ menu wherein they
are required to mandatorily enter their login password in the new
password field. Kindly note that this password is to be also used by
the demat holders for voting for resolutions of any other company on
which they are eligible to vote, provided that company opts for e-
voting through CDSL platform. It is strongly recommended not to
share your password with any other person and take utmost care to
keep your password confidential.

For shareholders holding shares in physical form, the details can be
used only for e-voting on the resolutions contained in this Notice.




(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

Click on the EVSN for the relevant <Company Name> on which you
choose to vote.

On the voting page, you will see "RESOLUTION DESCRIPTION” and
against the same the option “YES/NO” for voting. Select the option
YES or NO as desired. The option YES implies that you assent to the
Resolution and option NO implies that you dissent to the Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire
Resolution details.

After selecting the resolution, you have decided to vote on, click on
“"SUBMIT”. A confirmation box will be displayed. If you wish to confirm
your vote, click on “"OK”, else to change your vote, click on "CANCEL”
and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be
allowed to modify your vote.

You can also take a print of the votes cast by clicking on “Click here to
print” option on the Voting page.

If a demat account holder has forgotten the login password then Enter
the User ID and the image verification code and click on Forgot
Password & enter the details as prompted by the system.

There is also an optional provision to upload BR/POA if any uploaded,
which will be made available to scrutinizer for verification.

Additional Facility for Non - Individual Shareholders and
Custodians —For Remote Voting only.

e Non-Individual shareholders (i.e. other than Individuals, HUF, NRI
etc.) and Custodians are required to log on to
www.evotingindia.com and register themselves in the “Corporates”
module.

e A scanned copy of the Registration Form bearing the stamp and
sign of the entity should be emailed to
helpdesk.evoting@cdslindia.com.

e After receiving the login details a Compliance User should be
created using the admin login and password. The Compliance User
would be able to link the account(s) for which they wish to vote on.

e The list of accounts linked in the login will be mapped automatically
& can be delink in case of any wrong mapping.

e It is Mandatory that, a scanned copy of the Board Resolution and
Power of Attorney (POA) which they have issued in favour of the
Custodian, if any, should be uploaded in PDF format in the system
for the scrutinizer to verify the same.

e Alternatively Non Individual shareholders are required mandatory
to send the relevant Board Resolution/ Authority letter etc.
together with attested specimen signature of the duly authorized
signatory who are authorized to vote, to the Scrutinizer at:
camohitchawla@gmail.com; with a copy to the Company Secretary
of the Company at hfl.corporate@gmail.com (designated email
address by company), if they have voted from individual tab & not




uploaded same in the CDSL e-voting system for the scrutinizer to
verify the same.

C. INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE MEETING
THROUGH VC/OAVM & E-VOTING DURING THE MEETING ARE AS
UNDER:

1.

The procedure for attending meeting & e-Voting on the day of the
Meeting is same as the instructions mentioned above for e-voting.

. The link for VC/OAVM to attend meeting will be available where the

EVSN of Company will be displayed after successful login as per the
instructions mentioned above for e-voting.

. Shareholders who have voted through Remote e-Voting will be eligible

to attend the meeting. However, they will not be eligible to vote at
the Meeting.

. Shareholders are encouraged to join the Meeting through Laptop/iPad

for better experience.

. Further shareholders will be required to allow Camera and use

Internet with a good speed to avoid any disturbance during the
meeting.

. Please note that Participants Connecting from Mobile Devices or

Tablets or through Laptop connecting via Mobile Hotspot may
experience Audio/Video loss due to Fluctuation in their respective
network. It is therefore recommended to use Stable Wi-Fi or LAN
Connection to mitigate any kind of aforesaid glitches.

. Shareholders who would like to express their views/ask questions

during the meeting may register themselves as a speaker by sending
their request in advance at least 2 (two) days prior to meeting
mentioning their name, demat account number/folio number, email
id, mobile number at (company email id). The shareholders who do
not wish to speak during the Meeting but have queries may send their
queries in advance 2 (two) days prior to meeting mentioning their
name, demat account number/folio number, email id, mobile number
at (company email id). These queries will be replied to by the
company suitably by email.

. Those shareholders who have registered themselves as a speaker will

only be allowed to express their views/ask questions during the
meeting.

. Only those shareholders, who are present in the Meeting through

VC/OAVM facility and have not casted their vote on the Resolutions
through remote e-Voting and are otherwise not barred from doing so,
shall be eligible to vote through e-Voting system available during the
Meeting.

10.If any Votes are cast by the shareholders through the e-voting

available during the Meeting and if the same shareholders have not
participated in the meeting through VC/OAVM facility, then the votes
cast by such shareholders may be considered invalid as the facility of



e-voting during the meeting is available only to the shareholders
attending the meeting.

D. PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL/MOBILE NO.
ARE NOT REGISTERED WITH THE COMPANY/DEPOSITORIES

1.

For Physical shareholders- please provide necessary details like Folio
No., Name of shareholder, scanned copy of the share certificate (front
and back), PAN (self-attested scanned copy of PAN card), AADHAR
(self-attested scanned copy of Aadhar Card) by email to
Company/RTA email id.

For Demat shareholders -, Please update your email id & mobile no.
with your respective Depository Participant (DP)

For Individual Demat shareholders - Please update your email
id & mobile no. with your respective Depository Participant
(DP) which is mandatory while e-Voting & joining the virtual
meeting through Depository.

If you have any queries or issues regarding attending the meeting & e-
Voting from the CDSL e-Voting System, you can write an email to
helpdesk.evoting@cdslindia.com or contact at toll free no. 1800 2109911

All grievances connected with the facility for voting by electronic means may
be addressed to Mr. Rakesh Dalvi, Sr. Manager, Central Depository Services
(India) Limited (CDSL), A Wing, 25th Floor, Marathon Futurex, Mafatlal Mill
Compounds, N M Joshi Marg, Lower Parel (East), Mumbai - 400013 or send
an email to helpdesk.evoting@cdslindia.com or call toll free no. 1800
2109911.




BEFORE THE NATIONAL COMPANY LAW TRIBUNAL
CHANDIGARH BENCH-I, CHANDIGARH
(ORIGINAL JURISDICTION)

COMPANY APPLICATION NO. (CAA) 47/CHD/HRY OF 2025
IN THE MATTER OF THE COMPANIES ACT, 2013 (18 OF 2013)
SECTIONS 230 & 232
AND
IN THE MATTER OF SCHEME OF AMALGAMATION
AND
IN THE MATTER OF

RUDRA ECOVATION LIMITED
APPLICANT NO. 1/TRANSFEROR COMPANY

AND

SHIVA TEXFABS LIMITED
APPLICANT NO. 2/TRANSFEREE COMPANY

Explanatory Statement

[Under Sections 230 & 232 and other relevant provisions of the Companies
Act, 2013, the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, the National Company Law Tribunal Rules,
2016, and other applicable provisions, if any.]

1. A joint Company Application being CA (CAA) 47/Chd/Hry of 2025, was
filed before the Hon’ble National Company Law Tribunal, Chandigarh
Bench-I, Chandigarh (hereinafter referred to as “the Tribunal/NCLT")
under the provisions of Sections 230 & 232 and other relevant
provisions of the Companies Act, 2013, the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, the National Company
Law Tribunal Rules, 2016, and other applicable provisions, if any, in
connection with the proposed Scheme of Amalgamation of Rudra
Ecovation Limited with Shiva Texfabs Limited (hereinafter referred to
as “the Scheme of Amalgamation” or “this Scheme or “the Scheme”)
and other connected matters, if any.

2. The proposed Scheme of Amalgamation provides the following:

i. Amalgamation of Rudra Ecovation Limited with and into Shiva
Texfabs Limited, ongoing-concern basis.

il. Various other matters incidental, consequential or otherwise
integrally connected with the aforesaid Amalgamation.



A copy of the Scheme of Amalgamation setting out the terms and
conditions of the proposed Amalgamation and other matters connected,
is enclosed with this Explanatory Statement.

Pursuant to the Order dated 6™ November, 2025 (date of
pronouncement), passed by the Hon'ble Tribunal, in the above referred
joint Company Application, separate meetings of Equity Shareholders
and Unsecured Creditors of the Transferor Company and the Transferee
Company; and Secured Creditors of the Transferee Company are
scheduled to be convened and held as per the following schedule, for
the purpose of considering and, if thought fit, approving, the proposed
Scheme of Amalgamation, at which time the said stakeholders are
requested to attend:

Schedule of the Meeting through VC

Day Saturday

Date 21°% February, 2026

Mode Through Video Conferencing

Venue Since the meetings are proposed to be held through Video
Conferencing, physical venue of the meetings is not
relevant/applicable

Sl Meeting of Time
No.

1. | Equity Shareholders of the Transferor Company-| 11:00 A.M.
Rudra Ecovation Limited

2. | Equity Shareholders of the Transferee Company-| 12:30 P.M.
Shiva Texfabs Limited

3. | Secured Creditors of the Transferee Company-| 2:30 P.M.
Shiva Texfabs Limited

4. | Unsecured Creditors of the Transferor Company-| 3:30 P.M.
Rudra Ecovation Limited

5. | Unsecured Creditors of the Transferee Company-| 4:30 P.M.
Shiva Texfabs Limited

Voting may be made through remote e-voting which will be available
during the prescribed period before the meetings (as given below); and
through e-voting platform which will be available during the meetings:

Commencement of | Tuesday, 17™ February, 2026 at 9:00 A.M.
remote e-voting IST

End of remote e- | Friday, 20" February, 2026 at 5:00 P.M. IST
voting

4.1

Companies to the Scheme and their Background
Transferor Company-Rudra Ecovation Limited:

i. The Transferor Company-Rudra Ecovation Limited [Corporate
Identity No. (CIN): L43292HP1980PLC031020; Income Tax
Permanent Account No. (PAN): AAACHO0871P] (hereinafter
referred to as “the Transferor Company/the Company”) was
originally incorporated under the provisions of the Companies
Act, 1956, as a private limited company with the name and
style as ‘Himachal Fibres Private Limited’ vide Certificate of
Incorporation dated 20" February, 1980 issued by the Registrar




of Companies, NCT of Delhi & Haryana, New Delhi. The
Company was converted into a public limited company and
name of the Company was changed to ‘Himachal Fibres Limited’
vide Fresh Certificate of Incorporation dated 7" August, 1981
issued by the Registrar of Companies, NCT of Delhi & Haryana,
New Delhi. The Registered Office of the Company was shifted
from the NCT of Delhi to the State of Himachal Pradesh as
approved by the Hon’ble Company Law Board, Principal Bench,
New Delhi, vide Order dated 13" October, 2008. The Registrar
of Companies, Punjab, Himachal Pradesh & Chandigarh,
registered the aforesaid order and allotted a new CIN to the
Company. The Name of the Company was changed to its
present name ‘Rudra Ecovation Limited’ vide Fresh Certificate of
Incorporation dated 13" February, 2024, issued by the
Registrar of Companies, Himachal Pradesh, Chandigarh

Presently, the Registered Office of the Transferor Company is
situated at Plot No. 43-44, Industrial Area, Barotiwala-174 103,
Himachal Pradesh; e-mail: hfl.corporate@gmail.com, website:
www.rudraecovation.com.

The detailed objects of the Transferor Company are set out in
the Memorandum of Association and are, inter-alia, briefly
stated as below:

Main Objects:

1. To carry on the business of manufacturers, producers,
processors, bleachers, dyers ginners, spinners, weavers,
importers, exporters, buyers, sellers of and dealers in:
kinds of yarns and fibres, whether synthetic, artificial or
natural, cotton, nylon, polyester, acrylics, rayon silk,
artificial silk, linen, terene, terylene, wool, jute and any
other fibers or fibrous materials, allied products, by
products and substitutes for all or any of them, Wool
Combers Worsted spinners, Woollen spinners and to treat
and utilise and waste arising from any such manufacture,
production or process.

2. To carry on the business of manufacturers, producers,
processors, importers, exporters, buyers, sellers of and
dealers in all kinds of fabrics and textiles, threads, tapes,
ropes, cords, twines, and other products, as are prepared
or manufactured from nylon, polyster acrylics, rayon,
silk, artificial silk, linen, cotton, wool, jute and any other
synthetic, artificial and natural fibres, including fibre
glass.

3. To carry on the business of manufacturers, producers,
processors, importers, exporters, buyers, sellers and
dealers in and as brokers, agents, stockists, distributors
and suppliers of all kinds of readymade garments and
other products, goods, articles and things including
surgical cotton, surgical bandages, lints, gauze, sanitary
goods, and other similar good necessary for medical aid,
hospital needs, as are made from or with cotton, nylon,
silk, polyester, acrylics, jute, wool and other kinds of



fibres, by whatever name called or made under any
process, whether natural or artificial, and by mechanical
or other means.

To buy, sell, exchange, barter, ship, import, export,
make advances upon and otherwise deal in whether as
principals, agents, stockists, distributors, brokers,
wholesale and retail dealers or otherwise either for ready
or forward transactions:

i. In jute, jute cutting, jute rejections, mesta, hemp,
flax, hessian, gunny bags, sacks, carpet, backing,
yarn, twine, ropes, webbing and all kinds of jute
goods.

ii. In cotton, kappas, wool, silk, art silk, artificial and
synthetic filaments, rayon, linen, tents, durries,
newar, parachutes, carpets, rugs, terelyne, nylon and
other fibrous substances as well as in yarn, linen,
namadas, worsted stuff manufacturers, cloth and
other goods, fabrics and manufacturers including
waste, residual and bye products thereof whether
textile, felted, netted or looped.

To carry on the business in India or outside India of
collection, segregation, cleaning, washing, transportation,
processing, composting, recycling, upcycling, treatment,
disposal, buying, selling, trading of all types of plastic
waste and non-plastic waste (like electronics waste, etc.)
for the purpose of recovering and reusing the same for
different purposes including but not Ilimited to
manufacturing or production of different types of
consumer, industrial or commercial products having
application in any industry or segment.

To carry on the business in India or outside India of
manufacturing,  producing,  processing, importing,
exporting, buying, selling, marketing, dealing and trading
of various products including but not limited to fibres,
yarns, fabrics, acoustic panels, industrial fabrics, non-
woven fabric or products, woven fabric or products,
polyester fabrics, packaging materials, PET bottles,
tapes, ropes, cords, bags, and any other products, made
from recycling or upcycling of all types of plastic waste
and non-plastic waste (like electronics waste, etc.).

To engage in the business in India or outside India of
manufacturing,  producing,  processing, importing,
exporting, buying, selling, marketing, dealing and trading
of chips, pellets, new bottles, packaging material, and
any other product made from recycling or upcycling of all
types of plastic waste and non-plastic waste (like
electronics waste, etc.).

To engage in the business in India or outside India of
manufacturing, producing, processing, dealing,
importing, exporting, purchasing, selling, distributing,



and marketing of all types of geotextile products,
including but not limited to woven, non-woven, and
knitted geotextile products, from recycling or upcycling of
all types of plastic waste and non-plastic waste (like
electronics waste, etc.).

9. To explore, conduct, undertake, and invest in the
research, development, and innovation of new and
improved methods for recycling or upcycling of all types
of waste materials and manufacturing or producing
environmentally friendly or sustainable products.

10. To establish and operate waste collection centers, eco
parks, manufacturing facilities, workshops, distribution
centers for collection, recycling, upcycling, waste
management of all types of plastic and non-plastics
waste and production or manufacturing or processing and
sale of all types of recycled and/or sustainable products.

11. To carry on the business of manufacturing, producing,
buying, selling, importing, exporting, trading, marketing,
distributing,  setting up, engineering,  provision,
construction of all types of waste water treatment or
effluent treatment plants, machines, parts, spares,
stores, or any other product or solutions or services
relating to waste water treatment or effluent treatment in
any manner.

12. To provide consulting, advisory, guidance or any other
service relating to management of all types of plastic or
non-plastic wastes, environment preservation or
conservation, sustainability, carbon emission, wastewater
treatment, effluent treatment, carbon credits, plastic
credits, Extended Producers’ Responsibility credits or any
other similar credits or benefits.

13. To avail, claim, buy, sell, distribute, trade, utilize,
transfer all types of carbon credits, plastic credits,
Extended Producers’ Responsibility credits, or any other
similar credits or benefits available.

14. To invest in, acquire, merge with, or enter into joint
ventures with other companies or entities engaged into
activities related to recycling or upcycling of waste, waste
management or manufacturing or production of products
from recycling or upcycling of all types of waste material,
waste water or effluent treatment, carbon credits, plastic
credits, Extended Producers’ Responsibility credits or any
other company or entity having similar objects.

15, To carry on any activity which is ancillary or incidental for
the attainment of above objects.

iv. The Transferor Company is engaged in manufacturing of
synthetic yarn and other related activities at its manufacturing
unit located in Barotiwala in the State of Himachal Pradesh.



Vi.

Vii.

The Present Capital Structure of the Transferor Company is
given below:

Particulars Amount
(INR)

Authorised Capital

17,50,00,000 Equity Shares of 21 each 17,50,00,000

1,65,000 (16.5%) Cumulative Redeemable 1,65,00,000
Preference Shares of 2100 each

14,35,000 (4%) Non-cumulative Redeemable | 14,35,00,000
Preference Shares of ¥100 each

Total | 33,50,00,000

Issued, Subscribed and Paid-up Capital

11,93,28,000 Equity Shares of %1 each fully 11,93,28,000
paid-up

12,00,000 (4%) Non-cumulative Redeemable | 12,00,00,000
Preference Shares of 100 each

Total | 23,93,28,000

The Transferor Company had also issued Convertible Warrants.
However, since the Warrant Holders did not exercise the option
to convert the said Warrants into Equity Shares, within 18
months from the date of allotment, i.e. on or before 10%
January, 2026, the amount received on the Convertible
Warrants was forfeited in terms of the provisions of Regulation
169(3) of Chapter V of Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations,
2018. Consequently, as on date of this Statement, there are no
Warrants outstanding in the Transferor Company.

Detail of the present Board of Directors of the Transferor
Company is given below:

Sl. Name and Address DIN Designation
No.
1. | Akhil Malhotra 00126240 Director

5-D, Club Enclave,
Barewal, Ludhiana-141
001, Punjab

2. | Akhilesh Kumar Tiwari 11086015 Director
House No. 415/7, Near
Central Park, Hari Har
Nath Shastri Nagar,
Kanpur-208 001, Uttar

Pradesh
3. | Gian Chand Thakur 07006447 Whole-time
Village Baddi Lanj, Post Director

Office Urtoo, Tehsil
Nirmand, Kullu-172 023,
Himachal Pradesh

4. | Bhim Sain Goyal 02139510 Independent
109-B, Pocket-F, Mayur Director
Vihar Phase-2, Delhi-110
091




5. | Kajal Rai 07366983 Independent
Flat No. 5 FF, Pakhowal Director

Road, Prem Vihar, S.B.S
Nagar, Basant Avenue,
Ludhiana-141 013, Punjab

6. | Dharam Veer Singh 11060607 Independent
306, 2, G.T.B. Nagar, Director
Mundian Kalan, Ludhiana-
141 015, Punjab

4.2 Transferee Company-Shiva Texfabs Limited:

The Transferee Company-Shiva Texfabs Limited [Corporate
Identity No. (CIN): U18101PB1993PLC013745; Income Tax
Permanent Account No. (PAN): AACCS0279A] (hereinafter
referred to as "“the Transferee Company/the Company”) was
originally incorporated under the provisions of the Companies Act,
1956, as a private limited company with the name and style as
‘Shiva Fabricators Private Limited’ vide Certificate of Incorporation
dated 23™ September, 1993 issued by the Registrar of
Companies, Punjab, Himachal Pradesh & Chandigarh. The
Company was converted into a public limited company as well its
Name was changed to its present name ‘Shiva Texfabs Limited’
vide Fresh Certificate of Incorporation dated 14™ March, 2005
issued by the Registrar of Companies, Punjab, Himachal Pradesh
& Chandigarh.

Presently, the Registered Office of the Transferee Company is
situated at 4 Floor, Wood Stock Tower, B-35/958, Adarsh Nagar,
Ferozepur Road, Ludhiana-141 001, Punjab; e-mail:
cssti@shivagroup.info, website: www.shivagroup.info.

The detailed objects of the Transferee Company are set out in the
Memorandum of Association and are briefly stated as below:

Main Objects:

1. To invent develop, design, manufacture, fabricate, process,
assemble, import and export cause to be designed,
processed, assembled and manufactured all type of textile
machinery, equipment, appliances, instruments, tools,
things, required for the various processes of textile
manufacturing viz. cleanage scouring of fibres blending
carding, spinning, dyeing and fabric manufacture by
whatever methods.

2. To carry on the business as manufactures, spinners
weavers, knitters, stitching, dyeing of cloths, combers,
producers, processors, fabricators, importers, dealers in all
kinds of yarn, fabrics, worsted, shoddy, cotton, synthetic,
woolen, silk, jute, rayon, articles silk, nylon, polyester
acrylic or any other synthetic fibre of yarn, allied products
by products and to treat and utilize waster arising from any
such manufacture production and process and further to
carry on or be in interested in the business of ginning,
processing, balling, of cotton, cotton waste, liner cotton,
yarn waste, hemp jute and the cultivation thereof.



Vi.

3.

To carry on the business of all kinds of farming, horticulture,
sericulture, dairy, gardening of raising breeding, improving,
developing, buying, selling, producing, preserving and
dealing in all kinds of product of such business and to
cultivate, grow, produce or deal in any agriculture,
vegetable or fruit products, food items and by products
thereof and to carry on the business as manufacture,
producers, processors, importers, exporters, traders,
buyers, sellers, retailers, whole seller, suppliers, or fruit
products, food items and by products thereof and to carry
on all or any of the business of fruits, vegetables, cash crops
and provision of all kinds.

. The Transferee Company is engaged in manufacturing of polyester

staple fiber, synthetic yarn, knitted fabric, nhon-woven fabric and
carpets etc., from the recycled material of pet waste, at the
manufacturing units located in Machhiwara, Punjab.

paid-up %4.60 per share

. The present Capital Structure of the Transferee Company is given

below:
Particulars Amount
(INR)
Authorised Capital
3,55,00,000 Equity Shares of ¥10 each 35,50,00,000
Total 35,50,00,000

Issued, Subscribed and Paid-up Capital
3,04,52,934 Equity Shares of ¥10 each fully 30,45,29,340
paid-up
47,01,755 Equity Shares of 10 each partly 2,16,28,073

Total 32,61,57,413

Detail of the present Board of Directors of the Transferee

Company is given below:

Sl. Name, DIN and Address DIN Designation

No

1. | Akhil Malhotra 00126240 Director
5-D, Club Enclave, Barewal,
Ludhiana-141 001, Punjab

2. | Upendra Lal 07806152 Director
Unit-2, Bhattian, Ludhiana,
Tekhran-141 115, Punjab

3. | Jaiswaroop Sharma 08915607 Whole-time
4110, Near Durga Shakti Director
Mandir, Machhiwara,
Ludhiana-141 115, Punjab

4. | Dharam Veer Singh 11060607 | Independent
306, 2, G.T.B. Nagar, Director
Mundian Kalan, Ludhiana-141
015, Punjab

5. | Kajal Rai 07366983 | Independent
Flat No. 5 FF, Pakhowal Road, Director
Prem Vihar, S.B.S Nagar,




Basant Avenue, Ludhiana-141
013, Punjab

5. Detail of the Promoters: the Transferor Company is a public limited
company listed on BSE. Whereas the Transferee Company is a closely
held un-listed public limited company. Both the Companies in the
Scheme are Group Companies under common management and control.
Details of promoters of the Transferor Company and the Transferee
Company are as follows:

A. Present Promotors of the Transferor Company:

Sl. Name and address
No.
1. | Akhil Malhotra

House No 5-D, Club Enclave, Near Magnet Resort,
Barewal, Ludhiana-141 001, Punjab

2. | Mayank Malhotra

House No 5-D, Club Enclave, Near Magnet Resort,
Barewal, Ludhiana-141 001, Punjab

3. | Simmi Malhotra

House No 5-D, Club Enclave, Near Magnet Resort,
Barewal, Ludhiana-141 001, Punjab

4. | Brijeshwari Textiles Private Limited

B-18, 121/A, City Tower, Model Town Upper Ground
Floor, Ludhiana-141 002, Punjab

5. | Shiva Spinfab Private Limited

B-18, 121/A, City Tower, Model Town Upper Ground
Floor, Ludhiana-141 002, Punjab

6. | Balmukhi Textiles Private Limited

B-18, 121/A, City Tower, Model Town Upper Ground
Floor, Ludhiana-141 002, Punjab

B. Present Promotors of the Transferee Company:

Sl. Name and address
No.
1. Akhil Malhotra

House No 5-D, Club Enclave, Near Magnet Resort,

Barewal, Ludhiana-141 001, Punjab

2. Mayank Malhotra

House No 5-D, Club Enclave, Near Magnet Resort,

Barewal, Ludhiana-141 001, Punjab

3. Simmi Malhotra

House No 5-D, Club Enclave, Near Magnet Resort,

Barewal, Ludhiana-141 001, Punjab

4, Shiva Spinfab Private Limited

B-18, 121/A, City Tower, Model Town Upper Ground Floor,
Ludhiana-141 002, Punjab

5. Rudra Ecospin Recyclers Limited

4™ Floor, Woodstock Tower, B-35/958, Adarsh Nagar
Ferozepur Road, Opposite Waves Mall, Ludhiana, Punjab

6. Shiva Texchem (Gujarat) Private Limited

4™ Floor, Woodstock Tower, B-35/958, Adarsh Nagar
Ferozepur Road, Opposite Waves Mall, Ludhiana, Punjab

7. Yogindera Worsted Limited

4™ Floor, Woodstock Tower, B-35/958, Adarsh Nagar




Ferozepur Road, Opposite Waves Mall, Ludhiana, Punjab

8. Rudra Ecovation Limited

Plot No. 43-44, Industrial Area, Barotiwala-171 103,
Himachal Pradesh

6. Rationale and Benefits of the Scheme:

The circumstances which justify and/or necessitate the proposed Scheme
of Amalgamation of Rudra Ecovation Limited with Shiva Texfabs Limited;
and benefits of the proposed amalgamation as perceived by the Board of
Directors of these Companies, to the Shareholders and other
stakeholders are, inter alia, as follows:

iv.

Vi.

Vii.

viii.

Complementary Operations: The Transferor Company has
expertise in spinning operations which complements the Transferee
Company’s capabilities in recycling and textile manufacturing. The
Transferee Company is one of the largest vertically integrated plastic
recyclers in Asia and produces PET chips, fibers, and textiles. The
proposed Amalgamation will integrate the Transferor Company’s
spinning operations to streamline the supply chain.

. Enhanced Market Leadership: The proposed Amalgamation will

strengthen the combined entity’s position as a global leader in
sustainable textiles, leveraging a fully integrated value chain.

Operational Synergies: Integration of the Transferor and
Transferee Companies will reduce raw material costs and will
enhance manufacturing efficiencies. Consolidation of administrative
functions and supply chains will improve profitability of the
Combined entity.

Optimized Asset Utilization: Physical and other infrastructure of
the Transferor Company will be utilized more effectively to drive
financial and operational gains.

Economies of Scale: The merged operations will reduce
redundancies, improve resource utilization, and drive cost
efficiencies. Scale advantages will enable better pricing and
competitive market positioning.

Integrated Value Chain: Shiva’s raw materials directly feed
Rudra’s spinning processes, which supply yarn for Shiva’s textile
production. The fully integrated value chain reduces lead times,
improves quality consistency, and minimizes waste.

Flexibility and Adaptability: The merged entity will gain flexibility
to respond to market demands and industry trends.

Regulatory Support: Government policies encouraging recycling
and sustainability create a favorable environment for expansion.

. Aligned Global Sustainability Commitments: The proposed

Amalgamation aligns with the sustainability commitments of global
brands which require increased recycled content in their products
and packaging. Shiva’s capacity to recycle 4 lakh kg of plastic bottles
daily supports these objectives, giving the combined entity a
competitive edge and ensuring steady growth opportunities.



X. Environmental Impact: Recycling reduces energy consumption by
60% and CO2 emissions by one-third compared to virgin materials.
The merged entity’s sustainable focus aligns with the environmental
priorities of global clients.

xi. Shareholder Benefits: The improved financial profile enhances
shareholder returns through better growth prospects.

The Scheme of Amalgamation is proposed for the aforesaid reasons. The
Board of Directors and Management of the Transferor Company and the
Transferee Company is of the opinion that the proposed Scheme is in the

best

interest of these Companies, their Shareholders and other

stakeholders.

7. Salient features of the Scheme of Amalgamation:

7.1

7.2

7.3

7.4

7.5

All assets and liabilities including Income Tax and all other
statutory liabilities, if any, of the Transferor Company will be
transferred to and vest in the Transferee Company as a going
concern.

All the employees of the Transferor Company in service on the
Effective Date, shall become employees of the Transferee
Company on such date without any break or interruption in their
service and upon terms and conditions not less favorable than
those applicable to them in the Transferor Company on the
Effective Date.

Appointed Date for the Scheme will be 1% April, 2025, or such
other date as may be mutually decided by the Board of Directors
of the Transferor Company and the Transferee Company with the
approval of the Hon’ble National Company Law Tribunal, or such
other date as the Hon’ble National Company Law Tribunal, or any
other Appropriate Authority may approve.

BSE Limited will act as the Designated Stock Exchange for the
purposes of the Scheme of Amalgamation.

Consideration for Amalgamation will be mentioned below:

7.5.1 Equity Shares: The Transferee Company-Shiva Texfabs
Limited will issue 0.213 (zero point two one three) Equity
Share of 10 each, credited as fully paid-up, to the Equity
Shareholders of the Transferor Company for every 1 (one)
Equity Share of %1 each held in the Transferor Company-
Rudra Ecovation Limited.

Fractional entitlements, if any, shall be aggregated and held
by a trust, nominated by the Board of Directors of the
Transferee Company, in that behalf, who shall sell such
shares in the market at such price, within a period of 90
days from the date of allotment of shares, as per the
Scheme. The Transferee Company shall submit to the
Designated Stock Exchange a report from its Audit
Committee and the Independent Directors certifying that
the Transferee Company has compensated the eligible



shareholders against their respective fractional entitlement,
within a period of seven days of compensating the
shareholders.

7.5.2 Convertible Warrants:

Convertible Warrants which are already converted into
Equity Shares of the Transferor Company on or before
the Record Date of the present Scheme:

The Transferee Company will issue its Equity Shares in
lieu of the Equity Shares issued in the Transferor
Company on conversion of Convertible Warrants in the
ratio of 0.213:1, as mentioned in Clause 4.1 above.

Convertible Warrants which are outstanding in the
Transferor Company as on the Record Date of the
present Scheme:

The Transferee Company will issue 0.213 (zero point
two one three) Convertible Warrant to the Warrant
Holders of the Transferor Company for every 1 (one)
Convertible Warrant held in the Transferor Company.
Subsequently, all such Convertible Warrants, issued in
the Transferee Company in the aforesaid manner, shall
be eligible to get 1 (one) Equity Share in the Transferee
Company for every 1 (one) Convertible Warrant.

Any fraction of warrant arising out of the aforesaid
exchange process, if any, will be rounded off to nearest
whole number.

7.5.3 Preference Shares: Entire issued and paid-up Preference
Share Capital of the Transferor Company is held by the
Transferee Company itself. Upon the Scheme finally coming
into effect, entire issued and paid-up Preference Share
Capital of the Transferor Company will be cancelled as
crossholding. Hence, no new share will be issued in lieu of
the Preference Shares issued by the Transferor Company.

8. Extracts of the Scheme: Extracts of the selected clauses of the Scheme
are reproduced below in italics (points/clauses referred to in this part are
of the Scheme of Amalgamation):

1. DEFINITIONS, INTERPRETATION, SHARE CAPITAL AND
RATIONALE OF THE SCHEME

1.1

1.1.1

DEFINITIONS

In this Scheme and all other Scheme related documents, unless
repugnant to the meaning or context thereof, the following
expressions will have the meaning as under:

“Act or Companies Act, 2013"” means the Companies Act,

2013 (18 of 2013), and Rules, Notifications, Circulars,
Clarifications made or issued thereunder [including but not
limited to the Companies (Compromises, Arrangements and



1.1.2

1.1.3

1.1.4

1.1.5

1.1.6

Amalgamations) Rules, 2016 and the National Company Law
Tribunal Rules, 2016]; and includes any amendments,
statutory re-enactments, and modifications thereof for the
time being in force.

“"Amalgamation” means amalgamation of Rudra Ecovation
Limited with and into Shiva Texfabs Limited in terms of this
Scheme in its present form or with any modification(s) as
approved by the Hon’ble National Company Law Tribunal or
any other Appropriate Authority, as the case may be.

“Applicable Law(s)” means any applicable central,
provincial, local or other law including all applicable provisions
of all (a) constitutions, decrees, treaties, statutes, laws
(including the common law), codes, notifications, rules,
regulations, policies, qguidelines, circulars, directions,
directives, ordinances or orders of any Appropriate Authority,
statutory authority, competent authority, court, tribunal
having jurisdiction over the Companies; (b) Permits; and (c)
orders, decisions, injunctions, judgments, awards and decrees
of or agreements with any Appropriate Authority having
jurisdiction over the Companies to this Scheme and shall
include, without limitation, the listing agreement executed
with the Stock Exchange.

“Appointed Date” for the purpose of this Scheme means
commencement of business on 1% April, 2025, or such other
date as may be mutually decided by the Board of Directors of
the Transferor Company and the Transferee Company with the
approval of the Hon’ble National Company Law Tribunal, or
such other date as the Hon’ble National Company Law
Tribunal, or any other Appropriate Authority may approve.

“Appropriate Authority” means:

i. The Government of any jurisdiction (including any
Central, State, Provincial, Municipal or Local
Government or any political or administrative sub-
division thereof) and any department, ministry, agency,
instrumentality, court, central bank, commission or
other authority thereof.

il. Any governmental, quasi-governmental or private body
or agency lawfully exercising, or entitled to exercise,
any administrative, executive, judicial, legislative,
regulatory, licensing, competition, tax, importing or
other governmental or quasi-governmental authority
including (without limitation) NCLT, SEBI and Stock
Exchanges.

ili. Such other Sectoral Regulators or Authorities as may be
applicable.

“Board” or “Board of Directors” means the respective
Board of Directors of the Transferor Company and the
Transferee Company and will, unless it is repugnant to the
context or otherwise, include committee(s) so authorised by



1.1.7

1.1.8

1.1.9

1.1.10

1.1.11

1.1.12

the Board of Directors, or any person authorised by the Board
of Directors or such committee(s).

“"Companies” means the Transferor Company and the
Transferee Company when referred collectively; and
“Company” means each of these Companies, individually.

“Convertible Warrants” means Convertible Warrants issued
by the Transferor Company. Holders of such Convertible
Warrants are entitled to get one fully paid Equity Share in the
Transferor Company for every one Convertible Warrant,
subject to payment of balance amount within stipulated period
and other terms and conditions.

“Effective Date” means last of the dates on which the
certified copies of the Order(s) passed by the Hon’ble National
Company Law Tribunal, sanctioning this Scheme, are filed with
the concerned Registrar of Companies, Ministry of Corporate
Affairs. Any references in this Scheme to “upon this Scheme
becoming effective” or “upon this Scheme coming into effect”
or “effectiveness of this Scheme” will be a reference to the
Effective Date.

It is, however, clarified that though this Scheme will become
operative from the Effective Date, the provisions of this
Scheme will be effective from the Appointed Date. In other
words, the effective date is only a trigger point for
implementation of the Scheme. As soon as the effective date
is achieved, provisions of this Scheme will come into
operation; and will be effective and applicable with effect from
the Appointed Date in terms of the provisions of Section
232(6) of the Companies Act, 2013, and other applicable
provisions, if any.

“"Encumbrance” means (a) any mortgage, charge (whether
fixed or floating), pledge, lien, hypothecation, assignment,
deed of trust, title retention, security interest or other
encumbrance of any kind securing, or conferring any priority
of payment in respect of, any obligation of any Person,
including any right granted by a transaction which in legal
terms, is not the granting of security but which has an
economic or financial effect similar to the granting of security
under Applicable Laws; (b) any proxy, power of attorney,
voting trust agreement, interest, option, right of first offer,
refusal or transfer restriction in favour of any Person; and (c)
any adverse claim as to title, possession or use.

“"FEMA"” means the Foreignh Exchange Management Act, 1999
along with the rules and regulations made there under and will
include any statutory modification(s), amendment(s) or re-
enactment(s) thereof for the time being in force.

“Intellectual Property Rights” means, whether registered
or not, in the name of or recognized under Applicable Laws as
being intellectual property of the Transferor Company, or in
the nature of common law rights of the Transferor Company,
as the case may be, all domestic and foreign (a) trademarks,



1.1.13

1.1.14

1.1.15

1.1.16

1.1.17

1.1.18

service marks, brand names, internet domain names,
websites, online web Portals, trade names, logos, as well as
copyright in all of the brands, logos and their variations, along
with the global goodwill associated with the foregoing;
uniforms, all applications and registration for the foregoing (b)
all domestic and/or foreign Patents granted or applied for (c)
confidential and proprietary information and trade secrets; (d)
published and unpublished works of authorship and copyrights
therein, and registrations and applications therefor, and all
renewals, extensions, restorations and reversions thereof; (e)
computer software, programs (including source code, object
code, firmware, operating systems and specifications) and
processes; (f) designs, drawings, sketches; (g) tools,
databases, frameworks, customer data, proprietary
information, knowledge, any other technology or know-how,
licenses, software licenses and formulas; (h) ideas and all
other intellectual property or proprietary rights; and (i) all
rights in all of the foregoing provided by Applicable Laws.

“IT Act” means the Income Tax Act, 1961, and the rules
made there wunder and will include any statutory
modification(s), amendment(s) or re-enactment(s) thereof for
the time being in force.

“National Company Law Tribunal” means appropriate
Bench/Benches of the Hon’ble National Company Law Tribunal
constituted under the Companies Act, 2013, or such other
court, tribunal, forum or authority having jurisdiction to
sanction the present Scheme and other connected matters.
The National Company Law Tribunal is hereinafter referred to
as “the Tribunal”/“NCLT".

“"Permits” means all consents, licenses, permits, permissions,
authorisations, rights, clarifications, approvals, environmental
approvals, customer approvals, no objection certificates
(NOCs), clearances, confirmations, declarations, waivers,
exemptions, registrations, enlistments, filings, whether
governmental, statutory, regulatory, or otherwise under
Applicable Law.

“Person” means an individual, a partnership, a corporation, a
limited liability partnership, a limited liability company, an
association, a joint stock company, a trust, a joint venture, an
unincorporated organization or an Appropriate Authority.

“Portals” means electronic portals and/or websites
maintained by various Appropriate Authority, government
departments, public sector undertakings, private sector
undertakings, banks, financial institutions and other entities
and Persons.

“Record Date” means the date(s) to be fixed by the Board of
Directors of the Transferor Company and/or the Transferee
Company, to determine the eligibility of the Shareholders and
Convertible Warrant Holders of the Transferor Company to
issue shares and Convertible Warrants, as the case may be, in
the Transferee Company pursuant to this Scheme.



1.1.19

1.1.20

1.1.21

1.1.22

1.1.23

1.1.24

1.1.25

“Registrar of Companies” means concerned Registrar(s) of
Companies, Ministry of Corporate Affairs having jurisdiction
under the Companies Act, 2013, and other applicable
provisions, if any, on the respective Companies.

“"Scheme” means the present Scheme of Amalgamation
framed under the provisions of Sections 230 & 232 and other
relevant provisions of the Companies Act, 2013, as may be
applicable, the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, together with Section 2(1B) of
the Income Tax Act, 1961, and other applicable provisions, if
any, which provides for Amalgamation of Rudra Ecovation
Limited with Shiva Texfabs Limited on going-concern basis;
and various other matters incidental, consequential or
otherwise integrally @ connected with the  aforesaid
Amalgamation, if any; in the present form or with any
modification(s) approved or imposed or directed by
Members/Creditors of these Companies and/or by any
Appropriate Authority and/or by the Hon’ble National Company
Law Tribunal or that may otherwise be deemed fit by these
Companies.

“SEBI or Securities and Exchange Board of India” means
the Securities and Exchange Board of India established as a
statutory body under the provisions of the Securities and
Exchange Board of India Act, 1992.

“SEBI Listing Regulations” means ‘the Securities and
Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015’ [SEBI LODR Regulations],
read with Master Circular No. SEBI/HO/CFD/PoD2/CIR/P/0155
dated November 11, 2024, issued by the Securities and
Exchange Board of India for compliance with the provisions of
SEBI LODR Regulations by listed entities, as amended from
time to time.

“SEBI Scheme Circular” means Master Circular No.
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023,
issued by the Securities and Exchange Board of India, on
Scheme of Arrangement by Listed Entities and other related
matters, as amended from time to time.

“Stock Exchange” means the BSE Limited (Bombay Stock
Exchange/BSE).

“Taxation” or "Tax” or "Taxes” means all forms of taxes and
statutory, governmental, state, provincial, international, local
governmental or municipal impositions, duties, contributions
and levies and whether levied by reference to income, profits,
book profits, gains, net wealth, asset values, turnover, added
value or otherwise and shall further include payments in
respect of or on account of Tax, whether by way of deduction
at source, advance tax, minimum alternate tax or otherwise or
attributable directly or primarily to the Transferor Company or
the Transferee Company or any other Person and all penalties,
charges, costs and interest relating thereto.



1.1.26

1.1.27

1.1.28

“Transferor Company” means Rudra Ecovation Limited
being a company incorporated under the provisions of the
Companies Act, 1956 and having its registered office at Plot
No. 43-44, Industrial Area, Barotiwala-174 103, Himachal
Pradesh; e-mail: hfl.corporate@gmail.com, website:
www.rudraecovation.com.

Rudra Ecovation Limited [Corporate Identity No. (CIN):
L43292HP1980PLC031020; Income Tax Permanent Account
No. (PAN): AAACHO0871P] (hereinafter referred to as “the
Transferor Company/the Company”) was originally
incorporated under the provisions of the Companies Act, 1956,
as a private limited company with the name and style as
‘Himachal Fibre Private Limited’” vide Certificate of
Incorporation dated 20™ February, 1980 issued by the
Registrar of Companies, NCT of Delhi & Haryana, New Delhi.
The Company was converted into a public limited company
and name of the Company was changed to ‘Himachal Fibre
Limited’ vide Fresh Certificate of Incorporation dated 7%
August, 1981 issued by the Registrar of Companies, NCT of
Delhi & Haryana, New Delhi. Registered Office of the Company
was shifted from the NCT of Delhi to the State of Himachal
Pradesh as approved by the Hon’ble Company Law Board, New
Delhi Bench, New Delhi, vide Order dated 13* October, 2008.
The Registrar of Companies, Punjab, Himachal Pradesh &
Chandigarh, registered the aforesaid order and allotted a new
CIN to the Company. Name of the Company was changed to
its present name ‘Rudra Ecovation Limited’ vide Fresh
Certificate of Incorporation dated 13™ February, 2024, issued
by the Registrar of Companies, Himachal Pradesh,
Chandigarh.

“Transferee Company” means Shiva Texfabs Limited
being a company incorporated under the provisions of the
Companies Act, 1956 and having its registered office at 4™
Floor, Wood Stock Tower, B-35/958, Adarsh Nagar, Ferozepur
Road, Ludhiana-141 001, Punjab; e-mail:
cssti@shivagroup.info, website: www.shivagroup.info.

Shiva Texfabs Limited [Corporate Identity No. (CIN):
U18101PB1993PLC013745; Income Tax Permanent Account
No. (PAN): AACCS0279A] (hereinafter referred to as “the
Transferee Company/the Company”) was originally
incorporated under the provisions of the Companies Act, 1956,
as a private limited company with the name and style as
‘Shiva Fabricators Private Limited’ vide Certificate of
Incorporation dated 23™ September, 1993 issued by the
Registrar of Companies, Punjab, Himachal Pradesh &
Chandigarh. The Company was converted into a public limited
company as well its Name was changed to its present name
‘Shiva Texfabs Limited’ vide Fresh Certificate of Incorporation
dated 14™ March, 2005 issued by the Registrar of Companies,
Punjab, Himachal Pradesh & Chandigarh.

"Undertaking" means all the undertaking(s) and entire
business of the Transferor Company as a going concern as of
the Appointed Date, including all the assets, properties,



investments, rights, approvals, licenses and powers, leasehold
rights and all the debts, outstandings, liabilities, duties, other
obligations and employees including, but not in any way
limited to, the following:

All the assets and properties (whether movable or
immovable, tangible or intangible (including but not
limited to rights, titles, interest, goodwill, etc.), real or
personal, in possession or reversion, corporeal or
incorporeal, present, future or contingent of whatsoever
nature), whether or not recorded in the books of
accounts of the Transferor Company (including, without
limitation, the freehold and leasehold properties of the
Transferor Company), investments of all kinds (i.e.,
shares, scrips, stocks, bonds, debenture stocks, units or
pass through certificates), furniture, fixtures, machinery,
dies and tools, jigs & Fixtures, tools under development /
prototype lying at company premises or lying with any
supplier/ sub-contractor/ customer, office equipment,
computers, fixed assets, current assets (including,
without limitation, all inventories, stock-in-trade lying at
Transferor Company’s premises/ warehouses or at any
supplier/ sub-contractor/customer or stock-in-transit,
tools, plants, merchandise (including, raw materials,
supplies, finished goods, and wrapping, supply,
advertisement, promotional and packaging material),
supplies, finished goods, packaging items, wherever
located), cash and bank accounts (including bank
balances), contingent rights or benefits, benefits of any
deposits, receivables, any benefit granted under any
scheme announced by any customer, advances or
deposits paid by or deemed to have been paid by the
Transferor Company, financial assets, vehicles, rights to
use and avail of telephones, telexes, facsimile, email,
internet, leased line connections and installations,
utilities, electricity and other services, reserves,
provisions, funds, benefits of assets or properties or
other interest held in trust, registrations, contracts,
engagements, arrangements of all kind, privileges and all
other rights, easements, privileges, liberties and
advantages of whatsoever nature and wheresoever
situate belonging to or in the ownership, power or
possession and in the control of or vested in or granted in
favour of or enjoyed by the Transferor Company or in
connection with or relating to the Transferor Company
and all other interests of whatsoever nature belonging to
or in the ownership, power, possession or the control of
or vested in or granted in favour of or held for the benefit
of or enjoyed by the Transferor Company, whether in
India or abroad.

All permits, licenses, permissions, approvals, clearances,
consents, benefits, registrations, rights, entitlements,
credits, certificates, awards, sanctions, allotments,
quotas, no objection certificates, exemptions,
concessions, subsidies, liberties and advantages including
those relating to privileges, powers, facilities of every



kind and description of whatsoever nature and the
benefits thereto.

All contracts, agreements, customer orders, purchase
orders/service orders, orders in hand, tenders, tenders in

process, maintenance contracts, memoranda  of
understanding, memoranda of undertakings, memoranda
of agreements, memoranda of agreed points, minutes of
meetings, joint notes, bids, tenders, expressions of
interest, letters of intent, supply contracts, hire and
purchase arrangements, lease/ license agreements,
Leave & License agreement, tenancy rights, agreements/
panchnamas for right of way, equipment purchase
agreements, agreements with customers, purchase and
other agreements with suppliers/manufacture of
goods/service providers, providers, other arrangements,
undertakings, deeds, bonds, schemes, insurance policies,
insurance covers and claims, clearances and other
instruments of whatsoever nature and description,
whether written, oral or otherwise and all rights, title,
interests, claims and benefits thereunder.

All applications (including hardware, software, licenses,
source codes, parameterization and scripts),
registrations, licenses, trade names, service marks,
trademarks, copyrights, brands, patents, domain names,
designs, intellectual property rights (whether owned,
licensed or otherwise, and whether registered or
unregistered), industrial designs, product registrations,
trade secrets, research and studies, technical knowhow,
confidential information and all such rights of whatsoever
description and nature.

All rights to use and avail telephones, telexes, facsimile,
email, internet, leased line connections and installations,
utilities, electricity and other services, reserves,
provisions, funds, benefits of assets or properties or
other interests held in trusts, registrations, contracts,
engagements, arrangements of all kind, privileges and all
other rights, easements, liberties and advantages of
whatsoever nature and wheresoever situate belonging to
or in the ownership, power or possession and in control
of or vested in or granted in favour of or enjoyed by the
Transferor Company and all other interests of whatsoever
nature belonging to or in the ownership, power,
possession or control of or vested in or granted in favour
of or held for the benefit of or enjoyed by the Transferor
Company.

All the credits for taxes such as income tax, wealth tax,
central sales tax, service tax, applicable state value
added tax, goods and service tax, customs duty, duty
draw back or any other export benefits including but not
limited to the right to claim credit for indirect taxes such
as CENVAT credit, VAT credit, GST credit, or any other
input tax credit, advance tax, withholding tax/ TDS, TCS,



taxes withheld/ paid in a foreign country, self-
assessment tax, regular tax, minimum alternate tax,
dividend distribution tax, securities transaction tax,
deferred tax assets/ liabilities, accumulated losses under
the IT Act and allowance for unabsorbed depreciation
under the IT Act, losses brought forward and unabsorbed
depreciation as per the books of account and tax refunds
of the Transferor Company.

All books, records, files, papers, engineering and process
information, software licenses (whether proprietary or
otherwise), test reports, technical specifications,
drawings, computer programs, drawings, manuals, data,
databases including databases for procurement,
commercial and management, catalogues, User Manuals,
Product Manuals, Maintenance and Operational Manuals,
Spare Parts Catalogues, Product Approval, Vendor
Approvals, quotations, sales and

advertising materials, product registrations, dossiers,
product master cards, lists of present and former
customers and suppliers including service providers,
other customer information, customer credit information,
customer/ supplier pricing information, and all other
books and records, whether in physical or electronic
form.

All debts whether secured or unsecured, Iliabilities
including contingent liabilities, guarantees, duties, taxes
and obligations of the Transferor Company of whatsoever
kind, nature and description and howsoever arising,
raised, incurred or utilized.

All staff and employees and other obligations of
whatsoever kind, including liabilities of the Transferor
Company, with regard to their employees, with respect to
the payment of gratuity, provident fund or other
compensation or benefits, if any, as on the Effective
Date.

All legal proceedings, including quasi-judicial, arbitral and
other administrative proceedings, of whatsoever nature
involving the Transferor Company.

All the goodwill, past work experience, past track record,
pre-qualifications and business credentials, accumulated
experience or performance qualifications including
financial, technical, manufacturing and other
qualifications, past experience and credentials, business
track record, work experience, etc., of the Transferor
Company.



2.

TRANSFER AND VESTING OF UNDERTAKING(S)

2.1

2.2

Upon the Scheme becoming effective and with effect from the
commencement of business on the Appointed Date, and subject to
the provisions of this Scheme and pursuant to Sections 230 & 232
of the Act, and other applicable provisions, if any, the whole of the
Undertaking of the Transferor Company shall stand transferred to
the Transferee Company on a going concern basis and all assets,
liabilities, contracts, arrangements, employees, Permits, licenses,
registrations, enlistment, records, no objection certificates,
approvals, credentials, litigations, etc., of the Transferor Company
shall, without any further act, instrument or deed, stand
transferred to and vested in or be deemed to have been transferred
to and vested in the Transferee Company, so as to become as and
from the Appointed Date, the assets, liabilities, contracts,
arrangements, employees, Permits, licenses, registrations,
enlistment, records, approvals, etc., of the Transferee Company by
virtue of, and in the manner provided in this Scheme.

Without prejudice to the generality of the above and to the extent
applicable, unless otherwise stated herein, with effect from the
Appointed Date:

2.2.1 All assets of the Transferor Company that are movable in

nature and/or otherwise capable of transfer by physical or
constructive delivery, novation and/or by endorsement and
delivery or by operation of law shall be vested in and/or
deemed to be vested in the Transferee Company from the
Appointed Date. Upon this Scheme becoming effective, the
title of such property shall be deemed to have been mutated
and recognised as that of the Transferee Company, absolutely
and forever, from the Appointed Date.

2.2.2 In respect of such of the assets of the Transferor Company

other than those referred to in Clause ‘2.2.1" above, including
investment in shares or any other securities, actionable
claims, outstanding loans and advances, earnest monies,
receivables, bills, credits, if any, recoverable in cash or in kind
or for value to be received all kind of banking accounts
including but not limited to current and saving accounts, term
deposits, deposits, if any, with Appropriate Authority and
other authorities and bodies, shall, without any further act,
instrument or deed, be and stand transferred to and vested in
the Transferee Company and/or be deemed to be transferred
to and vested in the Transferee Company as on the Appointed
Date. The Transferee Company shall upon sanction of the
Scheme be entitled to the delivery and possession of all
documents of title of such movable property in this regard.
The Transferee Company (without it being obliged to do so), if
it deems appropriate, may give notice in such form as it
deems fit and proper, to each such debtor or obligor or any
other Person, that pursuant to the sanction of the Scheme,
such investment, debt, loan, advance, claim, bank balance,
deposit or other asset be aid or made good or held on account
of the Transferee Company as the person entitled thereto, to
the end and intent that the right of the Transferor Company,



2.2.3

2.2.4

2.2.5

to recover or realize all such debts (including the debts
payable by such debtor or obligor or any other Person to the
Transferor Company) stands transferred and assigned to the
Transferee Company and that appropriate entries should be
passed in the books of accounts of the relevant debtors or
obligors or other Persons to record such change.

With effect from the Appointed Date, all immovable properties
of the Transferor Company, including land together with the
heavy equipment, plant & machinery, buildings and structures
standing thereon or embedded to the land and rights and
interests in immovable properties of the Transferor Company,
whether freehold or leasehold or licensed or otherwise and all
documents of title, rights, security deposits and easements in
relation thereto shall stand vested in and/or be deemed to
have been vested in the Transferee Company on the same
terms and conditions, by operation of Law pursuant to the
sanctioning of the Scheme. Such assets shall stand vested in
the Transferee Company and shall be deemed to be and
become the property as an integral part of the Transferee
Company by operation of Law. The Transferee Company shall
upon the NCLT Order sanctioning the Scheme and upon the
Scheme becoming effective, be always entitled to all the rights
and privileges attached in relation to such immovable
properties including refund of any security deposits and shall
be liable to pay appropriate rent, rates and taxes and fulfill all
obligations in relation thereto or as applicable to such
immovable properties. Upon this Scheme becoming effective,
the title to such properties shall be deemed to have been
mutated and recognised as that of the Transferee Company
and the mere filing thereof with the appropriate registrar or
sub-registrar or with the relevant Governmental Authority
shall suffice as record of continuing titles with the Transferee
Company and shall be constituted as a deemed mutation and
substitution thereof. The Transferee Company shall upon the
Scheme becoming effective be entitled to the delivery and
possession of all documents of title to such immovable
property in this regard. It is hereby clarified that all the rights,
title and interest of the Transferor Company in any leasehold
properties shall without any further act, instrument or deed,
be vested in or be deemed to have been vested in the
Transferee Company.

With effect from the Appointed Date, all assets, brands,
trademarks, patents, rights, title, interests and investments of
the Transferor Company shall also without any further act,
instrument or deed stand transferred to and vested in and be
deemed to have been transferred to and vested in the
Transferee Company.

With effect from the Appointed Date, all debts (secured and
unsecured), liabilities, bonds, debentures (including contingent
liabilities), duties and obligations of every kind, nature and
description of the Transferor Company shall without any
further act, instrument or deed, be and stand transferred to
and vested in and/or be deemed to have been and stand
transferred to and vested in, the Transferee Company, so as



2.2.6

2.2.7

to become on and from the Appointed Date, the debts,
liabilities, bonds, debentures (including contingent liabilities),
duties and obligations of the Transferee Company on the same
terms and conditions as were applicable to the Transferor
Company. Further, it shall not be necessary to obtain the
Consent of any Person who is a party to contract or
arrangement by virtue of which such liabilities have arisen in
order to give effect to the provisions of this Clause. Necessary
modification, as may be required would be carried out to the
debt instrument issued by the Transferor Company, if any.

Upon this Scheme becoming effective, the secured creditors of
the Transferor Company and/or other holders of Encumbrance
over the properties of the Transferor Company shall be
entitled to encumbrance only in respect of the properties,
assets, rights, benefits and interest of the Transferor
Company, as existing immediately prior to the amalgamation
of the Transferor Company with the Transferee Company and
the secured creditors of the Transferee Company and/or other
holders of encumbrance over the properties of the Transferee
Company shall be entitled to encumbrance only in respect of
the properties, assets, rights, benefits and interest of the
Transferee Company, as existing immediately prior to the
amalgamation of the Transferor Company.

with the Transferee Company. It is hereby clarified that
pursuant to the amalgamation of the Transferor Company with
the Transferee Company, (a) the secured creditors of the
Transferor Company and/or other holders of encumbrance
over the properties of the Transferor Company shall not be
entitled to any additional encumbrance over the properties,
assets, rights, benefits and interest of the Transferee
Company and therefore, such assets which are not currently
encumbered shall remain free and available for creation of any
encumbrance thereon in future in relation to any current or
future indebtedness of the Transferee Company; and (b) the
secured creditors of the Transferee Company and/or other
holders of encumbrance over the properties of the Transferee
Company shall not be entitled to any additional encumbrance
over the properties, assets, rights, benefits and interest of the
Transferor Company and therefore, such assets which are not
currently Encumbered shall remain free and available for
creation of any encumbrance thereon in future in relation to
any current or future indebtedness of the Transferee
Company.

On and from the Effective Date, and thereafter, the Transferee
Company shall be entitled to operate all bank accounts, demat
accounts, if any, of the Transferor Company and realize all
monies and complete and enforce all pending contracts and
transactions and to accept stock returns and issue credit notes
in relation to the Transferor Company in the name of the
Transferee Company in so far as may be necessary until the
transfer of rights and obligations of the Transferor Company to
the Transferee Company under this Scheme have been
formally given effect to under such contracts and transactions.



2.2.8

2.2.9

2.2.10

2.2.11

Further, the Transferee Company, if so required, shall also be
entitled to maintain one Bank Account in the name of the
Transferor Company to enable it to deposit/encash any
payment or refund received in the name of the Transferor
Company. All such deposits will, then, be transferred to the
bank account of the Transferee Company. It may, however, be
clarified that such bank account(s) (in the name of the
Transferor Company) will be used only for the limited purpose
of depositing/encashing any refund or other payments
received in the name/in favour of the Transferor Company.
Such bank account will not be used for normal banking
transactions.

With effect from the Effective Date, the security creation,
borrowing and investment limits of the Transferee Company
under the Act shall be increased to the extent of the security
creation, borrowing and investment limits of the Transferor
Company, such limits being incremental to the existing limits
of the Transferee Company.

Any corporate approvals obtained by the Transferor Company,
whether for the purposes of compliance or otherwise, shall
stand transferred to the Transferee Company and such
corporate approvals and compliance shall be deemed to have
been obtained and complied with by the Transferee Company.

All Governmental Approvals, Customer Approvals and other
consents, permissions, quotas, rights, authorizations,
entitlements, no objection certificates and licenses, including
those relating to tenancies, privileges, powers and facilities of
every kind and description of whatsoever nature, to which the
Transferor Company is a party or to the benefit of which the
Transferor Company may be entitled to use or which may be
required to carry on the operations of the Transferor
Company, and which are subsisting or in effect immediately
prior to the Effective Date, shall be, and remain, in full force
and effect in favour of or against the Transferee Company and
may be enforced as fully and effectually as if, instead of the
Transferor Company, the Transferee Company had been a
party, a beneficiary or an obligee thereto and shall be
appropriately mutated by the relevant Appropriate Authority in
favour of the Transferee Company. In so far as the various
incentives, GST benefits /service tax benefits, subsidies
(including applications for subsidies), rehabilitation schemes,
grants, special status, rights, and other benefits or privileges
enjoyed, granted by any Governmental Authority or by any
other Person, or availed of by the Transferor Company are
concerned, the same shall, without any further act or deed,
vest with and be available to the Transferee Company on the
same terms and conditions as are available to the Transferor
Company.

With effect from the Appointed Date, all registrations, licenses,
trademarks, brands, copyrights, domain names, patents,
tradenames, industrial designs, product registrations and any
other intellectual property pertaining to the Transferor
Company, including any pending application for the aforesaid,



2.2.12

2.2.13

2.2.14

2.2.15

if any, shall stand vested in the Transferee Company without
any further act, instrument or deed, upon the sanction of the
Scheme.

Upon the Scheme becoming effective, all the goodwill, past
experience, past track record and business credentials, etc.,
gained by the Transferor Company shall be transferred to and
vest in the Transferee Company. Accordingly, for the purpose
of entering into any contract, tenders, bid documents,
expression of interest, memorandum of understanding,
agreements or any other purpose, the experience, track
record and credentials gained by the Transferor Company shall
considered to be equivalent as the experience, track record
and credentials of the Transferee Company.

All Taxes (including but not limited to advance tax, self-
assessment tax, regular tax, tax deducted at source, minimum
alternate tax credits, dividend distribution tax, securities
transaction tax, taxes withheld/ paid in a foreign country,
value added tax, sales tax, service tax, goods and service tax
etc.) paid or payable by or refunded or refundable to the
Transferor Company with effect from the Appointed Date,
including all or any refunds or claims shall be treated as the
tax liability or refunds/ claims, etc. as the case may be, of the
Transferee Company, and any tax incentives, advantages,
privileges, accumulated losses and allowance for unabsorbed
depreciation as per Section 72A of the IT Act, losses brought
forward and unabsorbed depreciation as per books of account,
deductions otherwise admissible such as under Section 40,
40A, 43B, etc., of the IT Act, exemptions, credits, holidays,
remissions, reductions, service tax input credits, GST input
credits, etc., as would have been available to the Transferor
Company, shall pursuant to this Scheme becoming effective,
be available to the Transferee Company. This Clause to be
read along with Clause 3 of this Scheme.

All the Customers of the Transferor Company, any
Governmental Authority, Appropriate Authority or any other
third party required to give effect to any provisions of this
Scheme, shall take on record the NCLT Order sanctioning the
Scheme on its file and duly record the necessary substitution
or endorsement in the name of the Transferee Company as
successor in interest, pursuant to the sanction of this Scheme
by NCLT, and upon this Scheme becoming effective. For this
purpose, the Transferee Company shall file certified copies of
such NCLT Order and if required, file appropriate applications
or forms with relevant authorities concerned for statistical and
information purposes only and there shall be no break in the
validity and enforceability of Governmental Approvals,
consents, exemptions, registrations, no-objection certificates,
permits, quotas, rights, entitlements, tenders, licenses
(including the licenses granted by any Appropriate Authority
for the purpose of carrying on the business or in connection
therewith), and certificates of every kind and description of
whatsoever nature.

For the avoidance of doubt and without prejudice to the
generality of the foregoing, it is clarified that with effect from



2.2.16

2.2.17

2.2.18

2.2.19

the Appointed Date, all consents, permissions, certificates,
clearances, authorities, power of attorneys given by, issued to
or in favour of the Transferor Company shall stand transferred
to the Transferee Company, as if the same were originally
given by, issued to or executed in favour of the Transferee
Company, and the Transferee Company shall be bound by the
terms thereof, the obligations and duties there under, and the
rights and benefits under the same shall be available to the
Transferee Company.

The Transferee Company shall, at any time after coming into
effect of this Scheme, in accordance with the provisions
hereof, if so required under any Applicable Law or otherwise,
execute appropriate deeds of confirmation or other writings or
arrangements with any party to any contract or arrangement
in relation to which the Transferor Company has been a party,
including any filings with the Appropriate Authority, in order to
give formal effect to the above provisions. The Transferee
Company shall for this purpose, under the provisions hereof,
be deemed to have been authorized to execute any such
writings on behalf of the Transferor Company and to carry out
or perform all such formalities or compliances referred to
above on the part of the Transferor Company.

With effect from the Effective Date, all inter se contracts solely
between the Transferor Company and the Transferee
Company shall stand cancelled and cease to operate, and
appropriate effect shall be given to such cancellation and
cessation in the books of accounts and records of the
Transferee Company.

With effect from the Effective Date, there will be no accrual of
income or expense on account of any transactions, including
inter alia any transactions in the nature of sale or transfer of
any goods, materials or services, between the Transferor
Company and the Transferee Company. For avoidance of
doubt, it is hereby clarified that with effect from the Effective
Date, there will be no accrual of interest or other charges in
respect of any inter se loans, deposits or balances between
the Transferor Company and the Transferee Company.

For avoidance of doubt and without prejudice to the generality
of any applicable provisions of this Scheme, it is clarified that
in order to ensure (i) implementation of the provisions of the
Scheme; (ii) uninterrupted transfer of the relevant consents,
approvals, patents, permissions, customer orders, tenders,
licenses, registrations, certificates etc.; and (iii) continued
vesting of the benefits, exemptions available to the Transferor
Company in favour of the Transferee Company, the Board of
Directors of the Transferor Company and the Transferee
Company shall be deemed to be authorized to execute or
enter into necessary documentations with any Appropriate
Authority or third parties, if applicable and the same shall be
considered as giving effect to the NCLT Order and shall be
considered as an integral part of this Scheme. Further, the
Transferee Company shall be deemed to be authorized to
execute or enter into necessary documentations with any



Appropriate Authority or third parties, if applicable, on behalf
of the Transferor Company and to carry out or perform all
such formalities or compliance required for the purpose of
implementation of the provisions of the Scheme.

2.2.20 For avoidance of doubt and without prejudice to the generality

of any applicable provisions of this Scheme, it is clarified that
in order to ensure the smooth transition and sales of products
and inventory of the Transferor Company manufactured
and/or branded and/or labelled and/or packed in the name of
the Transferor Company prior to the Effective Date, the
Transferee Company shall have the right to own, use, market,
sell, exhaust or to in any manner deal with any such products
and inventory (including packing material) pertaining to the
Transferor Company at manufacturing locations or warehouses
or retail stores or elsewhere, without making any
modifications whatsoever to such products and/or their
branding, packing or labelling. All invoices/ payment related
documents pertaining to such products and inventory
(including packing material) may be raised in the name of the
Transferee Company after the Effective Date.

2.2.21 All other assets & liabilities of the Transferor Company, which

may not be specifically covered in the aforesaid Clauses, shall
also stand transferred to the Transferee Company with effect
from the Appointed Date.

9. STAFF, WORKMEN AND EMPLOYEES OF TRANSFEROR COMPANY

9.1

9.2

On the Scheme becoming effective, all staff, workmen and
employees, of the Transferor Company in service on the Effective
Date, shall become and deemed to have become staff, workmen
and employees of the Transferee Company on such date without
any break or interruption in their service and on the basis of
continuity of service, and upon terms and conditions not less
favorable than those applicable to them in the Transferor
Company on the Effective Date.

On the Scheme becoming effective, Provident Fund, Gratuity
Fund, trust, scheme or benefits created or existing for the benefit
of the employees of the Transferor Company, if any, shall be
continued on the same terms or conditions or be transferred to
the existing provident fund, employee state insurance
contribution, staff welfare scheme, etc., being maintained by the
Transferee Company or as may be created by the Transferee
Company for such purpose and the Transferee Company shall
stand substituted for the Transferor Company for all purposes and
intents, whatsoever, relating to the administration or operation of
such schemes or funds or in relation to the obligation to make
contributions to the said funds in accordance with the provisions
of such funds. It is the intent that all the rights, duties, powers
and obligations of the Transferor Company in relation to such
trusts, funds or schemes shall become those of the Transferee
Company. It is clarified that the services of the employees of the
Transferor Company will be treated as having been continued for
the purpose of the aforesaid trusts, funds, scheme or provisions.



11. CONSIDERATION FOR AMALGAMATION

11.1

11.2

11.3

Equity Shares: Upon the Scheme finally coming into effect and in
consideration of the transfer and vesting of all the said assets and
liabilities of the Transferor Company to the Transferee Company in
terms of this Scheme, the Transferee Company shall, without any
further application or deed, issue and allot Equity Share(s) to the
Equity Shareholders of the Transferor Company, whose names
appear in the Register of Members/list of Beneficial Owners as
received from the Depositories as on the Record Date, in the
following ratio:

i. The Transferee Company-Shiva Texfabs Limited will issue
0.213 (zero point two one three) Equity Share of %10 each,
credited as fully paid-up, to the Equity Shareholders of the
Transferor Company for every 1 (one) Equity Share of %1 each
held in the Transferor Company-Rudra Ecovation Limited.

Fractional entitlements, if any, shall be aggregated and held by a
trust, nominated by the Board of Directors of the Transferee
Company, in that behalf, who shall sell such shares in the market
at such price, within a period of 90 days from the date of
allotment of shares, as per the Scheme. The Transferee Company
shall submit to the Designated Stock Exchange a report from its
Audit Committee and the Independent Directors certifying that the
Transferee Company has compensated the eligible shareholders
against their respective fractional entitlement, within a period of
seven days of compensating the shareholders.

Convertible Warrants: As mentioned in Clause 1.3 ‘i’ of this
Scheme, the Transferor Company has issued Convertible Warrants
exercisable into equal number of Equity Shares of the Transferor
Company. Upon the Scheme finally coming into effect, these
Convertible Warrants will be treated in the following manner:

i. Convertible Warrants which are already converted into
Equity Shares of the Transferor Company on or before the
Record Date of the present Scheme:

The Transferee Company will issue its Equity Shares in lieu
of the Equity Shares issued in the Transferor Company on
conversion of Convertible Warrants in the ratio of 0.213:1,
as mentioned in Clause 11.1 above.

il. Convertible Warrants which are outstanding in the
Transferor Company as on the Record Date of the present
Scheme:

The Transferee Company will issue 0.213 (zero point two
one three) Convertible Warrant to the Warrant Holders of
the Transferor Company for every 1 (one) Convertible
Warrant held in the Transferor Company. Subsequently, all
such convertible warrants, issued in the Transferee
Company in the aforesaid manner, shall be eligible to get 1
(one) Equity Share in the Transferee Company for every 1
(one) Convertible warrant.



11.4

11.5

11.6

11.7

Any fraction of warrant arising out of the aforesaid exchange
process, if any, will be rounded off to nearest whole number.

Preference Shares: Entire issued and paid-up Preference Share
Capital of the Transferor Company is held by the Transferee
Company only.

Upon the Scheme finally coming into effect, entire issued and
paid-up Preference Share Capital of the Transferor Company will
be cancelled as crossholding. Hence, no new share will be issued
in lieu of the Preference Shares.

New Equity Shares to be issued in terms of Clause 11.1 above
shall be subject to the provisions of the Memorandum and Articles
of Association of the Transferee Company. New Equity Shares
shall rank pari passu in all respects, including dividend, with the
existing Equity Shares of the Transferee Company.

All the terms and conditions of new Convertible Warrants issued
by the Transferee Company pursuant to this Scheme shall remain
the same as in the Transferor Company. Accordingly, on
amalgamation, the Convertible Warrant Holders will have the
same rights and obligations as they had in the Transferor
Company. It is, however, clarified that the balance amount
payable on conversion of such Convertible Warrants into Equity
Shares in the Transferee Company will remain the same on gross
basis as would have been payable in the Transferor Company.
Quantum of balance amount payable would not be impacted due
the fact that lesser number of Convertible Warrants are issued by
the Transferee Company pursuant to the Scheme. The lock-in
period and the tenure of the Convertible Warrants to be issued by
the Transferee Company shall continue in the Transferee
Company, for the remaining period as per the original terms of
issue in the Transferor Company.

Example:
Particulars Value
Number of Convertible Warrants held in the 1,000
Transferor Company
Issue Price in the Transferor Company (INR per 48
Convertible Warrant)
Upfront payment already made in the Transferor 12

Company at the time of issuance of Convertible
Warrants (@25% of Issue Price) (INR per
Convertible Warrant)

Balance amount payable at the time of conversion 36
into Equity Shares (INR per Convertible Warrant)
Total balance amount payable at the time of 36,000

conversion into Equity Shares in the Transferor
Company before the Scheme is effective




11.8

11.9

11.10

11.11

In case, the conversion into Equity Shares is made after the
Scheme is effective, the following scenario will emerge:

Convertible Warrants to be issued in the Transferee 213
Company pursuant to the Scheme
Total balance amount payable at the time of 36,000

conversion into Equity Shares in the Transferee
Company after the Scheme is effective

The issue and allotment of New Equity Shares and Convertible
Warrants by the Transferee Company, as provided in this Scheme,
is an integral part thereof. The members of the Transferee
Company, on approval of the Scheme, shall be deemed to have
given their approval under Sections 42 & 62 of the Companies
Act, 2013, and other applicable provisions, if any, for issue of
fresh Equity Shares and Convertible Warrants in terms of this
Scheme.

In the event there being any pending share transfer(s), the Board
of Directors of the Transferor Company or the Transferee
Company or any committee thereof, will be empowered in
appropriate cases, prior to or even subsequent to the Record
Date, to effectuate such transfer in the Transferor Company as if
such changes in the registered holders were operative on the
Record Date, in order to remove any difficulty arising on account
of such transfer and in relation to shares to be issued to the
shareholders of the Transferor Company pursuant to this Scheme.

Shares to be issued by the Transferee Company pursuant to this
Scheme in respect of any shares of the Transferor Company,
which are held in abeyance under the provisions of the Act or
otherwise, will be held in abeyance by the Transferee Company.

New Equity Shares to be issued by the Transferee Company to the
shareholders of the Transferor Company in terms of this Scheme,
will be issued in dematerialized form with the equity shares being
credited to the existing depository account of the Equity
Shareholders of the Transferor Company. All those equity
shareholders who hold shares of the Transferor Company in
physical form, shall receive New Shares in the Transferee
Company in dematerialized form only, provided that the details of
their account with the depository participant are intimated in
writing to the Transferee Company and provided such intimation
has been received by the Transferee Company at least 7 (seven)
days before the Record Date. If no such intimation is received
from any shareholder who holds shares of the Transferor
Company in physical form at least 7 (seven) days before the
Record Date, the Transferee Company shall keep such shares in
abeyance/escrow account/suspense account/with a trustee
nominated by the Board of the Transferee Company for the
benefit of such shareholders or shall be dealt with as provided
under the Applicable Law and will be credited to the respective
depository participant accounts of such shareholders as and when
the details of such shareholder's account with the depository
participant are intimated in writing to the Transferee Company
and/or its registrar, if permitted under Applicable Law.



11.12

11.13

It is clarified that in the event of any change in the capital
structure of the Transferor Company or the Transferee Company
such as share split or consolidation of shares, issue of bonus
shares, rights issue or other similar action; or any material
accounting changes at any time before the Record Date; the
Share Exchange Ratio as specified in Clause 11.1 and 11.3 of this
Scheme, may be suitably adjusted for such changes, if and to the
extent required, with mutual consents of the Board of Directors of
the Transferor Company and Transferee Company. Any such
adjustment in the Share Exchange Ratio will be deemed to be
carried out as an integral part of this Scheme upon agreement in
writing by the Board of Directors of the Transferor Company and
the Transferee Company. It is clarified that the aforesaid
stipulation will not apply on change in issued capital of the
Transferor Company on conversion of Convertible Warrants into
Equity Shares.

It is, however, clarified that provisions of this Scheme with regard
to issue of shares by the Transferee Company will not apply to the
share application money, if any, which may remain outstanding in
the Transferor Company as on the Record Date.

12. UPON THIS SCHEME BECOMING EFFECTIVE

12.1

12.2

12.3

Entire Issued Share Capital and share certificates of the
Transferor Company will automatically stand cancelled.
Shareholders of the Transferor Company will not be required to
surrender the Share Certificates held in the Transferor Company.

Cross holding of shares as on the Record Date between the
Transferor Company and the Transferee Company, if any, will
stand cancelled. Approval of this Scheme by the Shareholders
and/or Creditors of the Transferor Company and the Transferee
Company, as the case may be, and sanction by the Tribunal under
Sections 230 & 232 of the Companies Act, 2013, will be sufficient
compliance with the provisions of Section 66 of the Companies
Act, 2013, and other applicable provisions, if any, relating to the
reduction of share capital on cancellation of cross holding, if any.
However, such reduction would not involve either the diminution
of any liability in respect of un-paid share capital or the payment
to any shareholder of any paid-up share capital.

The authorised share capital of the Transferor Company will be
added to and will form part of the authorised share capital of the
Transferee Company. Accordingly, the authorised Equity Share
Capital of the Transferee Company will stand increased to the
extent of the aggregate authorised share capital of the Transferor
Company as on the Effective Date. In terms of the provisions of
Section 232(3)(i) of the Companies Act, 2013, and other
applicable provisions, if any, the aggregate fees paid by the
Transferor Company on the authorised capital will be set-off
against the fees payable by the Transferee Company on the
increase in the authorised share capital as mentioned above. It is
hereby clarified that the Transferee Company will pay the balance
fee, if any, on the aforesaid increase in the authorised share



12.4

12.5

12.6

capital after deducting the aggregate fees paid by the Transferor
Company on the pre-merger authorised share capital.

Clause V/Capital Clause of the Memorandum of Association and
relevant article(s) of the Articles of Association, if any, of the
Transferee Company will stand modified to give effect to the
aforesaid increase in the authorised share capital of the
Transferee Company. Approval of the present Scheme of
Amalgamation by the Shareholders of the Transferor/Transferee
Companies will be sufficient for the aforesaid modification in
Clause V of the Memorandum of Association and relevant
article(s) of the Articles of Association, if any, of the Transferee
Company and no further approval will be required for the same.

Save as provided in this Scheme, the Transferee Company will
increase/modify its Authorized Share Capital to implement the
terms of this Scheme, to the extent necessary. It is, however,
clarified that approval of the present Scheme of Amalgamation by
the Shareholders of the Transferee Company will be sufficient for
such modification/ increase in the authorised share capital and no
further approval from the Shareholders or any other person will be
required for the same.

Upon this Scheme becoming effective, name of the Transferee
Company will be replaced with the name of the Transferor
Company. Accordingly, on this Scheme coming into effect, name
of the Transferee Company will be changed to ‘Rudra Ecovation
Limited’. The Transferee Company will comply with the applicable
provisions of the Companies Act, 2013, and other applicable
provisions, if any, in connection with the aforesaid change of
name. Further, the Transferee Company will make necessary
application(s) and file the requisite form(s) in this regard. The
concerned Registrar of Companies and other Competent
Authorities, if any, will give necessary approval for the aforesaid
change of name.

Upon this Scheme becoming effective, the Transferee Company
and/or the Transferor Company will take necessary steps for the
smooth and uninterrupted transition/transfer of undertaking and
business of the Transferor Company on amalgamation. Without
prejudice to the generality of the aforesaid, following are the
salient features/chronology to be followed in this regard:

i. Upon the Scheme becoming effective, the Transferee
Company will inform approval of this Scheme of
Amalgamation by the Hon’ble NCLT to the customers of the
Transferor Company, concerned Appropriate Authority, and
other relevant third parties which will promptly give effect to
the amalgamation in their records and will do the needful to
give effect to this Scheme of Amalgamation.

il. All the customers of the Transferor Company, all concerned
Appropriate Authority and relevant third parties will take note
of the same and will take all necessary steps to give effect to
the Scheme of Amalgamation including but not limited to
changing the name of the Transferor Company with the
Transferee Company, details of the bank account(s) of the



Transferor Company will be replaced with that of the
Transferee Company.

ili. It is clarified that no adverse action will be taken against the
Transferee Company for any delay in action taken by the
customers, concerned Appropriate Authority and relevant
third parties in giving effect of the sanction of this Scheme.

18. MODIFICATIONS/AMENDMENTS TO THE SCHEME

18.1 The Transferor Company and the Transferee Company, through

their respective Board of Directors, may make or assent, from time
to time, on behalf of all persons concerned, to any modifications or
amendments to this Scheme at any time and for any reason
whatsoever, or to any conditions or limitations that the Tribunal or
any other Appropriate Authority may deem fit to direct or impose
or which may otherwise be considered necessary, desirable or
appropriate by the Board of Directors of these Companies and
resolve all difficulties that may arise for carrying out this Scheme
and do all acts, deeds and things necessary for putting this
Scheme into effect.

18.2 For the purpose of giving effect to this Scheme or to any

modification thereof, the Board of Directors of the Transferee
Company may give and is authorized to give such directions
including directions for settling any question of doubt or difficulty
that may arise and such determination or directions, as the case
may be, shall be binding on all the Companies and third parties, in
the same manner as if the same were specifically incorporated in
this Scheme.

The aforesaid are the salient features/selected extracts of the
Scheme of Amalgamation. Please read the entire text of the Scheme
of Amalgamation to get acquainted with the complete provisions of
the Scheme.

9.

10.

11.

The proposed Scheme of Amalgamation is for the benefit of the
Companies, their Shareholders and other stakeholders. It is fair and
reasonable and is not detrimental to the interest of the public. It is not
prejudicial to any person.

Valuation exercise has also been carried out to determine the share
swap ratio for the proposed Amalgamation. Mr. Subodh Kumar,
Registered Valuer in respect of Securities or Financial Assets, registered
with the Insolvency and Bankruptcy Board of India (IBBI) vide
Registration No. IBBI/RV/05/2019/11705, has prepared the Report on
Valuation of Shares and Share Exchange Ratio.

Complete set of the Report on Valuation of Shares & Share Exchange
Ratio issued by Mr. Subodh Kumar, the IBBI Registered Valuer in
respect of Securities or Financial Assets, recommending Share Swap for
the proposed Amalgamation, is enclosed herewith.

In terms of the provisions of the SEBI Regulations, Fairness Opinion
Report was obtained from 3Dimension Capital Services Limited, SEBI
Registered Category 1 Merchant Bankers, on the Share Valuation
Report of Mr Subodh Kumar, and the proposed Share Exchange Ratio.



12,

13.

14.

Opinion expressed by the aforesaid Merchant Banker is reproduced
below:

"Subject to the above read with the caveats as detailed later, we as
a Merchant Banker hereby certify that pursuant to SEBI Master
Circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/0000000665 dated
November 23, 2021, we have reviewed the proposed Scheme of
Arrangement for merger, the Valuation Report dated 18th
December, 2024 of Mr. Subodh Kumar, Registered Valuer, with
respect to the share exchange ratio aspects and consider it to be fair
and reasonable from the point of view of equity shareholders of the
Companies”.

A copy of the Fairness Opinion issued by 3Dimension Capital Services
Limited is enclosed herewith.

The respective Audit Committee of the Transferor Company and the
Transferee Company in their meetings held on 23™ December, 2024
reviewed the Share Valuation Report and proposed Share Exchange
Ratio, Fairness Opinion, Rationale of the Scheme; and recommended
the proposed Scheme of Amalgamation for favourable consideration by
the respective Board of Directors of the Companies, the Stock
Exchange(s), SEBI and other applicable regulatory authorities.

The respective Committee of Independent Directors of the Transferor
Company and the Transferee Company in their meetings held on 23™
December, 2024, also reviewed and unanimously recommended the
proposed Scheme of Amalgamation to the respective Board of Directors
of the Companies, the Stock Exchange(s), SEBI and other applicable
regulatory authorities for their approval.

The Report on Valuation of Shares & Share Exchange Ratio issued by
Mr Subodh Kumar, Registered Valuer in respect of Securities or
Financial Assets, and Fairness Opinion Report on the Report on
Valuation of Shares & Share Exchange Ratio issued by 3Dimension
Capital Services Limited, SEBI Registered Category 1 Merchant Bankers
have been unanimously accepted by the respective Board of Directors
of the Transferor Company and the Transferee Company. The Board of
Directors of the Transferor Company and the Transferee Company,
based on the Report on Valuation of Shares & Share Exchange Ratio
and on the basis of their independent evaluation and judgment,
concluded that the proposed exchange ratio is fair and reasonable to
the Shareholders and other stakeholders of both the Companies.

The proposed Scheme of Amalgamation has been unanimously
approved by the respective Board of Directors of the Transferor
Company and the Transferee Company in their respective meetings
held on 23™ December 2024. None of the Directors voted against or
abstained from voting on the resolution for approving the Scheme of
Amalgamation in the aforesaid meetings.

Further, Report/Statement explaining effect of the Scheme on
Promoters, Directors, Key Managerial Personnel, Shareholders,
Creditors, Employees, etc., and other material information, if any, has
also been approved unanimously, by the respective Board of Directors
of the Transferor Company and the Transferee Company. None of the



15.

16.

17.

Directors voted against or abstained from voting on the resolution for
approving the said Report/Statement.

In terms of the provisions of the SEBI Regulations, the Transferor
Company had filed the requisite application(s) along with the draft
Scheme of Amalgamation and other documents with Bombay Stock
Exchange (BSE) to obtain No Objection to the proposed Scheme of
Amalgamation.

As required by the SEBI Regulations, the Transferor Company filed
Complaint Report (indicating Nil Complaints) with BSE. After filing of
Complaint Report, the Transferor Company has not received any
compliant from any investors.

Copy of the aforesaid Complaint Report is enclosed herewith.

The Transferor Company has received no-objection/observation to the
Scheme of Amalgamation from BSE Limited vide its Letter No.
DCS/AMAL/NB/R37/3739/2025-26 dated 25" August, 2025. Relevant
extracts from the Observation Letter issued by BSE are reproduced
below:

"We refer to your application for Scheme of Amalgamation of Rudra
Ecovation Limited ("REL”/Transferor Company") with Shiva Texfabs
Limited ("STL"/ "Transferee Company") and their respective
Shareholders and creditors under section 230 to 232 read with
section 66 and other applicable provisions of the Companies Act
2013 and rules made thereunder filed with the Exchange under
Regulation 37 of SEBI LODR Regulations, 2015, read with SEBI
Master circular no. SEBI/HO/CFD/POD-2/P/CIR/21/93 dated June 20,
2023 and Reg. 94(2) of SEBI LODR Regulations, 2016

In this regard, SEBI vide its Letter dated August 12, 2025, has inter
alia given this following comment(s) on the said scheme of
Arrangement:

1. "The Entity shall discloses all details of ongoing adjudication &
recovery proceedings, prosecution initiated and all other
enforcement action taken, if any, against the Company, its
promoters and directors, before Hon'ble NCLT and shareholders,
while seeking approval of the scheme."

2. "The Entity shall ensure that additional information, if any,
submitted by the Company after filing the scheme with the stock
exchange, from the date of receipt of this letter, is displayed on
the websites of the listed company and the stock exchanges."

3. "The Entity shall ensure compliance with the SEBI circulars issued
from time to time. The entities involved in the Scheme shall duly
comply with various provisions of the Master Circular and ensure
that all the liabilities of Transferor Company are transferred to
the Transferee Company."

4. "The entities are advised that the Information pertaining to all the
Unlisted Companies, if any, involved in the scheme shall be
included in the format specified for abridged prospectus as
provided in Part E of Schedule VI of the ICDR Regulations, 2018,



10.

11.

12.

13.

in the explanatory statement or notice or proposal accompanying
resolution to be passed, which is sent to the shareholders for
seeking approval.”

"The Entity shall ensure that the financials in the scheme
including financials considered for valuation report are not for
period more than 6 months old."”

"The entity is advised that the details of the proposed scheme
under consideration as provided by the Company to the Stock
Exchange shall be prominently disclosed in the notice sent to the
Shareholders."

"The entity is advised that the proposed equity shares, if any, to
be issued in terms of the "Scheme" shall mandatorily be in demat
form only."

"The entity in advised that the "Scheme" shall be acted upon
subject to the applicant complying with the relevant clauses
mentioned in the scheme document.”

"No changes to the draft scheme except those mandated by the
regulators/authorities/tribunals shall be made without specific
written consent of SEBL

"The entity is advised that the observations of SEBI/Stock
exchanges shall be incorporated in the petition to be filed before
NCLT and the company is obliged to bring the observations to the
notice of NCLT."

"The entity is advised to comply with the all-applicable provisions
of the Companies Act, 2013, rules and regulations Issued
thereunder including obtaining the consent from the creditors for
the proposed scheme."

"The entity shall ensure that STL transfers shares held by Basant
Finvest Private Limited to Suspense Demat Account until further
action either by STL or DFPL as per the provisions of the
Companies Act, 2013; SEBI Act, 1992 and rules and regulations
issued thereunder."

"The company is advised to ensure disclose that the following
additional disclosure to the public shareholders as a part of
explanatory statement or notice or proposal accompanying
resolution to be passed to be forwarded by the company to the
shareholders while seeking approval u/s 230 to 232 of the
Companies Act 2013, to enable them to take an informed
decision.

i. In the interest of ensuring transparency and informed
decision making by public shareholders, transferee
company to prominently disclose following information on
the very first page of the notice convening the shareholders
meeting for approval of scheme of arrangement (in bold
text and highlighted for visibility) and in all the further
communications to the public shareholders:



"The shareholding pattern of Promoter/Promoter Group and
Public shareholders before and after implementation of
scheme is depicted as under:

Category Pre-Scheme | Post-Scheme | Change
Shareholding | Shareholding | (%)
(%) (%)

Promoter/Promoter

Group

Public

Shareholders

The shareholders may note that implementation of scheme
shall result in increase in the shareholding of
Promoter/Promoter Group from.....% to %. Shareholders
may also note that approval of the shareholders to scheme
of merger would also result in to them agreeing to increase
in shareholding of promoters on implementation of the
scheme. Therefore, investors should read all the scheme
related documents before exercising their voting rights.

The above disclosure shall also be accompanied by a brief
explanation regarding the reasons for the increase in
shareholding of Promoter/Promoter Group and its Impact on
the public shareholders in terms of their rights and value of
their holding in the Company. Details of assets, liabilities, net
worth and revenue of the companies involved, pre and post
scheme. Details of assets, liabilities, net worth and revenue of
the companies involved, pre and post scheme.

if.

fif.

iv.

Vi.

Vil.

Details w.r.t. No Objection Certificate (NOC) from the
landing scheduled commercial banks/financial institutions/
debenture trustees.

Impact of scheme on revenue generating vispasity of
Transferee Company.

Need and Rationale of the scheme, Synergles of business of
the companies Involved in the scheme, Impact of the
scheme on the shareholders and cost benefit analysis of the
scheme.

Value of assets and liabilities of Transferor Company that
are being transferred to Transferee Company

Details/facts about the basis of valuation of STL including
company's substantial order book and the management's
anticipation regarding sustained growth in the coming
years, projections considered for valuation of transferor and
transferee companies along with justification for growth
rate considered for valuation;

Latest financials of transferor and transferee companies
should be updated on the Website and same also to be
disclosed in the explanatory statement.




viii. Revised shareholding pattern of transferor and transferee
companies Pre and Post-Morger.

ix. Pre and Post scheme shareholding of transferor and
transferee companies as on the date of notice of
Shareholders meeting along with rationale for changes, if
any. occurred between filing of Draft Scheme to Notice to
shareholders.

x. Disclose all pending actions against the entities involved in
the scheme its promoters/directors/KMPs and possible
impact of the same on the Transferee Company to the
shareholders.

xi. Disclose clearly the method of accounting along with
applicable IND AS;

xii. Promoter/ promoter group of STL will not transfer any
shares to any other person till the effective date of scheme.
Further, in case they transfer the shares then the
Acquirer(s) shall be classified as promoter post scheme and
provisions of lock-in shall apply to the Acquirer(s);

xiii. The entity shall ensure that applicable additional
information, if any to be submitted to SEBI along with draft
scheme of arrangement as advised by email dated August
25, 2025 shall form part of disclosures to the shareholders.

14.1t is to be noted that the petitions are filed by the company

before NCLT after processing and communication of
comments/observations on draft scheme by SEBI/stock
exchange. Hence, the company is not required to send notice for
representation as mandated under section 230(5) of Companies
Act, 2013 to SEBI again for its
comments/observations/representations.

Accordingly, based on aforesaid comment offered by SEBI, the
Company is hereby advised:

To provide additional information, if any, (as stated above) along
with various documents to the Exchange for further
dissemination on Exchange website.

To ensure that additional information, if any, (as stated
aforesaid) along with various documents are disseminated on
their (company) website.

To duly comply with various provisions of the circulars.

In the light of the above, we hereby advise that we have no
adverse observations with limited reference to those matters
having a bearing on listing/de-listing/ continuous listing
requirements within the provisions of Listing Agreement, so
as to enable the company to file the scheme with Hon'ble
NCLT.



Further, where applicable in the explanatory statement of the notice
to be sent by the company to the shareholders, while seeking
approval of the scheme, it shall disclose information about unlisted
company involved in the format prescribed for abridged prospectus
as specified in the circular dated June 20, 2023, if any.

However, the listing of equity shares of Shiva Texfabs Limited shall
be subject to SEBI granting relaxation under Rule 19(2)(b) of the
Securities Contract (Regulation) Rules, 1957 and compliance with
the requirements of SEBI circular, No. SEBI/HO/CFD/POD-
2/P/CIR/2023/93 dated June 20, 2023. Further, Shiva Texfabs
Limited shall comply with SEBI Act, Rules, Regulations, directions of
the SEBE and any other statutory authority and Rules, Byelaws, and
Regulations of the Exchange. The Companies shall fulfil the
Exchange's criteria for listing the securities of such Companies and
also comply with other applicable statutory requirements. However,
the listing of shares of Shiva Texfabs Limited is at the discretion of
the Exchange. In addition to the above, the listing of Shiva Texfabs
Limited pursuant to the Scheme of Arrangement shall be subject to
SEBI approval and the Company satisfying the following conditions:

1. To submit the Information Memorandum containing all the
information about of Shiva Texfabs Limited in line with the
disclosure requirements applicable for public issues with BSE, for
making the same available to the public through the website of
the Exchange. Further, the Companies are also advised to make
the same available to the public through its website.

2. To publish an advertisement in the newspapers containing all
details of Shiva Texfabs Limited in line with the details required as
per the aforesaid SEBI circular no. SEBI/HO/CFD/POD-
2/P/CIR/2023/93 dated June 20, 2023. The advertisement should
draw a specific reference to the aforesaid Information
Memorandum available on the website of the company as well as
BSE.

3. To disclose all the material information about of Shiva Texfabs
Limited on a continuous basis so as to make the same public, in
addition to the requirements if any, specified in Listing Agreement
for disclosures about the subsidiaries.

4. The following provisions shall be incorporated in the scheme:

e "The shares allotted pursuant to the Scheme shall remain
frozen in the depository system till listing/trading permission
is given by the designated stock exchange."”

e "There shall be no change in the shareholding pattern of Shiva
Texfabs Limited between the record date and the listing which
may affect the status of this approval

Further you are also advised to bring the contents of this letter to
the notice of your shareholders, all relevant authorities as deemed
fit, and also in your application for approval of the scheme of
Arrangement.”



18.

A copy of the Observation Letter received from BSE is enclosed
herewith.

The additional disclosures required by the BSE (Stock Exchange), which
are mandated to be included/enclosed in the present Explanatory
Statement, are as follows:

a.

It is clarified and confirmed that the Transferor Company shall
ensure that additional information, if any, submitted by the
Company after filing the Scheme with the stock exchange, from the
date of receipt of the observation letter, is displayed on the
websites of the Transferor Company and the BSE.

The shareholding pattern of Promoter/Promoter Group and Public
shareholders before and after implementation of scheme is
depicted as under:

Category Pre-Scheme | Post-Scheme | Change
Shareholding | Shareholding (%)
(%) (%)
Promoter/Promoter 99.46 59.55 | (39.91)
Group
Public Shareholders 0.54 40.45 39.91

The Shareholders may note that the implementation of the Scheme
shall result in decrease of the shareholding of Promoter/Promoter
Group from 99.46% to 59.55%. Shareholders may also note that
approval of the Shareholders to Scheme of Merger would also result
into them agreeing to decrease in Shareholding of promoters on
implementation of the Scheme. Therefore, investors should read all
the Scheme related documents before exercising their voting
rights.

Copy of the details of assets, liabilities, net worth and revenue of
the companies involved, Pre-Scheme and Post-Scheme are
enclosed.

It is clarified and confirmed that the Transferor Company-Rudra
Ecovation Limited, does not have any outstanding borrowings from
any scheduled commercial bank, financial institution, or debenture
trustee.

With respect to the Transferee Company-Shiva Texfabs Limited, it
is clarified that the Company has duly obtained No Objection
Certificates (NOCs) from Alchemist Asset Reconstruction Company
Limited and Karur Vysya Bank Limited. It may be noted that the
said NOCs represent more than 75% of the total secured
borrowings of the Transferee Company, in compliance with the
applicable provisions of the SEBI Master Circular.

It is further confirmed and clarified that neither the Transferor
Company nor the Transferee Company has issued any debentures.
Accordingly, there is no debenture trustee, and the requirement of
obtaining a No Objection Certificate from a debenture trustee does
not arise and is not applicable in the present case.



d. Clarification on the impact of the Scheme on the revenue
generating capacity of the Transferee Company is as follows:

i. The Transferor Company is engaged in manufacturing of
synthetic yarn and other related activities at its
manufacturing unit located in Barotiwala in the State of
Himachal Pradesh. Whereas, the Transferee Company is
engaged in manufacturing of polyester staple fiber, synthetic
yarn, knitted fabric, non-woven fabric and carpets etc., from
the recycled material of pet waste, at the manufacturing
units located in Machhiwara, Punjab.

il. The Transferor Company has expertise in spinning operations
which complements the Transferee Company’s capabilities in
recycling and textile manufacturing. The Transferee Company
is one of the largest vertically integrated plastic recyclers in
Asia and produces PET chips, fibers, and textiles. The
proposed Amalgamation will integrate the Transferor
Company’s spinning operations to streamline the supply
chain. The proposed Amalgamation of the Transferor
Company with the Transferee Company will integrate the
Transferor Company’s spinning operations to streamline the
supply chain and strengthen the combined entity’s position
as a global leader in sustainable textiles, leveraging a fully
integrated value chain.

ili. Presently, the Transferee Company has a net worth of INR
20,417.87 Lakh. On Amalgamation, funds available with the
Transferor Company will be transferred to and vested in the
Transferee Company.

iv. Post-Scheme combined net worth of the Transferee Company
will be significantly enhanced from INR 20,417.87 Lakh to
INR 26,426.30 Lakh. This will have a direct bearing on
revenue generating capacity of the Transferee Company. The
Transferee Company will be able to substantially increase its
top line and bottom line.

V. Hence, it is expected that the proposed Amalgamation will
positively impact the revenue generating capacity of the
Transferee Company.

e. Detailed rationale of the Scheme explaining the synergies of
business of the Companies involved in the Scheme on the
Shareholders has mentioned in para 6 above. Whereas the Cost
Benefit Analysis of the Scheme is reproduced below:

"The Consideration (as defined in the Scheme) represents a fair
value of the business as substantiated by the fair equity shares
swap ratio recommended in the Valuation Report and Fairness
Opinion obtained by the Company in relation to the
amalgamation. The Scheme would entail some costs towards
implementation. However, the benefits of the Scheme over a
longer period are expected to far outweigh such costs for the
stakeholders of the Scheme entities.”



f. Copy of details of value of assets and liabilities of the Transferor
Company that are being transferred to the Transferee Company is
enclosed.

g. Details/facts about the basis of valuation of the Transferee
Company and the company's substantial order book and the
management's anticipation regarding sustained growth in the
coming years, projections considered for valuation of transferor and
transferee companies along with justification for growth rate
considered for valuation, are as follows:

i. The valuation of STL has been carried out on Discounted
Cash Flow Method basis. This method is particularly useful
for unlisted and going concern Companies or those without
clear market comparable, as it focuses on the company’s
internal financial performance and future prospects, rather
than external market conditions.

Hence, The Valuation has been done on the basis of the
Provisional Financial Statement of STL as on September 30,
2024 and the financial projections from 01 October, 2024 to
31%t March, 2027. The value per equity share of STL of par
value of Rs. 10 each using Discounted Cash Flow Method is
determined at Rs. 337.26 per Equity Share.

il. In addition, the management has anticipated sustained
growth in the coming years based on the substantial planned
capex. The Company, Shiva Texfabs Ltd, is an integrated
unit manufacturing Flakes, Fibre, Yarn, Knitted Fabric &
Carpets. The Company evaluated that a CAPEX of Rs.100 cr.
will modernize the existing capacities & increase the capacity
of:

Flakes from 200TPD to 400 TPD;

Fibre from 125 TPD to 250 TPD;

POY from 24 TPD to 48 TPD;

Fabric from 20% existing utilization to 100% after
adding the finishing machines with fully latest version of
the finishing machines enabling us to produce world
class sustainable fabric which is in high demand
worldwide as all the top brands like IKEA, H&M and
ZARA etc. have now announced that they will go for
100% sustainable fabric in coming 2-3 years.

ili. Further, Rudra is listed on BSE and are frequently traded in
terms of Part IV, Pricing, Chapter VII of Securities and
Exchange Board of India (ICDR) regulations, 2018. Hence,
the valuation of Transferor Company has been carried out on
the basis of Market Price Method [(90 trading days (TD)-10
Trading Days (TD)].

h. Revised Shareholding Pattern of the Transferor and Transferee
Companies [Pre-Merger and Post-Merger] is given below:

Rudra Ecovation Limited:



Category Pre-Scheme Post-Scheme
Shareholding as on Shareholding (%)
date of notice (%)

Promoter/Promoter 1,85,71,500 N.A.*

Group (15.56%)

Public Shareholders 100756500 N.A.*
(84.44%)

Total 1193,28,000 N.A.*

# On approval of the Scheme of Amalgamation, the Transferor
Company will be dissolved.

Shiva Texfabs Limited:

Category Pre-Scheme Post-Scheme
Shareholding | Shareholding (%)
(%)

Promoter/Promoter 3,49,65,119 3,18,79,913

Group (99.46%) (59.55)

Public Shareholders 1,89,570 2,16,50,704

(0.54%) (40.45)

Total 3,51,54,689 5,35,30,617
Note:

a) 70,40,936 Equity Shares of Rudra Ecovation Limited held by
Shiva Texfabs Limited shall be cancelled on account of cross

holding

b) 12,00,000 Preference Shares of Rudra Ecovation Limited
held by Shiva Texfabs Limited shall be cancelled on account

of cross holding

Pre-Scheme and Post-Scheme Shareholding of the Transferor
Company and the Transferee Company as on the date of Notice of
Shareholders meeting along with rationale for changes, if any,

occurred between

of Draft Scheme

Shareholders, are mentioned below:

and Notice to

i. Pre-Scheme Shareholding Pattern of the Transferor Company-
Rudra Ecovation Limited as on the date of notice of Shareholders

meeting along with rationale for changes,

if any, occurred

between filing of Draft Scheme and Notice to Shareholders:

Category Pre-Scheme Pre-Scheme Rationale for
Shareholding Shareholding Change
as on date of as on date of

filing of scheme notice
(%) (%)

Promoter 1,57,91,500 18571500 | Change in

/Promoter (13.97%) (15.56%) | shareholding

Group is due to
conversion of
Warrants into
Equity Shares




Public 9,72,41,500 100756500 | Change in
Shareholders (86.03%) (84.44%) | shareholding
is due to
conversion of
Warrants into
Equity Shares
Total 11,30,33,000 | 11,93,28,000

There is no change in the Pre-Scheme Shareholding Pattern of

the Transferee Company-Shiva Texfabs

Limited,

occurred

between filing of Draft Scheme and Notice to Shareholders.

Post-Scheme Shareholding Pattern of the Transferee Company-
Shiva Texfabs Limited as on the date of notice of Shareholders

meeting along with rationale for changes,

if any,

occurred

between filing of Draft Scheme and Notice to Shareholders:

Category Post Scheme Post-Scheme Rationale for
SHP as on Shareholding change
date of filing (%)
of draft as on date of
scheme notice
Promoter/Promot | 32,246,273 3,18,79,913 | Due to non-
er (59.60) (59.55) | exercise of
Group option by
certain warrant
holders of
Rudra
Ecovation Ltd
within the
prescribed
period of 18
months  from
the date of
allotment, the
warrants
lapsed and
were
consequently
forfeited. As a
result, the
corresponding
equity shares
were not
issued, leading
to a marginal
change in the
fully diluted
shareholding
pattern.
Public 2,18,56,676 2,16,50,704 | Due to non-
Shareholders (40.40) (40.45) | exercise of
option by
certain warrant
holders of
Rudra
Ecovation Ltd
within the




prescribed
period of 18
months  from
the date of
allotment, the
warrants
lapsed and
were
consequently
forfeited. As a
result, the
corresponding
equity shares
were not
issued, leading
to a marginal
change in the
fully diluted
shareholding
pattern.

Total | 5,41,02,949 | 5,35,30,617

It is confirmed that as per the information available with the
Transferor Company and the Transferee Company as on the date of
this Statement, no proceeding for inspection, inquiry or
investigation under the provisions of the Companies Act, 2013, or
under the provisions of the Companies Act, 1956, or under any
other law is pending against the Transferor Company or the
Transferee Company. It is also confirmed that no proceedings for
Corporate Insolvency Resolution Process (CIRP), or for liquidation,
or for winding-up is pending against the Transferor Company and
the Transferee Company under the provisions of the Insolvency and
Bankruptcy Code, 2016 or under any other law. Further, no
material legal proceeding is pending against the Transferor
Company and the Transferee Company.

It is further clarified and confirmed that there is no ongoing
adjudication and recovery proceeding, prosecution initiated, or any
other enforcement action taken against the Transferor Company or
its promoters or its directors.

However, the following proceedings are pending against the
Transferee Company:

1. The Company has filed an appeal before
Nature of Hon'ble Commissioner (Appeals), Central
Proceedings Excise Chandigarh against the orders of the

Assistant Commissioner, Central Excise
Division, Ropar.

Forum Hon’ble Commissioner (Appeals), Central
Excise, Chandigarh

Case Title The Company vs. Hon’ble Commissioner
(Appeals), Central Excise, Chandigarh.

Brief Appeal filed against orders for recovery of

Particulars of interest and penalty for alleged wrongfully

the litigation/ availing of CENVAT credit on invalid invoices
issues involved | amounting to Rs. 2,02,838/-.




Current Status

Pending

Any other
relevant
information

As per order of the Hon’ble Commissioner
(Appeals); the department is yet to provide the
re-calculated amounts of interest and penalty
imposed.

2. The Company has filed an appeal before
Nature of Hon’ble Commissioner (Appeals), Central
Proceedings Excise Chandigarh against the orders of the
Assistant Commissioner, Central Excise
Division, Ropar.

Forum Hon’ble Commissioner (Appeals), Central
Excise, Chandigarh

Case Title The Company vs. Hon’ble Commissioner
(Appeals), Central Excise, Chandigarh.

Brief Appeal filed against orders for recovery of

Particulars of
the litigation/
issues involved

interest and penalty for allegedly wrongful
availment of CENVAT credit on invalid invoices
amounting to Rs. 1,22,356/-.

Current Status

Pending

Any other
relevant
information

As per order of the Hon’ble Commissioner
(Appeals); the department is yet to provide the
re-calculated amounts of interest and penalty
imposed.

3.

Nature of
Proceedings

The Company has filed an appeal before
Hon’ble Commissioner (Appeals), Central
Excise Chandigarh against the orders of the

Assistant Commissioner, Central Excise
Division, Ropar.

Forum Hon’ble Commissioner (Appeals), Central
Excise, Chandigarh

Case Title The Company vs. Hon’ble Commissioner
(Appeals), Central Excise, Chandigarh.

Brief Appeal filed against orders for recovery of

Particulars of
the litigation/
issues involved

interest and penalty for alleged wrongfully
availing of CENVAT credit on invalid invoices
amounting to Rs. 1,11,198/-.

Current Status

Pending

Any other
relevant
information

As per order of the Hon’ble Commissioner
(Appeals); the department is yet to provide the
re-calculated amounts of interest and penalty
imposed.




4. Labour Dispute
Nature of
Proceedings
Forum Labour Court
Case Title Mr. Mohan Singh (Ex Employee) vs. The
Company.
Brief Claim filed by Ex- Employee seeking Pending

Particulars of
the litigation/
issues involved

Compensation of Rs. 2,00,000/-

Current Status

Pending

Any other
relevant
information

Matter relates to employment termination /
compensation claim

5.

Nature of
Proceedings

The Company has filed an application for OTS
against the appeals orders of learned Asstt.
Excise and Taxation Commissioner for the Year
2013-14.

Forum VAT Department, Punjab
Case Title The Company vs. VAT Department, Punjab
Brief Demand against rejection of VAT ITC claim of

Particulars of
the litigation/
issues involved

Rs. 51,07,506/-.

Current Status

Pending

Any other
relevant
information

The Company has filed an application for OTS
against the appeals orders of learned Asstt.
Excise and Taxation Commissioner for the year
2013-14 challenging the additional demand of
VAT for Rs. 51,07,506.00 on account of
rejection of ITC claim on purchases, and in the
event of the OTS case being finally decided
against the Company, it is contingently liable
for the balance amount of demand, which shall
be payable with applicable imposts.




6.

Nature of
Proceedings

The Company has filed an application for OTS
against the appeals orders of learned Asstt.
Excise and Taxation Commissioner for the Year
2014-15.

Forum

VAT Department, Punjab

Case Title

The Company vs. VAT Department, Punjab

Brief Particulars
of the
litigation/
issues involved

Demand against rejection of VAT ITC claim of
Rs. 3761206/-.

Current Status

Pending

Any other
relevant
information

The Company has filed an application for OTS
against the appeals orders of learned Asstt.
Excise and Taxation Commissioner for the year
2014-15 challenging the additional demand of
VAT for Rs. 37,61,206.00 on account of
rejection of ITC claim on purchases, and in the
event of the OTS case being finally decided
against the Company, it is contingently liable
for the balance amount of demand, which shall
be payable with applicable imposts.

7.

Nature of
Proceedings

The Company has filed an application for OTS
against the appeals orders of learned Asstt.
Excise and Taxation Commissioner for the Year
2015-16.

Forum

VAT Department, Punjab

Case Title

The Company vs. VAT Department, Punjab

Brief Particulars
of the
litigation/
issues involved

Demand against rejection of VAT ITC claim of
Rs. 2122533/-.

Current Status

Pending

Any other
relevant
information

The Company has filed an application for OTS
against the appeals orders of learned Asstt.
Excise and Taxation Commissioner for the year
2015-16 challenging the additional demand of
VAT for Rs. 21,22,533.00 on account of
rejection of ITC claim on purchases, and in the
event of the OTS case being finally decided
against the Company, it is contingently liable
for the balance amount of demand, which shall
be payable with applicable imposts.

Disclosures regarding to the method of accounting used along with
applicable IND AS are enclosed.

It is clarified and confirmed that the Promoter/ promoter group of
STL will not transfer any shares to any other person till the
effective date of the Scheme.

. The additional information/document(s) sought by SEBI vide email

dated 25
enclosed.

August,

2025, from the Transferor Company are




19.

20.

21.

22,

The present Scheme of Amalgamation, if approved in the aforesaid
meetings, will be subject to the subsequent approval of the Hon’ble
National Company Law Tribunal, Chandigarh Bench-I, Chandigarh. No
specific approval is required to be obtained from any other government
authority to the present Scheme of Amalgamation.

No proceeding for inspection, inquiry or investigation under the
provisions of the Companies Act, 2013, or under the provisions of the
Companies Act, 1956, or under any other law is pending against the
Transferor Company and the Transferee Company. It is also confirmed
that no proceedings for Corporate Insolvency Resolution Process
(CIRP), or for liquidation, or for winding-up is pending against the
Transferor Company and the Transferee Company under the provisions
of the Insolvency and Bankruptcy Code, 2016 or under any other law.
Further, no material legal proceeding is pending against the Transferor
Company and the Transferee Company.

Effect of the Scheme on the Promoters, Directors, Key
Managerial Personnel, Shareholders, etc.:

a. The Promoters and/or Directors of the the Transferor Company
and the Transferee Company shall be deemed to be interested in
the proposed Scheme of Amalgamation to the extent of their
respective shareholding, loans extended to, and remuneration
drawn from the respective companies. Similarly, the Key
Managerial Personnel (KMP) of the Transferor Company and the
Transferee Company shall be deemed to be interested in the
proposed Scheme to the extent of their respective shareholding,
loans extended to, and remuneration drawn from the respective
companies.

b. The proposed Scheme of Amalgamation would not have any effect
on the material interest of the Promoters, Directors and Key
Managerial Personnel of the Transferor Company and the
Transferee Company different from that of the interest of other
shareholders, creditors and employees of these Companies.

c. The proposed Scheme of Amalgamation does not envisage any
corporate debt restructuring. There is no proposal to restructure
or vary the debt obligation of the Transferor Company and the
Transferee Company towards their respective creditors. The
proposed Scheme of Amalgamation will not adversely affect the
rights of any of the creditors of the Transferor Company and the
Transferee Company, in any manner whatsoever.

d. The proposed Scheme of Amalgamation will not have any adverse
effect on the Secured Creditors, Un-secured Creditors, Employees
and other stakeholders, if any, of the Transferor Company and the
Transferee Company.

Shareholding of the Directors and Key Managerial Personnel

22.1 Detail of present Shareholding of the Directors and Key

Managerial Personnel of the Transferor Company in the Transferor
Company and the Transferee Company either singly or jointly or
as nominee, is as under:



Sl. | Name of Directors & | No. of Shares held as on

No. | KMP and their | 31.3.2025
Designation Transferor Transferee

Company Company

1. Akhil Malhotra 5,00,000 66,51,896
Director

2. Bhim Sain Goyal Nil Nil
Director

3. Akhilesh Kumar Tiwari Nil Nil
Director and Chief
Executive Officer

4, Kajal Rai Nil Nil
Director

5. Dharam Veer Singh Nil Nil
Director

6. Gian Chand Thakur Nil Nil
Whole-time director

6. Ravi Passi Nil Nil
Chief Financial Officer

7. Nancy Singla Nil Nil
Company Secretary

22.2 Detail of present Shareholding of the Directors and Key

Managerial Personnel of the Transferee Company in the Transferor
Company and the Transferee Company either singly or jointly or
as nominee, is as under:

SI. | Name of Directors & | No. of Shares held as on

No. | KMP and their | 31.3.2025
Designation Transferor Transferee

Company Company

1. Akhil Malhotra 5,00,000 66,51,896
Director

2. Dharam Veer Singh Nil Nil
Independent Director

3. Upendra Lal Nil Nil
Director

4, Jaiswaroop Sharma Nil Nil
Whole-time director

5. Kajal Rai Nil Nil
Independent Director

6. Hardeep Singh Nil Nil
Chief Financial Officer

7. Reema Nil Nil
Company Secretary

23. Pre-Scheme Share Capital Structure

23.1 Pre-Scheme Share Capital Structure of the Transferor Company is
given below:



Particulars No. of Shares Amount
(%)
Equity Shares of 1 each fully 11,93,28,000 11,93,28,000
paid-up
(4% )Non-cumulative 12,00,000 12,00,00,000
Redeemable Preference
Shares of 100 each

23.2 Pre-Scheme Share Capital Structure of the Transferee Company is
given below:

Particulars No. of Shares Amount
(%)
Equity Shares of 10 each fully 3,04,52,934 | 30,45,29,340
paid-up
Equity Shares of %10 each 47,01,755| 2,16,28,073
partly paid-up ¥4.60 per share

24. Post-Scheme Share Capital Structure

24.1 In terms of the provisions of the Scheme, the Transferor Company
will be merged with the Transferee Company. On the Scheme
become effective, the Transferor Company will be dissolved without
the process of winding up.

24.2 Post-Scheme Share Capital Structure of the Transferee Company is

given below:
Particulars No. of Shares Amount
(of 10 each) (%)
Post-Scheme Issued, 5,35,30,617 | 53,53,06,170
Subscribed and Paid-up
Equity Share Capital
Total: 5,35,30,617 | 53,53,06,170

25. Pre and Post Scheme Shareholding Pattern

25.1 Pre-Scheme Equity and Preference Shareholding Pattern of the
Transferor Company is given below:

Equity Shareholding Pattern:

Sl Category Pre-Scheme

No. No. of fully % of total

paid-up Equity

Equity Shares Share

of ¥1 each Capital
1. | Shareholding of Promoters 1,85,71,500 15.56

& Promoters’ Group (A)

2. | Public Shareholding (B) 10,07,56,500 84.44
Total (A+B) 11,93,28,000 100




Preference Shareholding Pattern:

Sl. Category Pre-Scheme
No. No. of fully % of total
paid-up Preference
Preference Share
Shares of Capital
¥100 each
1. | Shareholding of Promoters 12,00,000 100
& Promoters’ Group (A)
2. | Public Shareholding (B) - -
Total (A+B) 12,00,000 100

In terms of the provisions of the Scheme,

the Transferor

Company will be merged with the Transferee Company. On the

Scheme become effective,

dissolved without the process of winding up.

the Transferor Company will be

Detailed Pre-Scheme Shareholding Pattern of the listed Transferor
Company are enclosed herewith.

25.2 Pre-Scheme and Post-Scheme Equity Shareholding Pattern of the
Transferee Company is given below:

Sl. Category Pre-Scheme Post-Scheme
No. No. of fully No. of % of | No.of fully | % of
paid-up Partly total paid-up total
Equity paid-up Equity Equity Equity
Shares of Equity Share Shares of Share
¥10 each Shares of | Capital ¥10 each Capital
%10 each

1. | Shareholding | 3,02,63,364 | 47,01,755| 99.46 3,18,79,913 59.55
of Promoters
& Promoters’

Group (A)

2. | Public 1,89,570 - 0.54 2,16,50,704 40.45
Shareholding
(B)

Total

(A+B) 3,04,52,934 | 47,01,755 100 5,35,30,617 100
Detailed Pre-Scheme and Post-Scheme Equity Shareholding Patterns of
the Transferee Company are enclosed herewith.

26. A copy of the Scheme of Amalgamation is being filed with the
concerned Registrar of Companies.

27. Copies of the latest Audited Financial Statements of the Transferor
Company and the Transferee Company for the year ended 31% March,
2025, along with the Auditors’ Reports thereon, are enclosed herewith.

28. Copy of the Un-audited Financial Statements along with Limited Review

Report of the Transferor Company for the period ended 30
September, 2025, is also enclosed herewith.




29.

30.

31.

32.

33.

34.

Copy of the Audited Financial Statement of the Transferee Company for
the period ended 31° August, 2025, is also enclosed herewith.

Applicable information of Transferee Company in the format specified
for Abridged Prospectus as provided in Part E of Schedule VI of the
Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 read with SEBI Circular No.
SEBI/HO/CFD/SSEP/CIR/P/2022/14 dated February 04, 2022, along

with

the Certificate issued by 3Dimension Capital Services Limited,

SEBI Registered Category 1 Merchant Bankers are enclosed.

Compliance Report in terms of the provisions of the SEBI Scheme
Master Circular is enclosed herewith.

Total amount due to Secured Creditors of the Transferor Company and
the Transferee Company, as on 31 March, 2025, are given below:

Sl. Company Amount
No. Z in lakh
1. | Rudra Ecovation Limited Nil
2. | Shiva Texfabs Limited 9,516.74

Total amount due to Un-secured Creditors [excluding Statutory & Other
Dues] of the Transferor Company and the Transferee Company, as on
31°% March, 2025, are given below:

Sl. Company Amount

No. 4

1. Rudra Ecovation Limited 183.18 Lakhs
2. Shiva Texfabs Limited 9,687.36 Lakhs

The following documents will be available for inspection or for obtaining
extracts from or for making or obtaining copies of, by the members and
creditors at the registered office of the Transferor Company and the
Transferee Company on any working day from the date of this notice
till the date of meeting between 11:00 A.M. and 5:30 P.M.:

Memorandum and Articles of Association of the Transferor
Company and the Transferee Company.

Audited Financial Statements of the Transferor Company and
Transferee Company for the year ended 31% March, 2025, 31%
March, 2024 and 31°% March, 2023.

Un-audited Financial Statements along with Limited Review Report
of the Transferor Company for the period ended 30" September,
2025.

Audited Financial Statements of the Transferee Company for the
period ended 31° August, 2025.

Register of Particulars of Directors and KMP and their
Shareholding, of the Transferor Company and Transferee
Company.

Copy of the proposed Scheme of Amalgamation.



35.

36.

g. Paper Books and proceedings of the Company Application (CAA)
47/Chd/Hry of 2025.

h. Copy of Order dated 6™ November, 2025 (date of
pronouncement), passed by the Hon'ble National Company Law
Tribunal, Chandigarh Bench-I, Chandigarh in the Company
Application No. (CAA) 47/Chd/Hry of 2025, jointly filed by the
Transferor Company and Transferee Company, in pursuance of
which the aforesaid meetings are scheduled to be convened.

i. Report on Valuation of Shares & Share Exchange Ratio issued by
Mr. Subodh Kumar, the IBBI Registered Valuer in respect of
Securities or Financial Assets, recommending Share Swap for the
proposed Amalgamation.

j. Copy of the Fairness Opinion of 3Dimension Capital Services
Limited, SEBI Registered Category 1 Merchant Bankers on the
Share Valuation & Share Exchange Ratio.

k. Copies of the Certificates issued by the Statutory Auditors of the
Transferor Company and Transferee Company to the effect that
the accounting treatment proposed in the Scheme of
Amalgamation is in conformity with the Accounting Standards
prescribed under Section 133 of the Companies Act, 2013.

l. Complaints Reports filed by the Transferor Company with BSE.

m. Compliance Report in terms of the provisions of the SEBI Scheme
Master Circular.

n. Observation Letter of BSE for the proposed Scheme of
Amalgamation conveying their No-Objection to the Scheme of
Amalgamation.

0. Applicable information of Transferee Company in the format
specified for Abridged Prospectus as provided in Part E of
Schedule VI of the Securities and Exchange Board of India (Issue
of Capital and Disclosure Requirements) Regulations, 2018 read
with SEBI Circular No. SEBI/HO/CFD/SSEP/CIR/P/2022/14 dated
February 04, 2022, along with the Certificate issued by
3Dimension Capital Services Limited, SEBI Registered Category 1
Merchant Bankers.

A copy of the Scheme of Amalgamation, Explanatory Statement and
other annexures may be obtained free of charge on any working day
(except Saturday) prior to the date of meetings, from the respective
registered office of the Transferor Company and the Transferee
Company or from the office of the Legal Counsel-M/s Rajeev Goel &
Associates, Advocates and Solicitors, 785, Pocket-E, Mayur Vihar-II,
Delhi Meerut Expressway/ NH-9, Delhi-110 091, India, Mobile: 88005
15597, e-mail: info@rgalegal.in; Website: www.rgalegal.in.

Notice of the meetings, Explanatory Statement and other documents
are also being placed on the following websites:



Particulars

Website

Rudra Ecovation Limited

www.rudraecovation.com

Shiva Texfabs Limited

www.shivagroup.info

BSE Ltd

www.bseindia.com

37. Please take note that since all the meetings are proposed to be
held through Video Conferencing, option of attending the
meetings through proxy is not applicable/available.

38. Facility of remote e-voting will be available during the prescribed period
before the meetings as given in the notice of the meetings e-voting
system will also be available during the meetings. Instructions for
attending the meetings through Video Conferencing; and for voting
through e-voting system are given in the notice of meetings.

Dated this 13" day of January, 2026

For and on behalf of the Board of
Directors
For Rudra Ecovation Limited

Sd/-
Akhil Malhotra
Director
DIN: 00126240

For and on behalf of the Board
of Directors
For Shiva Texfabs Limited

Sd/-
Jaiswaroop Sharma
Director
DIN: 08915607




SCHEME OF AMALGAMATION OF RUDRA ECOVATION LIMITED WITH
SHIVA TEXFABS LIMITED; AND THEIR RESPECTIVE SHAREHOLDERS AND
CREDITORS UNDER SECTIONS 230 & 232 AND OTHER RELEVANT
PROVISIONS OF THE COMPANIES ACT, 2013, AND OTHER APPLICABLE
PROVISIONS, IF ANY

A. Preamble and Overview of the Scheme

The present Scheme of Amalgamation is framed in terms of the provisions of
Sections 230 & 232 and other relevant provisions of the Companies Act, 2013,
as may be applicable, the Companies (Compromises, Arrangements and
Amalgamations) Rules, 2016, together with Section 2(1B) and other relevant
provisions of the Income Tax Act, 1961, and other applicable provisions, if any.

The Scheme of Amalgamation provides the following:

i. Amalgamation of Rudra Ecovation Limited with and into Shiva Texfabs
Limited on going-concern basis.

il. Various other matters incidental, consequential or otherwise integrally
connected with the aforesaid Amalgamation.

B. Background and brief description of the Companies to the Scheme

I. Rudra Ecovation Limited

Rudra Ecovation Limited (the Transferor Company) is incorporated
under the provisions of the Companies Act, 1956, with Corporate
Identity No. L43292HP1980PLC031020, having its registered office at
Plot No. 43-44, Industrial Area, Barotiwala-174 103, Himachal
Pradesh.

. Rudra Ecovation Limited, the Transferor Company is engaged in

manufacturing of synthetic yarn and other related activities at its
manufacturing unit located in Barotiwala in the State of Himachal
Pradesh.

Rudra Ecovation Limited is a public limited company listed on BSE.

II. Shiva Texfabs Limited

Shiva Texfabs Limited (the Transferee Company) is incorporated under
the provisions of the Companies Act, 1956, with Corporate Identity No.
U18101PB1993PLC013745, having its registered office at 4" Floor,
Wood Stock Tower, B-35/958, Adarsh Nagar, Ferozepur Road,
Ludhiana-141 001, Punjab.

. Shiva Texfabs Limited, the Transferee Company is engaged in

manufacturing of polyester staple fiber, synthetic yarn, knitted fabric,
non-woven fabric and carpets etc., from the recycled material of pet
waste, at the manufacturing units located in Machhiwara, Punjab.

Shiva Texfabs Limited is a closely held un-listed public limited
company.

III. Relevant corporate details of both the Companies are given in ‘Clause-1:
Definitions Clause’ of the Scheme.



IV. Both the Companies in the Scheme are under common management and
control.

V. The proposed Amalgamation seeks to create a stronger entity that
capitalizes on market opportunities, achieves operational efficiencies, and
enhances shareholders’ value. Present Scheme of Amalgamation will be a
pivotal step toward creating a market leader in plastic recycling and
manufacturing of sustainable textiles. Through integrated operations,
financial synergies, and alignment with global sustainability goals, the
merged entity will be able to achieve robust growth and deliver exceptional
shareholders’ value.

C. Detailed Rationale and Benefits of the Scheme

The circumstances which justify and/or necessitate the proposed Scheme of
Amalgamation of Rudra Ecovation Limited with Shiva Texfabs Limited; and
benefits of the proposed amalgamation as perceived by the Board of Directors
of these Companies, to the Shareholders and other stakeholders are, inter alia,
as follows:

iv.

Vi.

vii.

viii.

. Complementary Operations: The Transferor Company has expertise

in spinning operations which complements the Transferee Company’s
capabilities in recycling and textile manufacturing. The Transferee
Company is one of the largest vertically integrated plastic recyclers in
Asia and produces PET chips, fibers, and textiles. The proposed
Amalgamation will integrate the Transferor Company’s spinning
operations to streamline the supply chain.

Enhanced Market Leadership: The proposed Amalgamation will
strengthen the combined entity’s position as a global leader in
sustainable textiles, leveraging a fully integrated value chain.

Operational Synergies: Integration of the Transferor and Transferee
Companies will reduce raw material costs and will enhance
manufacturing efficiencies. Consolidation of administrative functions and
supply chains will improve profitability of the Combined entity.

Optimized Asset Utilization: Physical and other infrastructure of the
Transferor Company will be utilized more effectively to drive financial
and operational gains.

Economies of Scale: The merged operations will reduce redundancies,
improve resource utilization, and drive cost efficiencies. Scale
advantages will enable better pricing and competitive market
positioning.

Integrated Value Chain: Shiva’s raw materials directly feed Rudra’s
spinning processes, which supply yarn for Shiva’s textile production. The
fully integrated value chain reduces lead times, improves quality
consistency, and minimizes waste.

Flexibility and Adaptability: The merged entity will gain flexibility to
respond to market demands and industry trends.

Regulatory Support: Government policies encouraging recycling and
sustainability create a favorable environment for expansion.



1.

ix. Aligned Global Sustainability Commitments: The proposed
Amalgamation aligns with the sustainability commitments of global
brands which require increased recycled content in their products and
packaging. Shiva’s capacity to recycle 4 lakh kg of plastic bottles daily
supports these objectives, giving the combined entity a competitive
edge and ensuring steady growth opportunities.

X. Environmental Impact: Recycling reduces energy consumption by
60% and CO2 emissions by one-third compared to virgin materials. The
merged entity’s sustainable focus aligns with the environmental
priorities of global clients.

xi. Shareholder Benefits: The improved financial profile enhances
shareholder returns through better growth prospects.

The Scheme of Amalgamation is proposed for the aforesaid reasons. The Board
of Directors and Management of the Transferor Company and the Transferee
Company is of the opinion that the proposed Scheme is in the best interest of
these Companies, their Shareholders and other stakeholders.

DEFINITIONS, INTERPRETATION AND SHARE CAPITAL OF THE
COMPANIES

1.1 DEFINITIONS

In this Scheme and all other Scheme related documents, unless
repugnant to the meaning or context thereof, the following expressions
will have the meaning as under:

1.1.1 “Act or Companies Act, 2013"” means the Companies Act, 2013
(18 of 2013), and Rules, Notifications, Circulars, Clarifications made
or issued thereunder [including but not limited to the Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016 and
the National Company Law Tribunal Rules, 2016]; and includes any
amendments, statutory re-enactments, and modifications thereof
for the time being in force.

1.1.2 “Amalgamation” means amalgamation of Rudra Ecovation Limited
with and into Shiva Texfabs Limited in terms of this Scheme in its
present form or with any modification(s) as approved by the Hon’ble
National Company Law Tribunal or any other Appropriate Authority,
as the case may be.

1.1.3 “Applicable Law(s)” means any applicable central, provincial, local
or other law including all applicable provisions of all (a) constitutions,
decrees, treaties, statutes, laws (including the common law), codes,
notifications, rules, regulations, policies, guidelines, circulars,
directions, directives, ordinances or orders of any Appropriate
Authority, statutory authority, competent authority, court, tribunal
having jurisdiction over the Companies; (b) Permits; and (c) orders,
decisions, injunctions, judgments, awards and decrees of or
agreements with any Appropriate Authority having jurisdiction over
the Companies to this Scheme and shall include, without limitation,
the listing agreement executed with the Stock Exchange.



1.1.4

1.1.5

1.1.6

1.1.7

1.1.8

1.1.9

“Appointed Date” for the purpose of this Scheme means
commencement of business on 1%t April, 2025, or such other date as
may be mutually decided by the Board of Directors of the Transferor
Company and the Transferee Company with the approval of the
Hon’ble National Company Law Tribunal, or such other date as the
Hon’ble National Company Law Tribunal, or any other Appropriate
Authority may approve.

“Appropriate Authority” means:

i. The Government of any jurisdiction (including any Central,
State, Provincial, Municipal or Local Government or any
political or administrative sub-division thereof) and any
department, ministry, agency, instrumentality, court, central
bank, commission or other authority thereof.

il. Any governmental, quasi-governmental or private body or
agency lawfully exercising, or entitled to exercise, any
administrative, executive, judicial, legislative, regulatory,
licensing, competition, tax, importing or other governmental
or quasi-governmental authority including (without limitation)
NCLT, SEBI and Stock Exchanges.

ifi. Such other Sectoral Regulators or Authorities as may be
applicable.

“Board” or “"Board of Directors” means the respective Board of
Directors of the Transferor Company and the Transferee Company
and will, unless it is repugnant to the context or otherwise, include
committee(s) so authorised by the Board of Directors, or any person
authorised by the Board of Directors or such committee(s).

“Companies” means the Transferor Company and the Transferee
Company when referred collectively; and "Company” means each of
these Companies, individually.

“Convertible Warrants” means Convertible Warrants issued by
the Transferor Company. Holders of such Convertible Warrants are
entitled to get one fully paid Equity Share in the Transferor Company
for every one Convertible Warrant, subject to payment of balance
amount within stipulated period and other terms and conditions.

“Effective Date” means last of the dates on which the certified
copies of the Order(s) passed by the Hon’ble National Company Law
Tribunal, sanctioning this Scheme, are filed with the concerned
Registrar of Companies, Ministry of Corporate Affairs. Any
references in this Scheme to “upon this Scheme becoming effective”
or “upon this Scheme coming into effect” or “effectiveness of this
Scheme” will be a reference to the Effective Date.

It is, however, clarified that though this Scheme will become
operative from the Effective Date, the provisions of this Scheme will
be effective from the Appointed Date. In other words, the effective
date is only a trigger point for implementation of the Scheme. As
soon as the effective date is achieved, provisions of this Scheme will
come into operation; and will be effective and applicable with effect
from the Appointed Date in terms of the provisions of Section 232(6)
of the Companies Act, 2013, and other applicable provisions, if any.



1.1.10

1.1.11

1.1.12

1.1.13

1.1.14

1.1.15

“"Encumbrance” means (a) any mortgage, charge (whether fixed
or floating), pledge, lien, hypothecation, assignment, deed of trust,
title retention, security interest or other encumbrance of any kind
securing, or conferring any priority of payment in respect of, any
obligation of any Person, including any right granted by a transaction
which in legal terms, is not the granting of security but which has
an economic or financial effect similar to the granting of security
under Applicable Laws; (b) any proxy, power of attorney, voting
trust agreement, interest, option, right of first offer, refusal or
transfer restriction in favour of any Person; and (c) any adverse
claim as to title, possession or use.

“"FEMA"” means the Foreign Exchange Management Act, 1999 along
with the rules and regulations made there under and will include any
statutory modification(s), amendment(s) or re-enactment(s) thereof
for the time being in force.

“Intellectual Property Rights” means, whether registered or not,
in the name of or recognized under Applicable Laws as being
intellectual property of the Transferor Company, or in the nature of
common law rights of the Transferor Company, as the case may be,
all domestic and foreign (a) trademarks, service marks, brand
names, internet domain names, websites, online web Portals, trade
names, logos, as well as copyright in all of the brands, logos and
their variations, along with the global goodwill associated with the
foregoing; uniforms, all applications and registration for the
foregoing (b) all domestic and/or foreign Patents granted or applied
for (c) confidential and proprietary information and trade secrets;
(d) published and unpublished works of authorship and copyrights
therein, and registrations and applications therefor, and all
renewals, extensions, restorations and reversions thereof; (e)
computer software, programs (including source code, object code,
firmware, operating systems and specifications) and processes; (f)
designs, drawings, sketches; (g) tools, databases, frameworks,
customer data, proprietary information, knowledge, any other
technology or know-how, licenses, software licenses and formulas;
(h) ideas and all other intellectual property or proprietary rights; and
(i) all rights in all of the foregoing provided by Applicable Laws.

“IT Act” means the Income Tax Act, 1961, and the rules made there
under and will include any statutory modification(s), amendment(s)
or re-enactment(s) thereof for the time being in force.

“National Company Law Tribunal” means appropriate
Bench/Benches of the Hon’ble National Company Law Tribunal
constituted under the Companies Act, 2013, or such other court,
tribunal, forum or authority having jurisdiction to sanction the
present Scheme and other connected matters. The National
Company Law Tribunal is hereinafter referred to as “the
Tribunal”/“NCLT".

“Permits” means all consents, licenses, permits, permissions,
authorisations, rights, clarifications, approvals, environmental
approvals, customer approvals, no objection certificates (NOCs),
clearances, confirmations, declarations, waivers, exemptions,
registrations, enlistments, filings, whether governmental, statutory,
regulatory, or otherwise under Applicable Law.



.1.16

.1.17

.1.18

.1.19

.1.20

.1.21

.1.22

.1.23

.1.24

“Person” means an individual, a partnership, a corporation, a
limited liability partnership, a limited liability company, an
association, a joint stock company, a trust, a joint venture, an
unincorporated organization or an Appropriate Authority.

“Portals” means electronic portals and/or websites maintained by
various Appropriate Authority, government departments, public
sector undertakings, private sector undertakings, banks, financial
institutions and other entities and Persons.

“Record Date” means the date(s) to be fixed by the Board of
Directors of the Transferor Company and/or the Transferee
Company, to determine the eligibility of the Shareholders and
Convertible Warrant Holders of the Transferor Company to issue
shares and Convertible Warrants, as the case may be, in the
Transferee Company pursuant to this Scheme.

“Registrar of Companies” means concerned Registrar(s) of
Companies, Ministry of Corporate Affairs having jurisdiction under
the Companies Act, 2013, and other applicable provisions, if any, on
the respective Companies.

“Scheme” means the present Scheme of Amalgamation framed
under the provisions of Sections 230 & 232 and other relevant
provisions of the Companies Act, 2013, as may be applicable, the
Companies (Compromises, Arrangements and Amalgamations)
Rules, 2016, together with Section 2(1B) of the Income Tax Act,
1961, and other applicable provisions, if any, which provides for
Amalgamation of Rudra Ecovation Limited with Shiva Texfabs
Limited on going-concern basis; and various other matters
incidental, consequential or otherwise integrally connected with the
aforesaid Amalgamation, if any; in the present form or with any
modification(s) approved or imposed or directed by
Members/Creditors of these Companies and/or by any Appropriate
Authority and/or by the Hon’ble National Company Law Tribunal or
that may otherwise be deemed fit by these Companies.

“SEBI or Securities and Exchange Board of India” means the
Securities and Exchange Board of India established as a statutory
body under the provisions of the Securities and Exchange Board of
India Act, 1992.

“SEBI Listing Regulations” means ‘the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015’ [SEBI LODR Regulations], read with Master
Circular No. SEBI/HO/CFD/PoD2/CIR/P/0155 dated November 11,
2024, issued by the Securities and Exchange Board of India for
compliance with the provisions of SEBI LODR Regulations by listed
entities, as amended from time to time.

“SEBI Scheme Circular” means Master Circular No.
SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023, issued
by the Securities and Exchange Board of India, on Scheme of
Arrangement by Listed Entities and other related matters, as
amended from time to time.

“Stock Exchange” means the BSE Limited (Bombay Stock
Exchange/BSE).



1.1.25

1.1.26

1.1.27

“Taxation” or “"Tax” or “"Taxes” means all forms of taxes and
statutory, governmental, state, provincial, international, local
governmental or municipal impositions, duties, contributions and
levies and whether levied by reference to income, profits, book
profits, gains, net wealth, asset values, turnover, added value or
otherwise and shall further include payments in respect of or on
account of Tax, whether by way of deduction at source, advance tax,
minimum alternate tax or otherwise or attributable directly or
primarily to the Transferor Company or the Transferee Company or
any other Person and all penalties, charges, costs and interest
relating thereto.

“Transferor Company” means Rudra Ecovation Limited being a
company incorporated under the provisions of the Companies Act,
1956 and having its registered office at Plot No. 43-44, Industrial
Area, Barotiwala-174 103, Himachal Pradesh; e-mail:
hfl.corporate@gmail.com, website: www.rudraecovation.com.

Rudra Ecovation Limited [Corporate Identity No. (CIN):
L43292HP1980PLC031020; Income Tax Permanent Account No.
(PAN): AAACHO0871P] (hereinafter referred to as “the Transferor
Company/the Company”) was originally incorporated under the
provisions of the Companies Act, 1956, as a private limited company
with the name and style as ‘Himachal Fibre Private Limited’ vide
Certificate of Incorporation dated 20" February, 1980 issued by the
Registrar of Companies, NCT of Delhi & Haryana, New Delhi. The
Company was converted into a public limited company and name of
the Company was changed to ‘Himachal Fibre Limited’ vide Fresh
Certificate of Incorporation dated 7% August, 1981 issued by the
Registrar of Companies, NCT of Delhi & Haryana, New Delhi.
Registered Office of the Company was shifted from the NCT of Delhi
to the State of Himachal Pradesh as approved by the Hon'ble
Company Law Board, New Delhi Bench, New Delhi, vide Order dated
13t October, 2008. The Registrar of Companies, Punjab, Himachal
Pradesh & Chandigarh, registered the aforesaid order and allotted a
new CIN to the Company. Name of the Company was changed to its
present name ‘Rudra Ecovation Limited’ vide Fresh Certificate of
Incorporation dated 13 February, 2024, issued by the Registrar of
Companies, Himachal Pradesh, Chandigarh.

“Transferee Company” means Shiva Texfabs Limited being a
company incorporated under the provisions of the Companies Act,
1956 and having its registered office at 4" Floor, Wood Stock Tower,
B-35/958, Adarsh Nagar, Ferozepur Road, Ludhiana-141 001,
Punjab; e-mail: cssti@shivagroup.info, website:
www.shivagroup.info.

Shiva Texfabs Limited [Corporate Identity No. (CIN):
U18101PB1993PLC013745; Income Tax Permanent Account No.
(PAN): AACCS0279A] (hereinafter referred to as “the Transferee
Company/the Company”) was originally incorporated under the
provisions of the Companies Act, 1956, as a private limited company
with the name and style as ‘Shiva Fabricators Private Limited’ vide
Certificate of Incorporation dated 23™ September, 1993 issued by
the Registrar of Companies, Punjab, Himachal Pradesh &
Chandigarh. The Company was converted into a public limited
company as well its Name was changed to its present nhame ‘Shiva
Texfabs Limited’ vide Fresh Certificate of Incorporation dated 14t
March, 2005 issued by the Registrar of Companies, Punjab, Himachal
Pradesh & Chandigarh.
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1.1.28

"Undertaking" means all the undertaking(s) and entire business of
the Transferor Company as a going concern as of the Appointed
Date, including all the assets, properties, investments, rights,
approvals, licenses and powers, leasehold rights and all the debts,
outstandings, liabilities, duties, other obligations and employees
including, but not in any way limited to, the following:

a. All the assets and properties (whether movable or immovable,
tangible or intangible (including but not limited to rights, titles,
interest, goodwill, etc.), real or personal, in possession or
reversion, corporeal or incorporeal, present, future or
contingent of whatsoever nature), whether or not recorded in
the books of accounts of the Transferor Company (including,
without limitation, the freehold and leasehold properties of the
Transferor Company), investments of all kinds (i.e., shares,
scrips, stocks, bonds, debenture stocks, units or pass through
certificates), furniture, fixtures, machinery, dies and tools, jigs
& Fixtures, tools under development / prototype lying at
company premises or lying with any supplier/ sub-contractor/
customer, office equipment, computers, fixed assets, current
assets (including, without limitation, all inventories, stock-in-
trade lying at Transferor Company’s premises/ warehouses or
at any supplier/ sub-contractor/customer or stock-in-transit,
tools, plants, merchandise (including, raw materials, supplies,
finished goods, and wrapping, supply, advertisement,
promotional and packaging material), supplies, finished goods,
packaging items, wherever located), cash and bank accounts
(including bank balances), contingent rights or benefits,
benefits of any deposits, receivables, any benefit granted under
any scheme announced by any customer, advances or deposits
paid by or deemed to have been paid by the Transferor
Company, financial assets, vehicles, rights to use and avail of
telephones, telexes, facsimile, email, internet, leased line
connections and installations, utilities, electricity and other
services, reserves, provisions, funds, benefits of assets or
properties or other interest held in trust, registrations,
contracts, engagements, arrangements of all kind, privileges
and all other rights, easements, privileges, liberties and
advantages of whatsoever nature and wheresoever situate
belonging to or in the ownership, power or possession and in
the control of or vested in or granted in favour of or enjoyed
by the Transferor Company or in connection with or relating to
the Transferor Company and all other interests of whatsoever
nature belonging to or in the ownership, power, possession or
the control of or vested in or granted in favour of or held for
the benefit of or enjoyed by the Transferor Company, whether
in India or abroad.

b. All permits, licenses, permissions, approvals, clearances,
consents, benefits, registrations, rights, entitlements, credits,
certificates, awards, sanctions, allotments, quotas, no
objection certificates, exemptions, concessions, subsidies,
liberties and advantages including those relating to privileges,
powers, facilities of every kind and description of whatsoever
nature and the benefits thereto.

c. All contracts, agreements, customer orders, purchase
orders/service orders, orders in hand, tenders, tenders in



process, maintenance contracts, memoranda of understanding,
memoranda of undertakings, memoranda of agreements,
memoranda of agreed points, minutes of meetings, joint notes,
bids, tenders, expressions of interest, letters of intent, supply
contracts, hire and purchase arrangements, lease/ license
agreements, Leave & License agreement, tenancy rights,
agreements/ panchnamas for right of way, equipment purchase
agreements, agreements with customers, purchase and other
agreements with suppliers/manufacture of goods/service
providers, providers, other arrangements, undertakings,
deeds, bonds, schemes, insurance policies, insurance covers
and claims, clearances and other instruments of whatsoever
nature and description, whether written, oral or otherwise and
all rights, title, interests, claims and benefits thereunder.

All applications (including hardware, software, licenses, source
codes, parameterization and scripts), registrations, licenses,
trade names, service marks, trademarks, copyrights, brands,
patents, domain names, designs, intellectual property rights
(whether owned, licensed or otherwise, and whether registered
or unregistered), industrial designs, product registrations,
trade secrets, research and studies, technical knowhow,
confidential information and all such rights of whatsoever
description and nature.

All rights to use and avail telephones, telexes, facsimile, email,
internet, leased line connections and installations, utilities,
electricity and other services, reserves, provisions, funds,
benefits of assets or properties or other interests held in trusts,
registrations, contracts, engagements, arrangements of all
kind, privileges and all other rights, easements, liberties and
advantages of whatsoever nature and wheresoever situate
belonging to or in the ownership, power or possession and in
control of or vested in or granted in favour of or enjoyed by the
Transferor Company and all other interests of whatsoever
nature belonging to or in the ownership, power, possession or
control of or vested in or granted in favour of or held for the
benefit of or enjoyed by the Transferor Company.

All the credits for taxes such as income tax, wealth tax, central
sales tax, service tax, applicable state value added tax, goods
and service tax, customs duty, duty draw back or any other
export benefits including but not limited to the right to claim
credit for indirect taxes such as CENVAT credit, VAT credit, GST
credit, or any other input tax credit, advance tax, withholding
tax/ TDS, TCS, taxes withheld/ paid in a foreign country, self-
assessment tax, regular tax, minimum alternate tax, dividend
distribution tax, securities transaction tax, deferred tax assets/
liabilities, accumulated losses under the IT Act and allowance
for unabsorbed depreciation under the IT Act, losses brought
forward and unabsorbed depreciation as per the books of
account and tax refunds of the Transferor Company.

All books, records, files, papers, engineering and process
information, software licenses (whether proprietary or
otherwise), test reports, technical specifications, drawings,
computer programs, drawings, manuals, data, databases
including databases for procurement, commercial and
management, catalogues, User Manuals, Product Manuals,
Maintenance and Operational Manuals, Spare Parts Catalogues,
Product Approval, Vendor Approvals, quotations, sales and



advertising materials, product registrations, dossiers, product
master cards, lists of present and former customers and
suppliers including service providers, other customer
information, customer credit information, customer/ supplier
pricing information, and all other books and records, whether
in physical or electronic form.

i. All debts whether secured or unsecured, liabilities including
contingent liabilities, guarantees, duties, taxes and obligations
of the Transferor Company of whatsoever kind, nature and
description and howsoever arising, raised, incurred or utilized.

j. All staff and employees and other obligations of whatsoever
kind, including liabilities of the Transferor Company, with
regard to their employees, with respect to the payment of
gratuity, provident fund or other compensation or benefits, if
any, as on the Effective Date.

k. All legal proceedings, including quasi-judicial, arbitral and other
administrative proceedings, of whatsoever nature involving the
Transferor Company.

l. All the goodwill, past work experience, past track record, pre-
qualifications and business credentials, accumulated
experience or performance qualifications including financial,
technical, manufacturing and other qualifications, past
experience and credentials, business track record, work
experience, etc., of the Transferor Company.

1.2 INTERPRETATION

Terms and expressions which are used in this Scheme but not defined herein
will, unless repugnant or contrary to the context or meaning thereof, have
the same meaning ascribed to them under the Act, and if not defined therein
then under the relevant statute/legislation. In this Scheme, unless the
context otherwise requires:

iv.

Vi.

vii.

Words denoting singular will include the plural and vice-versa.

Heading, sub-heading and bold typeface are only for convenience and
will not affect the construction or interpretation of this Scheme.

References to clauses, and schedules are, unless the context otherwise
requires, are references to clauses, and schedules to this Scheme.

References to one gender includes all genders.

Any phrase introduced by the terms “including”, “include”, “in
particular” or any similar expression will be construed as illustrative
and will not limit the sense of the words preceding those terms.

Reference to days, months and years are to calendar days, calendar
months and calendar years as per the English calendar, respectively.

Any reference to "writing" shall include printing, typing, lithography
and other means of reproducing words in visible form.



viii.

Where a wider construction is possible, the words "other" and
"otherwise" shall not be construed ejusdem generis with any foregoing
words.

. All references in this Scheme to statutory provisions shall be construed

as meaning and including references to:

a. Any statutory modification, consolidation or re-enactment made
after the date of approval of this Scheme by the Board of Directors
of the respective Companies and for the time being in force.

b. All subordinate legislation made from time to time under that
provision (whether or not amended, modified, re-enacted or
consolidated).

c. All statutory instruments or orders made pursuant to a statutory
provision.

d. Any statutory provisions of which these statutory provisions are a
consolidation, re-enactment, or modification.

1.3 SHARE CAPITAL

Capital Structure of the Transferor Company as on 23™ December,
2024, being the date of approval of the Scheme by the Board of
Directors, is given below:

Particulars Amount
(INR)

Authorised Capital
17,50,00,000 Equity Shares of %1 each 17,50,00,000

1,65,000 (16.5%) Cumulative Redeemable 1,65,00,000
Preference Shares of 3100 each
14,35,000 (4%) Non-cumulative Redeemable 14,35,00,000
Preference Shares of 3100 each

Total | 33,50,00,000
Issued, Subscribed and Paid-up Capital

11,30,33,000 Equity Shares of %1 each fully 11,30,33,000
paid-up
12,00,000 (4%) Non-cumulative Redeemable 12,00,00,000

Preference Shares of 100 each

Total | 23,30,33,000

Further, as on the date of approval of this Scheme by the Board of
Directors, i.e., as on 23™ December, 2024, the Transferor Company
has 89,82,000 outstanding Convertible Warrants exercisable into equal
number of Equity Shares of the Company to be ranked pari passu with
the existing Equity Shares of the Company. The issued, subscribed and
paid-up share capital of the Transferor Company will change upon
exercise of the aforesaid Warrants. It is however, clarified that such
change in the issued and paid-up share capital of the Transferor
Company will not have any impact on the exchange ratio proposed for
the present Scheme of Amalgamation.



iv.

Vi.

vii.

Capital Structure of the Transferee Company as on 23™ December,
2024, being the date of approval of the Scheme by the Board of
Directors, is given below:

Particulars Amount
(INR)

Authorised Capital
3,55,00,000 Equity Shares of 210 each 35,50,00,000

Total | 35,50,00,000
Issued, Subscribed and Paid-up Capital

3,04,52,934 Equity Shares of ¥10 each fully 30,45,29,340
paid-up
47,01,755 Equity Shares of *10 each partly 1,45,75,441

paid-up to the extent of ¥3.10 per share

Total | 31,91,04,781

The Transferor Company is a public limited listed company. Equity
Shares of the Transferor Company are listed on BSE Limited. Whereas
the Transferee Company is a closely held public limited un-listed
company. Both the Companies are Group Companies under common
management and control. The proposed Scheme of Amalgamation will
not result in any change in management or control of the Transferee
Company.

On Amalgamation, the Transferee Company will be listed on BSE
Limited in terms of the SEBI Listing Regulations and SEBI Scheme
Circular and other applicable provisions, if any.

There will not be any change in the issued and paid-up share capital of
the un-listed Transferee Company during the pendency of the Scheme
till the Record Date. Promoter/Promoter Group of the un-listed
Transferee Company will not transfer any shares to any other person
till the Effective Date of Scheme. In case any such transfer takes place,
the Acquirer(s) shall be classified as the Promoter post-Scheme and
provisions of lock-in shall apply to such Acquirer(s). Further, there shall
not be any change in the Shareholding Pattern of the un-listed
Transferee Company between the Record Date and listing.

Entire issued and paid-up Preference Share Capital of the Transferor
Company consisting of 12,00,000 (4%) Non-cumulative Redeemable
Preference Shares of 100 each aggregating to ¥12,00,00,000, is held
by the Transferee Company. Further, entire partly paid Equity Shares
issued by the Transferee Company consisting of 47,01,755 Equity
Shares of %10 each partly paid-up, are held by the Transferor
Company. It is confirmed that there will be no change in aforesaid cross
holding between the Transferor Company and the Transferee Company
during the pendency of this Scheme till the Record Date. It is,
accordingly, clarified that upon the Scheme becoming effective, the
abovementioned crossholding of shares between the Transferor
Company and the Transferee Company shall stand cancelled.

2. TRANSFER AND VESTING OF UNDERTAKING(S)

2.1

Upon the Scheme becoming effective and with effect from the
commencement of business on the Appointed Date, and subject to the
provisions of this Scheme and pursuant to Sections 230 & 232 of the
Act, and other applicable provisions, if any, the whole of the Undertaking
of the Transferor Company shall stand transferred to the Transferee



2.2

2.2.1

2.2.2

2.2.3

Company on a going concern basis and all assets, liabilities, contracts,
arrangements, employees, Permits, licenses, registrations, enlistment,
records, no objection certificates, approvals, credentials, litigations,
etc., of the Transferor Company shall, without any further act,
instrument or deed, stand transferred to and vested in or be deemed to
have been transferred to and vested in the Transferee Company, so as
to become as and from the Appointed Date, the assets, liabilities,
contracts, arrangements, employees, Permits, licenses, registrations,
enlistment, records, approvals, etc., of the Transferee Company by
virtue of, and in the manner provided in this Scheme.

Without prejudice to the generality of the above and to the extent
applicable, unless otherwise stated herein, with effect from the
Appointed Date:

All assets of the Transferor Company that are movable in nature
and/or otherwise capable of transfer by physical or constructive
delivery, novation and/or by endorsement and delivery or by
operation of law shall be vested in and/or deemed to be vested in
the Transferee Company from the Appointed Date. Upon this
Scheme becoming effective, the title of such property shall be
deemed to have been mutated and recognised as that of the
Transferee Company, absolutely and forever, from the Appointed
Date.

In respect of such of the assets of the Transferor Company other
than those referred to in Clause ‘2.2.1" above, including investment
in shares or any other securities, actionable claims, outstanding
loans and advances, earnest monies, receivables, bills, credits, if
any, recoverable in cash or in kind or for value to be received all
kind of banking accounts including but not limited to current and
saving accounts, term deposits, deposits, if any, with Appropriate
Authority and other authorities and bodies, shall, without any further
act, instrument or deed, be and stand transferred to and vested in
the Transferee Company and/or be deemed to be transferred to and
vested in the Transferee Company as on the Appointed Date. The
Transferee Company shall upon sanction of the Scheme be entitled
to the delivery and possession of all documents of title of such
movable property in this regard. The Transferee Company (without
it being obliged to do so), if it deems appropriate, may give notice
in such form as it deems fit and proper, to each such debtor or
obligor or any other Person, that pursuant to the sanction of the
Scheme, such investment, debt, loan, advance, claim, bank balance,
deposit or other asset be aid or made good or held on account of the
Transferee Company as the person entitled thereto, to the end and
intent that the right of the Transferor Company, to recover or realize
all such debts (including the debts payable by such debtor or obligor
or any other Person to the Transferor Company) stands transferred
and assigned to the Transferee Company and that appropriate
entries should be passed in the books of accounts of the relevant
debtors or obligors or other Persons to record such change.

With effect from the Appointed Date, all immovable properties of the
Transferor Company, including land together with the heavy
equipment, plant & machinery, buildings and structures standing
thereon or embedded to the land and rights and interests in
immovable properties of the Transferor Company, whether freehold
or leasehold or licensed or otherwise and all documents of title,
rights, security deposits and easements in relation thereto shall
stand vested in and/or be deemed to have been vested in the
Transferee Company on the same terms and conditions, by
operation of Law pursuant to the sanctioning of the Scheme. Such



2.2.4

2.2.5

2.2.6

assets shall stand vested in the Transferee Company and shall be
deemed to be and become the property as an integral part of the
Transferee Company by operation of Law. The Transferee Company
shall upon the NCLT Order sanctioning the Scheme and upon the
Scheme becoming effective, be always entitled to all the rights and
privileges attached in relation to such immovable properties
including refund of any security deposits and shall be liable to pay
appropriate rent, rates and taxes and fulfill all obligations in relation
thereto or as applicable to such immovable properties. Upon this
Scheme becoming effective, the title to such properties shall be
deemed to have been mutated and recognised as that of the
Transferee Company and the mere filing thereof with the appropriate
registrar or sub-registrar or with the relevant Governmental
Authority shall suffice as record of continuing titles with the
Transferee Company and shall be constituted as a deemed mutation
and substitution thereof. The Transferee Company shall upon the
Scheme becoming effective be entitled to the delivery and
possession of all documents of title to such immovable property in
this regard. It is hereby clarified that all the rights, title and interest
of the Transferor Company in any leasehold properties shall without
any further act, instrument or deed, be vested in or be deemed to
have been vested in the Transferee Company.

With effect from the Appointed Date, all assets, brands, trademarks,
patents, rights, title, interests and investments of the Transferor
Company shall also without any further act, instrument or deed
stand transferred to and vested in and be deemed to have been
transferred to and vested in the Transferee Company.

With effect from the Appointed Date, all debts (secured and
unsecured), liabilities, bonds, debentures (including contingent
liabilities), duties and obligations of every kind, nature and
description of the Transferor Company shall without any further act,
instrument or deed, be and stand transferred to and vested in and/or
be deemed to have been and stand transferred to and vested in, the
Transferee Company, so as to become on and from the Appointed
Date, the debts, liabilities, bonds, debentures (including contingent
liabilities), duties and obligations of the Transferee Company on the
same terms and conditions as were applicable to the Transferor
Company. Further, it shall not be necessary to obtain the Consent
of any Person who is a party to contract or arrangement by virtue of
which such liabilities have arisen in order to give effect to the
provisions of this Clause. Necessary modification, as may be
required would be carried out to the debt instrument issued by the
Transferor Company, if any.

Upon this Scheme becoming effective, the secured creditors of the
Transferor Company and/or other holders of Encumbrance over the
properties of the Transferor Company shall be entitled to
encumbrance only in respect of the properties, assets, rights,
benefits and interest of the Transferor Company, as existing
immediately prior to the amalgamation of the Transferor Company
with the Transferee Company and the secured creditors of the
Transferee Company and/or other holders of encumbrance over the
properties of the Transferee Company shall be entitled to
encumbrance only in respect of the properties, assets, rights,
benefits and interest of the Transferee Company, as existing
immediately prior to the amalgamation of the Transferor Company



2.2.7

2.2.8

2.2.9

2.2.10

with the Transferee Company. It is hereby clarified that pursuant to
the amalgamation of the Transferor Company with the Transferee
Company, (a) the secured creditors of the Transferor Company
and/or other holders of encumbrance over the properties of the
Transferor Company shall not be entitled to any additional
encumbrance over the properties, assets, rights, benefits and
interest of the Transferee Company and therefore, such assets which
are not currently encumbered shall remain free and available for
creation of any encumbrance thereon in future in relation to any
current or future indebtedness of the Transferee Company; and (b)
the secured creditors of the Transferee Company and/or other
holders of encumbrance over the properties of the Transferee
Company shall not be entitled to any additional encumbrance over
the properties, assets, rights, benefits and interest of the Transferor
Company and therefore, such assets which are not currently
Encumbered shall remain free and available for creation of any
encumbrance thereon in future in relation to any current or future
indebtedness of the Transferee Company.

On and from the Effective Date, and thereafter, the Transferee
Company shall be entitled to operate all bank accounts, demat
accounts, if any, of the Transferor Company and realize all monies
and complete and enforce all pending contracts and transactions and
to accept stock returns and issue credit notes in relation to the
Transferor Company in the name of the Transferee Company in so
far as may be necessary until the transfer of rights and obligations
of the Transferor Company to the Transferee Company under this
Scheme have been formally given effect to under such contracts and
transactions. Further, the Transferee Company, if so required, shall
also be entitled to maintain one Bank Account in the name of the
Transferor Company to enable it to deposit/encash any payment or
refund received in the name of the Transferor Company. All such
deposits will, then, be transferred to the bank account of the
Transferee Company. It may, however, be clarified that such bank
account(s) (in the name of the Transferor Company) will be used
only for the limited purpose of depositing/encashing any refund or
other payments received in the name/in favour of the Transferor
Company. Such bank account will not be used for normal banking
transactions.

With effect from the Effective Date, the security creation, borrowing
and investment limits of the Transferee Company under the Act shall
be increased to the extent of the security creation, borrowing and
investment limits of the Transferor Company, such limits being
incremental to the existing limits of the Transferee Company.

Any corporate approvals obtained by the Transferor Company,
whether for the purposes of compliance or otherwise, shall stand
transferred to the Transferee Company and such corporate
approvals and compliance shall be deemed to have been obtained
and complied with by the Transferee Company.

All Governmental Approvals, Customer Approvals and other
consents, permissions, quotas, rights, authorizations, entitlements,
no objection certificates and licenses, including those relating to
tenancies, privileges, powers and facilities of every kind and
description of whatsoever nature, to which the Transferor Company
is a party or to the benefit of which the Transferor Company may be
entitled to use or which may be required to carry on the operations



2.2.11

2.2.12

2.2.13

2.2.14

of the Transferor Company, and which are subsisting or in effect
immediately prior to the Effective Date, shall be, and remain, in full
force and effect in favour of or against the Transferee Company and
may be enforced as fully and effectually as if, instead of the
Transferor Company, the Transferee Company had been a party, a
beneficiary or an obligee thereto and shall be appropriately mutated
by the relevant Appropriate Authority in favour of the Transferee
Company. In so far as the various incentives, GST benefits /service
tax benefits, subsidies (including applications for subsidies),
rehabilitation schemes, grants, special status, rights, and other
benefits or privileges enjoyed, granted by any Governmental
Authority or by any other Person, or availed of by the Transferor
Company are concerned, the same shall, without any further act or
deed, vest with and be available to the Transferee Company on the
same terms and conditions as are available to the Transferor
Company.

With effect from the Appointed Date, all registrations, licenses,
trademarks, brands, copyrights, domain names, patents,
tradenames, industrial designs, product registrations and any other
intellectual property pertaining to the Transferor Company, including
any pending application for the aforesaid, if any, shall stand vested
in the Transferee Company without any further act, instrument or
deed, upon the sanction of the Scheme.

Upon the Scheme becoming effective, all the goodwill, past
experience, past track record and business credentials, etc., gained
by the Transferor Company shall be transferred to and vest in the
Transferee Company. Accordingly, for the purpose of entering into
any contract, tenders, bid documents, expression of interest,
memorandum of understanding, agreements or any other purpose,
the experience, track record and credentials gained by the
Transferor Company shall considered to be equivalent as the
experience, track record and credentials of the Transferee Company.

All Taxes (including but not limited to advance tax, self-assessment
tax, regular tax, tax deducted at source, minimum alternate tax
credits, dividend distribution tax, securities transaction tax, taxes
withheld/ paid in a foreign country, value added tax, sales tax,
service tax, goods and service tax etc.) paid or payable by or
refunded or refundable to the Transferor Company with effect from
the Appointed Date, including all or any refunds or claims shall be
treated as the tax liability or refunds/ claims, etc. as the case may
be, of the Transferee Company, and any tax incentives, advantages,
privileges, accumulated losses and allowance for unabsorbed
depreciation as per Section 72A of the IT Act, losses brought forward
and unabsorbed depreciation as per books of account, deductions
otherwise admissible such as under Section 40, 40A, 43B, etc., of
the IT Act, exemptions, credits, holidays, remissions, reductions,
service tax input credits, GST input credits, etc., as would have been
available to the Transferor Company, shall pursuant to this Scheme
becoming effective, be available to the Transferee Company. This
Clause to be read along with Clause 3 of this Scheme.

All the Customers of the Transferor Company, any Governmental
Authority, Appropriate Authority or any other third party required to
give effect to any provisions of this Scheme, shall take on record the
NCLT Order sanctioning the Scheme on its file and duly record the
necessary substitution or endorsement in the name of the



2.2.15

2.2.16

2.2.17

2.2.18

2.2.19

Transferee Company as successor in interest, pursuant to the
sanction of this Scheme by NCLT, and upon this Scheme becoming
effective. For this purpose, the Transferee Company shall file
certified copies of such NCLT Order and if required, file appropriate
applications or forms with relevant authorities concerned for
statistical and information purposes only and there shall be no break
in the validity and enforceability of Governmental Approvals,
consents, exemptions, registrations, no-objection certificates,
permits, quotas, rights, entitlements, tenders, licenses (including
the licenses granted by any Appropriate Authority for the purpose of
carrying on the business or in connection therewith), and certificates
of every kind and description of whatsoever nature.

For the avoidance of doubt and without prejudice to the generality
of the foregoing, it is clarified that with effect from the Appointed
Date, all consents, permissions, certificates, clearances, authorities,
power of attorneys given by, issued to or in favour of the Transferor
Company shall stand transferred to the Transferee Company, as if
the same were originally given by, issued to or executed in favour
of the Transferee Company, and the Transferee Company shall be
bound by the terms thereof, the obligations and duties there under,
and the rights and benefits under the same shall be available to the
Transferee Company.

The Transferee Company shall, at any time after coming into effect
of this Scheme, in accordance with the provisions hereof, if so
required under any Applicable Law or otherwise, execute appropriate
deeds of confirmation or other writings or arrangements with any
party to any contract or arrangement in relation to which the
Transferor Company has been a party, including any filings with the
Appropriate Authority, in order to give formal effect to the above
provisions. The Transferee Company shall for this purpose, under
the provisions hereof, be deemed to have been authorized to
execute any such writings on behalf of the Transferor Company and
to carry out or perform all such formalities or compliances referred
to above on the part of the Transferor Company.

With effect from the Effective Date, all inter se contracts solely
between the Transferor Company and the Transferee Company shall
stand cancelled and cease to operate, and appropriate effect shall
be given to such cancellation and cessation in the books of accounts
and records of the Transferee Company.

With effect from the Effective Date, there will be no accrual of
income or expense on account of any transactions, including inter
alia any transactions in the nature of sale or transfer of any goods,
materials or services, between the Transferor Company and the
Transferee Company. For avoidance of doubt, it is hereby clarified
that with effect from the Effective Date, there will be no accrual of
interest or other charges in respect of any inter se loans, deposits
or balances between the Transferor Company and the Transferee
Company.

For avoidance of doubt and without prejudice to the generality of
any applicable provisions of this Scheme, it is clarified that in order
to ensure (i) implementation of the provisions of the Scheme; (ii)
uninterrupted transfer of the relevant consents, approvals, patents,
permissions, customer orders, tenders, licenses, registrations,
certificates etc.; and (iii) continued vesting of the benefits,
exemptions available to the Transferor Company in favour of the
Transferee Company, the Board of Directors of the Transferor
Company and the Transferee Company shall be deemed to be



3.

authorized to execute or enter into necessary documentations with
any Appropriate Authority or third parties, if applicable and the same
shall be considered as giving effect to the NCLT Order and shall be
considered as an integral part of this Scheme. Further, the
Transferee Company shall be deemed to be authorized to execute or
enter into necessary documentations with any Appropriate Authority
or third parties, if applicable, on behalf of the Transferor Company
and to carry out or perform all such formalities or compliance
required for the purpose of implementation of the provisions of the
Scheme.

2.2.20 For avoidance of doubt and without prejudice to the generality of

any applicable provisions of this Scheme, it is clarified that in order
to ensure the smooth transition and sales of products and inventory
of the Transferor Company manufactured and/or branded and/or
labelled and/or packed in the name of the Transferor Company prior
to the Effective Date, the Transferee Company shall have the right
to own, use, market, sell, exhaust or to in any manner deal with any
such products and inventory (including packing material) pertaining
to the Transferor Company at manufacturing locations or
warehouses or retail stores or elsewhere, without making any
modifications whatsoever to such products and/or their branding,
packing or labelling. All invoices/ payment related documents
pertaining to such products and inventory (including packing
material) may be raised in the name of the Transferee Company
after the Effective Date.

2.2.21 All other assets & liabilities of the Transferor Company, which may

not be specifically covered in the aforesaid Clauses, shall also stand
transferred to the Transferee Company with effect from the
Appointed Date.

TAXES, DUTIES, CESS, ETC.

3.1

3.2

3.3

On or after the Effective Date, the Companies shall have the right to
revise their respective financial statements, returns and tax returns
along with the prescribed forms, filings and annexures under the
provisions of IT Act (including for the purpose of re-computing income-
tax under the normal provisions, minimum alternative tax, and claiming
other tax benefits), Wealth Tax Act, 1957, customs duty law, central
sales tax, applicable state value added tax, service tax laws, excise duty
laws, goods and services tax, VAT law or other tax laws, and to claim
refunds and/or credits for Taxes paid (including minimum alternate tax,
tax deducted at source, tax collected at source, goods and service tax
etc.), and to claim tax benefits etc. and for matters incidental thereto,
if required to give effect to the provisions of the Scheme.

As and from the Effective Date, all tax proceedings of the Transferor
Company shall be continued and enforced by or against the Transferee
Company in the same manner and to the same extent as would or might
have been continued and enforced by or against the Transferor
Company. Further, all tax proceedings shall not in any way be
prejudicially affected by reason of the amalgamation of the Transferor
Company with the Transferee Company or anything contained in the
Scheme.

Any Tax liabilities under the Income Tax Act, Wealth Tax Act, 1957,
customs duty laws, central sales tax, applicable state value added tax,
service tax laws, excise duty laws, goods and service tax, VAT law or
other applicable laws/ regulations dealing with taxes, duties, levies
allocable or related to the business of the Transferor Company to the
extent not provided for or covered by tax provision in the accounts made



3.4

3.5

3.6

3.7

3.8

3.9

as on the date immediately preceding the Appointed Date shall be
transferred or stand transferred to Transferee Company. Any surplus in
the provision for taxation/ duties/ levies account including advance tax
and tax deducted at source, tax collected at source, and MAT credit as
on the date immediately preceding the Appointed Date will also be
transferred to the account of the Transferee Company.

Any refund under the IT Act including TDS and TCS, Wealth Tax Act,
1957, customs duty laws, central sales tax, applicable state value added
tax, service tax laws, excise duty laws, goods and service tax including
TDS and TCS, Duty drawback or any export benefits, VAT law or other
applicable laws/ regulations dealing with taxes/ duties/ levies allocable
or related to the business of the Transferor Company or due to
Transferor Company consequent to the assessment made on the
Transferor Company and for which no credit is taken in the accounts as
on the date immediately preceding the Appointed Date shall also belong
to and be received by the Transferee Company.

Any tax payment (including, without limitation, income-tax, minimum
alternate tax and income tax credits, taxes withheld/ paid in a foreign
country, dividend distribution tax, securities transaction tax, sales tax,
excise duty, custom duty, service tax, value added tax, goods and
service tax etc.) whether by way of deduction/collection at source,
advance tax or otherwise, howsoever, by the Transferor Company in
respect of the profits or activities or operation of the business after the
Appointed Date, the same shall be deemed to be the corresponding item
paid by the Transferee Company and shall, in all proceedings, be dealt
with accordingly. Further, any tax deducted at source by the Transferor
Company/the Transferee Company including on payables to the
Transferee Company/the Transferor Company including on account of
investments (if any) held by the Transferee Company in the Transferor
Company which has been deemed not to be accrued, shall be deemed
to be advance taxes paid by the Transferee Company and shall, in all
proceedings, be dealt with accordingly.

Obligation for deduction of tax at source on any payment made by or to
be made by the Transferor Company under the IT Act, Wealth Tax Act,
1957, customs duty laws, central sales tax, applicable state value added
tax, service tax laws, excise duty laws, goods and service tax, VAT law
or other applicable laws/ regulations dealing with taxes/ duties/ levies
shall be made or deemed to have been made and duly complied with by
the Transferee Company.

All deductions otherwise admissible to the Transferor Company including
payment admissible on actual payment or on deduction of appropriate
taxes or on payment of tax deducted at source (such as under Sections
40, 40A, 43B, etc., of the IT Act) shall be available for deduction to the
Transferee Company as it would have been available to the Transferor
Company.

Subject to the provisions of Section 72A of the IT Act, the accumulated
losses and the allowance for unabsorbed depreciation of the Transferor
Company, as the case may be, shall be deemed to be the loss and the
allowance for unabsorbed depreciation of the Transferee Company.

Further, the losses and unabsorbed depreciation as per books of account
of the Transferor Company as on the date immediately preceding the
Appointed Date shall be deemed to be the brought forward losses and
unabsorbed depreciation of the Transferee Company for the purpose of
computation of book profit to calculate the minimum alternate tax
payable by the Transferee Company, in accordance with the applicable
provisions of the IT Act.
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Without prejudice to the generality of the above, accumulated losses
and allowance for unabsorbed depreciation as per Section 72A of the IT
Act, losses brought forward and unabsorbed depreciation as per books
of account, credits (including, without limitation income tax, minimum
alternate tax, tax deducted at source, taxes withheld/ paid in a foreign
country, wealth tax, service tax, excise duty, central sales tax,
applicable state value added tax, customs duty drawback, goods and
service tax, etc.) to which the Transferor Company is entitled to in terms
of applicable laws, shall be available to and vest in the Transferee
Company upon coming into effect of this Scheme.

4. PERMITS

4.1

4.2

With effect from the Appointed Date, all the Permits, registrations,
enlistment, and approvals held or availed of by, and all rights and
benefits that have accrued to, the Transferor Company, pursuant to the
provisions of Sections 230 & 232 of the Act, shall be transferred to and
vested in the Transferee Company and shall stand transferred to and
vested in or be deemed to have been transferred to, and vested in, and
be available to, the Transferee Company so as to become as and from
the Appointed Date, the Permits, estates, assets, rights, title, interests
and authorities of the Transferee Company and shall remain valid,
effective and enforceable on the same terms and conditions. The
benefits and obligations of all statutory and regulatory permissions,
licenses, environmental approvals and consents, sales tax registrations
or other licenses and consents shall vest in and become available to the
Transferee Company, pursuant to this Scheme. In so far as the various
incentives, subsidies, special status and other benefits or privileges
enjoyed, granted by any Appropriate Authority, Government body, local
authority or by any other Person, or availed of by the Transferor
Company are concerned, the same shall vest with and be available to
the Transferee Company, on the same terms and conditions. Upon the
vesting and transfer of the Undertaking pursuant to this Scheme, all the
concerned licensor and grantors of such Permits shall promptly mutate,
endorse and/or transfer where necessary, and record the Transferee
Company on such Permits so as to empower and facilitate the transfer
and vesting of the Undertaking in the Transferee Company and
continuation of operations pertaining to the Undertaking in the
Transferee Company without any hindrance.

Upon the Effective Date and until the Permits are transferred, vested,
recorded, effected, and/or perfected, in the record of the Appropriate
Authority, in favour of the Transferee Company, the Transferee
Company is authorized to carry on business under the relevant Permit,
license and/or approval, as the case may be, and the Transferee
Company shall keep a record and/or account of such transactions.

5. CONTRACTS, DEEDS, BONDS AND OTHER INSTRUMENTS

5.1

Upon the coming into effect of this Scheme and subject to the provisions
of this Scheme, all contracts, deeds, bonds, understandings whether
written or oral and other instruments, if any, of whatsoever nature to
which the Transferor Company is a party or to the benefit of which the
Transferor Company may be eligible and which are subsisting or having
effect on the Appointed Date, without any further act, instrument or
deed, shall be in full force and effect against or in favour of the
Transferee Company, as the case may be, and may be enforced by or
against the Transferee Company as fully and effectively as if, instead of



the Transferor Company, the Transferee Company had been a party or
beneficiary or oblige thereto.

5.2 Without prejudice to other provisions of this Scheme and
notwithstanding the fact that the vesting of the Undertaking occurs by
virtue of this Scheme itself, the Transferee Company may, at any time
after the coming into effect of this Scheme in accordance with the
provisions hereof, if so required, under any Applicable Law or otherwise,
take such actions and execute such deeds (including deeds of
adherence), confirmations, novation agreement, other writings or
arrangements with any party to any contract or arrangement to which
the Transferor Company was a party or any writings as may be
necessary in order to give format effect to the provisions of this Scheme.
The Transferee Company shall be deemed to be authorised to execute
any such writings on behalf of the Transferor Company and to carry out
or perform all formalities or compliances required for the purposes
referred to above on the part of the Transferor Company.

5.3 On and from the Effective Date, and thereafter, the Transferee Company
shall be entitled to enforce all pending contracts and transactions and to
accept stock returns and issue credit notes in respect of the Transferor
Company, on behalf of the Transferor Company, in so far as may be
necessary until the transfer of rights and obligations of the Undertaking
to the Transferee Company under this Scheme have been given effect
to under such contracts and transactions.

LEGAL PROCEEDINGS

Upon this Scheme coming into effect, if any suit, appeal or other legal
proceeding including quasi-judicial, arbitral and other administrative
proceedings, if any, of whatsoever nature by or against the Transferor
Company is pending on the Effective Date, the same shall not abate or be
discontinued or be in any way prejudicially affected by reason of the transfer
of the undertaking of the Transferor Company or anything contained in this
Scheme but the proceedings may be continued, prosecuted and enforced by
or against the Transferee Company in the same manner and to the same
extent as it would or might have been continued, prosecuted and enforced by
or against the Transferor Company, if this Scheme had not been made.

SAVING OF CONCLUDED TRANSACTIONS

The transfer and vesting of the Undertaking into the Transferee Company and
continuance of proceedings by or against the Transferee Company, as
provided herein, shall not affect any transactions or proceedings already
concluded by the Transferor Company before the Effective Date, to the end
and intent that the Transferee Company accepts and adopts all acts, deeds
and things done and executed by and/or on behalf of the Transferor Company
as acts, deeds and things done and executed by and on behalf of the
Transferee Company.

DISSOLUTION OF TRANSFEROR COMPANY

On this Scheme becoming effective, the Transferor Company shall stand
dissolved without the process of winding up.

STAFF, WORKMEN AND EMPLOYEES OF TRANSFEROR COMPANY

9.1 On the Scheme becoming effective, all staff, workmen and employees,
of the Transferor Company in service on the Effective Date, shall become
and deemed to have become staff, workmen and employees of the
Transferee Company on such date without any break or interruption in
their service and on the basis of continuity of service, and upon terms



9.2

and conditions not less favorable than those applicable to them in the
Transferor Company on the Effective Date.

On the Scheme becoming effective, Provident Fund, Gratuity Fund,
trust, scheme or benefits created or existing for the benefit of the
employees of the Transferor Company, if any, shall be continued on the
same terms or conditions or be transferred to the existing provident
fund, employee state insurance contribution, staff welfare scheme, etc.,
being maintained by the Transferee Company or as may be created by
the Transferee Company for such purpose and the Transferee Company
shall stand substituted for the Transferor Company for all purposes and
intents, whatsoever, relating to the administration or operation of such
schemes or funds or in relation to the obligation to make contributions
to the said funds in accordance with the provisions of such funds. It is
the intent that all the rights, duties, powers and obligations of the
Transferor Company in relation to such trusts, funds or schemes shall
become those of the Transferee Company. It is clarified that the services
of the employees of the Transferor Company will be treated as having
been continued for the purpose of the aforesaid trusts, funds, scheme
or provisions.

10. CONDUCT OF BUSINESS BY TRANSFEROR COMPANY

From the Appointed Date until the Effective Date,

10.1

10.2

10.3

10.4

10.5

10.6

The Transferor Company shall stand possessed of all the assets and
properties referred to in Clause 2.1 above, in trust for the Transferee
Company. Accordingly, any asset or property acquired by the Transferor
Company, on or after the Appointed Date, shall be deemed to be the
assets and properties of the Transferee Company.

The Transferor Company shall be deemed to have carried on business
and activities for and on behalf of and for the benefit and on account of
the Transferee Company.

Any income or profit accruing to the Transferor Company and all costs,
charges and expenses or loss arising or incurring by the Transferor
Company on and from the Appointed Date shall, for all purposes and
intents, be treated as the income, profits, costs, charges, expenses or
loss, as the case may be, of the Transferee Company.

Any of the rights, powers, authorities, privileges exercised by the
Transferor Company shall be deemed to have been exercised by such
Transferor Company for and on behalf of, and in trust for the Transferee
Company. Similarly, any of the obligations, duties and commitments
that have been undertaken or discharged by Transferor Company shall
be deemed to have been undertaken for and on behalf of the Transferee
Company.

All debts, liabilities, loans raised and used, liabilities and obligations
incurred, duties and obligations which arise or accrue to the Transferor
Company on or after the Appointed Date, shall be deemed to be of the
Transferee Company.

The Transferor Company shall not, without the prior written consent of
the Board of Directors of the Transferee Company or pursuant to any
pre-existing obligation, sell, transfer or otherwise alienate, charge,
mortgage or encumber or otherwise deal with or dispose of any
undertaking or any part thereof except in the ordinary course of its
business.



11. CONSIDERATION FOR AMALGAMATION

11.1

11.2

11.3

11.4

11.5

Equity Shares: Upon the Scheme finally coming into effect and in
consideration of the transfer and vesting of all the said assets and
liabilities of the Transferor Company to the Transferee Company in terms
of this Scheme, the Transferee Company shall, without any further
application or deed, issue and allot Equity Share(s) to the Equity
Shareholders of the Transferor Company, whose names appear in the
Register of Members/list of Beneficial Owners as received from the
Depositories as on the Record Date, in the following ratio:

i. The Transferee Company-Shiva Texfabs Limited will issue 0.213
(zero point two one three) Equity Share of 10 each, credited as fully
paid-up, to the Equity Shareholders of the Transferor Company for
every 1 (one) Equity Share of %1 each held in the Transferor
Company-Rudra Ecovation Limited.

Fractional entitlements, if any, shall be aggregated and held by a trust,
nominated by the Board of Directors of the Transferee Company, in that
behalf, who shall sell such shares in the market at such price, within a
period of 90 days from the date of allotment of shares, as per the
Scheme. The Transferee Company shall submit to the Designated Stock
Exchange a report from its Audit Committee and the Independent
Directors certifying that the Transferee Company has compensated the
eligible shareholders against their respective fractional entitlement,
within a period of seven days of compensating the shareholders.

Convertible Warrants: As mentioned in Clause 1.3 'ii" of this Scheme,
the Transferor Company has issued Convertible Warrants exercisable
into equal number of Equity Shares of the Transferor Company. Upon
the Scheme finally coming into effect, these Convertible Warrants will
be treated in the following manner:

i. Convertible Warrants which are already converted into Equity
Shares of the Transferor Company on or before the Record Date
of the present Scheme:

The Transferee Company will issue its Equity Shares in lieu of the
Equity Shares issued in the Transferor Company on conversion of
Convertible Warrants in the ratio of 0.213:1, as mentioned in
Clause 11.1 above.

ii. Convertible Warrants which are outstanding in the Transferor
Company as on the Record Date of the present Scheme:

The Transferee Company will issue 0.213 (zero point two one
three) Convertible Warrant to the Warrant Holders of the
Transferor Company for every 1 (one) Convertible Warrant held
in the Transferor Company. Subsequently, all such convertible
warrants, issued in the Transferee Company in the aforesaid
manner, shall be eligible to get 1 (one) Equity Share in the
Transferee Company for every 1 (one) Convertible warrant.

Any fraction of warrant arising out of the aforesaid exchange process, if
any, will be rounded off to nearest whole number.

Preference Shares: Entire issued and paid-up Preference Share Capital
of the Transferor Company is held by the Transferee Company only.



11.6

11.7

11.8

Upon the Scheme finally coming into effect, entire issued and paid-up
Preference Share Capital of the Transferor Company will be cancelled as
crossholding. Hence, no new share will be issued in lieu of the Preference
Shares.

New Equity Shares to be issued in terms of Clause 11.1 above shall be
subject to the provisions of the Memorandum and Articles of Association
of the Transferee Company. New Equity Shares shall rank pari passu in
all respects, including dividend, with the existing Equity Shares of the
Transferee Company.

All the terms and conditions of hew Convertible Warrants issued by the
Transferee Company pursuant to this Scheme shall remain the same as
in the Transferor Company. Accordingly, on amalgamation, the
Convertible Warrant Holders will have the same rights and obligations
as they had in the Transferor Company. It is, however, clarified that the
balance amount payable on conversion of such Convertible Warrants
into Equity Shares in the Transferee Company will remain the same on
gross basis as would have been payable in the Transferor Company.
Quantum of balance amount payable would not be impacted due the fact
that lesser number of Convertible Warrants are issued by the Transferee
Company pursuant to the Scheme. The lock-in period and the tenure of
the Convertible Warrants to be issued by the Transferee Company shall
continue in the Transferee Company, for the remaining period as per the
original terms of issue in the Transferor Company.

Example:
Particulars Value
Number of Convertible Warrants held in the 1,000
Transferor Company
Issue Price in the Transferor Company (INR per 48
Convertible Warrant)
Upfront payment already made in the Transferor 12

Company at the time of issuance of Convertible
Warrants (@25% of Issue Price) (INR per
Convertible Warrant)

Balance amount payable at the time of conversion 36
into Equity Shares (INR per Convertible Warrant)
Total balance amount payable at the time of 36,000

conversion into Equity Shares in the Transferor
Company before the Scheme is effective

In case, the conversion into Equity Shares is made after the Scheme is
effective, the following scenario will emerge:

Convertible Warrants to be issued in the Transferee 213
Company pursuant to the Scheme
Total balance amount payable at the time of 36,000

conversion into Equity Shares in the Transferee
Company after the Scheme is effective

The issue and allotment of New Equity Shares and Convertible Warrants
by the Transferee Company, as provided in this Scheme, is an integral
part thereof. The members of the Transferee Company, on approval of
the Scheme, shall be deemed to have given their approval under
Sections 42 & 62 of the Companies Act, 2013, and other applicable
provisions, if any, for issue of fresh Equity Shares and Convertible
Warrants in terms of this Scheme.



11.9

11.10

11.11

11.12

11.13

In the event there being any pending share transfer(s), the Board of
Directors of the Transferor Company or the Transferee Company or any
committee thereof, will be empowered in appropriate cases, prior to or
even subsequent to the Record Date, to effectuate such transfer in the
Transferor Company as if such changes in the registered holders were
operative on the Record Date, in order to remove any difficulty arising
on account of such transfer and in relation to shares to be issued to the
shareholders of the Transferor Company pursuant to this Scheme.

Shares to be issued by the Transferee Company pursuant to this Scheme
in respect of any shares of the Transferor Company, which are held in
abeyance under the provisions of the Act or otherwise, will be held in
abeyance by the Transferee Company.

New Equity Shares to be issued by the Transferee Company to the
shareholders of the Transferor Company in terms of this Scheme, will
be issued in dematerialized form with the equity shares being credited
to the existing depository account of the Equity Shareholders of the
Transferor Company. All those equity shareholders who hold shares of
the Transferor Company in physical form, shall receive New Shares in
the Transferee Company in dematerialized form only, provided that the
details of their account with the depository participant are intimated in
writing to the Transferee Company and provided such intimation has
been received by the Transferee Company at least 7 (seven) days before
the Record Date. If no such intimation is received from any shareholder
who holds shares of the Transferor Company in physical form at least 7
(seven) days before the Record Date, the Transferee Company shall
keep such shares in abeyance/escrow account/suspense account/with a
trustee nominated by the Board of the Transferee Company for the
benefit of such shareholders or shall be dealt with as provided under the
Applicable Law and will be credited to the respective depository
participant accounts of such shareholders as and when the details of
such shareholder's account with the depository participant are intimated
in writing to the Transferee Company and/or its registrar, if permitted
under Applicable Law.

It is clarified that in the event of any change in the capital structure of
the Transferor Company or the Transferee Company such as share split
or consolidation of shares, issue of bonus shares, rights issue or other
similar action; or any material accounting changes at any time before
the Record Date; the Share Exchange Ratio as specified in Clause 11.1
and 11.3 of this Scheme, may be suitably adjusted for such changes, if
and to the extent required, with mutual consents of the Board of
Directors of the Transferor Company and Transferee Company. Any such
adjustment in the Share Exchange Ratio will be deemed to be carried
out as an integral part of this Scheme upon agreement in writing by the
Board of Directors of the Transferor Company and the Transferee
Company. It is clarified that the aforesaid stipulation will not apply on
change in issued capital of the Transferor Company on conversion of
Convertible Warrants into Equity Shares.

It is, however, clarified that provisions of this Scheme with regard to
issue of shares by the Transferee Company will not apply to the share
application money, if any, which may remain outstanding in the
Transferor Company as on the Record Date.



12. UPON THIS SCHEME BECOMING EFFECTIVE

12.1

12.2

12.3

12.4

12.5

Entire Issued Share Capital and share certificates of the Transferor
Company will automatically stand cancelled. Shareholders of the
Transferor Company will not be required to surrender the Share
Certificates held in the Transferor Company.

Cross holding of shares as on the Record Date between the Transferor
Company and the Transferee Company, if any, will stand cancelled.
Approval of this Scheme by the Shareholders and/or Creditors of the
Transferor Company and the Transferee Company, as the case may be,
and sanction by the Tribunal under Sections 230 & 232 of the Companies
Act, 2013, will be sufficient compliance with the provisions of Section 66
of the Companies Act, 2013, and other applicable provisions, if any,
relating to the reduction of share capital on cancellation of cross holding,
if any. However, such reduction would not involve either the diminution
of any liability in respect of un-paid share capital or the payment to any
shareholder of any paid-up share capital.

The authorised share capital of the Transferor Company will be added to
and will form part of the authorised share capital of the Transferee
Company. Accordingly, the authorised Equity Share Capital of the
Transferee Company will stand increased to the extent of the aggregate
authorised share capital of the Transferor Company as on the Effective
Date. In terms of the provisions of Section 232(3)(i) of the Companies
Act, 2013, and other applicable provisions, if any, the aggregate fees
paid by the Transferor Company on the authorised capital will be set-off
against the fees payable by the Transferee Company on the increase in
the authorised share capital as mentioned above. It is hereby clarified
that the Transferee Company will pay the balance fee, if any, on the
aforesaid increase in the authorised share capital after deducting the
aggregate fees paid by the Transferor Company on the pre-merger
authorised share capital.

Clause V/Capital Clause of the Memorandum of Association and relevant
article(s) of the Articles of Association, if any, of the Transferee
Company will stand modified to give effect to the aforesaid increase in
the authorised share capital of the Transferee Company. Approval of the
present Scheme of Amalgamation by the Shareholders of the
Transferor/Transferee Companies will be sufficient for the aforesaid
modification in Clause V of the Memorandum of Association and relevant
article(s) of the Articles of Association, if any, of the Transferee
Company and no further approval will be required for the same.

Save as provided in this Scheme, the Transferee Company will
increase/modify its Authorized Share Capital to implement the terms of
this Scheme, to the extent necessary. It is, however, clarified that
approval of the present Scheme of Amalgamation by the Shareholders
of the Transferee Company will be sufficient for such modification/
increase in the authorised share capital and no further approval from
the Shareholders or any other person will be required for the same.

Upon this Scheme becoming effective, name of the Transferee Company
will be replaced with the name of the Transferor Company. Accordingly,
on this Scheme coming into effect, name of the Transferee Company will
be changed to ‘Rudra Ecovation Limited’. The Transferee Company will
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comply with the applicable provisions of the Companies Act, 2013, and
other applicable provisions, if any, in connection with the aforesaid
change of name. Further, the Transferee Company will make necessary
application(s) and file the requisite form(s) in this regard. The concerned
Registrar of Companies and other Competent Authorities, if any, will give
necessary approval for the aforesaid change of name.

Upon this Scheme becoming effective, the Transferee Company and/or
the Transferor Company will take necessary steps for the smooth and
uninterrupted transition/transfer of undertaking and business of the
Transferor Company on amalgamation. Without prejudice to the
generality of the aforesaid, following are the salient features/chronology
to be followed in this regard:

i. Upon the Scheme becoming effective, the Transferee Company will
inform approval of this Scheme of Amalgamation by the Hon’ble
NCLT to the customers of the Transferor Company, concerned
Appropriate Authority, and other relevant third parties which will
promptly give effect to the amalgamation in their records and will
do the needful to give effect to this Scheme of Amalgamation.

il. All the customers of the Transferor Company, all concerned
Appropriate Authority and relevant third parties will take note of
the same and will take all necessary steps to give effect to the
Scheme of Amalgamation including but not limited to changing the
name of the Transferor Company with the Transferee Company,
details of the bank account(s) of the Transferor Company will be
replaced with that of the Transferee Company.

ifi. It is clarified that no adverse action will be taken against the
Transferee Company for any delay in action taken by the
customers, concerned Appropriate Authority and relevant third
parties in giving effect of the sanction of this Scheme.

13. ACCOUNTING TREATMENT FOR AMALGAMATION

13.1

13.2

13.3

Upon the Scheme becoming effective, Amalgamation of the Transferor
Company with the Transferee Company and other connected matters
will be accounted for in accordance with the applicable provisions of the
Companies Act, 2013, Accounting Standards prescribed under Section
133 of the Companies Act, 2013, and Generally Accepted Accounting
Principles.

The Transferee Company shall give effect of the proposed Amalgamation
in its books of accounts in accordance with the applicable provisions of
the Companies Act, 2013, Accounting Standards prescribed under
Section 133 of the Companies Act, 2013, and Generally Accepted
Accounting Principles.

Without prejudice to the generality of the aforesaid, following are the
salient features of the accounting treatment to be given:

i. All the assets and liabilities recorded in the books of the Transferor
Company shall be transferred to and vested in the Transferee
Company pursuant to the Scheme and shall be recorded by the
Transferee Company at the respective values as per Ind
AS/Accounting Standard as on the Appointed Date.
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ii. To the extent, there are any inter-corporate loans, advances,
payable/receivable or any other inter-company balances between
the Transferor Company and the Transferee Company, the rights
and obligations in respect thereof shall come to an end and
corresponding effect shall be given in the books of account and
records of the Transferee Company. Similarly, any cross holding of
shares, as on the Record Date, between the Transferor Company
and the Transferee Company, if any, shall also stand cancelled.

ifi. All the reserves of the Transferor Company under different heads
shall become the corresponding reserves of the Transferee
Company. Similarly, balance in the Profit & Loss Accounts of the
Transferor and Transferee Companies will also be clubbed together.

iv. Any deficit arising out of Amalgamation (including on account of
cancellation of cross holdings or any other inter-company balances)
shall be adjusted against reserves and surplus, in that order, in the
books of the Transferee Company. Whereas any surplus arising out
of Amalgamation (including on account of cancelling of cross
holdings or any other inter-company balances) shall be credited to
capital reserve.

Vv. Accounting policies of the Transferor Company will be harmonized
with that of the Transferee Company following the Amalgamation.

It is, however, clarified that the Board of Directors of the Transferee
Company, in consultation with the Statutory Auditors, may account for
the present Amalgamation and other Scheme matters in such manner
as to comply with the provisions of Section 133 of the Companies Act,
2013, the applicable Accounting Standard(s), Generally Accepted
Accounting Principles and other applicable provisions, if any.

14. COMPLIANCE WITH TAX LAWS

14.1

14.2

The provisions of this Scheme relating to Amalgamation have been
drawn up to comply with the conditions relating to "Amalgamation" as
defined under Section 2(1B) read with other applicable provisions of the
Income Tax Act, 1961.

It is clarified that the present Scheme of Amalgamation will result in the
following:

i. All the property and assets of the Transferor Company immediately
before the Amalgamation shall become the property and assets of
the Transferee Company by virtue of the Amalgamation.

il. All the liabilities of the Transferor Company immediately before the
Amalgamation shall become the liabilities of the Transferee
Company by virtue of the Amalgamation.

ili. The Transferee Company will issue, in consideration of the
Amalgamation, its shares, credited as fully paid, to the
shareholders of the Transferor Company on a proportionate basis
except the cross holding.

iv. Shareholders holding not less than three-fourths in value of the
shares in the Transferor Company (other than shares already held
therein immediately before the Amalgamation by, or by a nominee
for, the Transferee Company or its subsidiary) shall become
shareholders of the Transferee Company by virtue of the
amalgamation.



14.3

v. Amalgamation of the Transferor Company and transfer of
Undertaking with and into the Transferee Company shall be on a
going-concern basis.

It is clarified that if, at a later date, any of the terms or provisions of the
Scheme relating to Amalgamation are found or interpreted to be
inconsistent with the provisions of Section 2(1B) of the Income Tax Act,
1961, including as a result of an amendment of law or enactment of new
legislation or any other reason whatsoever, the provisions of Section
2(1B) of the Income Tax Act, 1961, or corresponding provisions of any
amended or newly enacted law, shall prevail and the Scheme shall stand
modified to the extent determined necessary to comply with Section
2(1B) of the Income Tax Act, 1961 or such newly enacted law or new
legislation. Such modifications will, however, not affect the other
provisions of the Scheme. The power to make such amendments as
may become necessary shall vest with the Board of Directors of the
Transferee Company, which power can be exercised at any time and
shall be exercised in the best interests of the Companies and their
shareholders.

15. LISTING OF THE TRANSFEREE COMPANY AND COMPLIANCE WITH
SEBI REGULATIONS

15.1

15.2

15.3

15.4

Equity Shares of the Transferor Company are presently listed on BSE.
In terms of the provisions of the Securities Contracts (Regulation) Act,
1956, the Securities Contracts (Regulation) Rules, 1957, the SEBI
Listing Regulations, Listing Agreement, SEBI Scheme Circular, SEBI
Regulations, SEBI Circulars and other applicable provisions, if any, the
Transferee Company will be listed on the BSE Limited and on any other
Stock Exchange on which the Equity Shares of the Transferor Company
are listed as on the Effective Date.

Upon this Scheme becoming effective and in terms of the SEBI Listing
Regulations and SEBI Scheme Circular and other applicable provisions,
if any, entire post-merger issued Equity Share Capital of the Transferee
Company including New Equity Shares to be issued by the Transferee
Company to the Shareholders of the Transferor Company pursuant to
this Scheme, shall be listed on BSE and on any other Stock Exchange
on which the Equity Shares of the Transferor Company are listed as on
the Effective Date.

The Transferee Company will make necessary application(s) to the Stock
Exchange, SEBI and other Appropriate Authority, if any, for this purpose
and will comply with the provisions of the Securities Contracts
(Regulation) Act, 1956, the Securities Contracts (Regulation) Rules,
1957, the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, SEBI Scheme Circular, Listing Agreement, SEBI
Regulations, and other applicable provisions, if any, in this regard. The
concerned Stock Exchange(s) and SEBI, shall, on receipt of listing
application(s) and other documents, promptly grant necessary
approval(s) and list the Transferee Company.

Post Scheme, the entire Pre-Scheme Share Capital of the unlisted
Transferee Company shall be locked in the following manner:

i. Shares held by Promoters up to the extent of twenty percent of
the post-Scheme paid-up capital of the Transferee Company, shall
be locked-in for a period of three years from the date of listing of
the shares of the Transferee Company;



ii. The remaining pre-scheme shares shall be locked-in for a period
of one year from the date of listing of the shares of the Transferee
Company.

It is clarified that the aforesaid lock-in conditions may be modified by
the SEBI, Stock Exchange or any other Appropriate Authority.

15.5 [t is clarified that the shares locked-in under the aforesaid Clause may
be pledged with any scheduled commercial bank or public financial
institution as collateral security for loan granted by such bank or
institution if pledge of shares is one of the terms of sanction of the loan.

15.6 [Itis further clarified that the shares locked-in under the aforesaid Clause
may be transferred ‘inter-se’ among promoters in accordance with the
provisions of the SEBI Regulations.

15.7 Pre-Scheme Shares of the Transferee Company as well as new Shares
allotted by the Transferee Company pursuant to this Scheme will remain
frozen in the depositories system till listing/trading permission is given
by the Designated Stock Exchange. The Transferee Company will comply
with the applicable provisions in this regard.

15.8 In terms of the provisions of the SEBI Listing Regulations, SEBI Scheme
Circular, and other applicable provisions, if any, the present Scheme of
Amalgamation is required to be approved by Public Shareholders (i.e.,
Equity Shareholders other than those forming part of Promoters and
Promoters’ Group) of the Listed Transferor Company by passing a
Resolution through e-voting and other means, as may be applicable.
Further, in terms of the provisions of the SEBI Scheme Circular, the
Scheme is conditional upon the Scheme being approved by the public
shareholders of the Transferor Company through e-voting and other
means, as may be applicable. It is accordingly clarified that the Scheme
will be acted upon only if vote cast by the Public Shareholders of the
Transferor Company in favour of the Scheme are more than the number
of votes cast by the Public Shareholders of the Transferor Company
against it.

15.9 Notwithstanding above, the Transferor Company and the Transferee
Company will comply with the provisions of the Securities Contracts
(Regulation) Act, 1956, the Securities Contracts (Regulation) Rules,
1957, the SEBI Listing Regulations, SEBI Scheme Circular, Listing
Agreement, SEBI Regulations, and other applicable provisions, if any, in
connection with this Scheme and other connected matters.

15.10 BSE will act as the Designated Stock Exchange for the purposes of this
Scheme.

16. NO COMPROMISE WITH CREDITORS

The present Scheme in no way, is a scheme of compromise with the creditors
and is not, in any way, adversely affecting the rights of the creditors. Further,
the present Scheme is not a scheme of corporate debt restructuring as
envisaged under Section 230(2)(c) of the Act. Aggregate assets of the
Transferor Company and the Transferee Company are more than sufficient to
meet the liabilities of the respective creditors in full.



17. APPLICATION/PETITION TO THE NATIONAL COMPANY LAW
TRIBUNAL AND APPROPRIATE AUTHORITY

17.1

17.2

17.3

The Transferor Company will make necessary application(s)/ petition(s)
under the provisions of Sections 230 & 232 and other relevant provisions
of the Companies Act, 2013, the Companies (Compromises,
Arrangements and Amalgamations) Rules, 2016, the National Company
Law Tribunal Rules, 2016, and other applicable provisions, if any, to the
Hon'ble National Company Law Tribunal for sanctioning of this Scheme,
dissolution of the Transferor Company without the process of winding
up and other connected matters.

The Transferee Company will make necessary application(s)/ petition(s)
under the provisions of Sections 230 & 232 and other relevant provisions
of the Companies Act, 2013, as may be applicable, the Companies
(Compromises, Arrangements and Amalgamations) Rules, 2016, the
National Company Law Tribunal Rules, 2016, and other applicable
provisions, if any, to the appropriate Bench(es) of the Hon’ble National
Company Law Tribunal and other Appropriate Authority, if any, for
sanctioning of this Scheme and other connected matters.

It is clarified that pending the sanction of the Scheme, the Transferor
Company and/or the Transferee Company shall be entitled to apply to
any Appropriate Authority, customers or any third party for such
consents, approvals, sanction or process which may be required under
any Applicable Law to own the assets and/or liabilities or to carry on the
business of the Transferor Company or that may otherwise be required
to give effect to any provision of this Scheme.

18. MODIFICATIONS/AMENDMENTS TO THE SCHEME

18.1

18.2

The Transferor Company and the Transferee Company, through their
respective Board of Directors, may make or assent, from time to time,
on behalf of all persons concerned, to any modifications or amendments
to this Scheme at any time and for any reason whatsoever, or to any
conditions or limitations that the Tribunal or any other Appropriate
Authority may deem fit to direct or impose or which may otherwise be
considered necessary, desirable or appropriate by the Board of Directors
of these Companies and resolve all difficulties that may arise for carrying
out this Scheme and do all acts, deeds and things necessary for putting
this Scheme into effect.

For the purpose of giving effect to this Scheme or to any modification
thereof, the Board of Directors of the Transferee Company may give and
is authorized to give such directions including directions for settling any
question of doubt or difficulty that may arise and such determination or
directions, as the case may be, shall be binding on all the Companies
and third parties, in the same manner as if the same were specifically
incorporated in this Scheme.

19. SEVERABILITY

If any part and/or provision of this Scheme is invalid, ruled illegal by any
court or tribunal of competent jurisdiction or unenforceable under present or
future laws or is unworkable, then it is the intention of the Companies that
such part and/or provision shall be severable from the remainder of the
Scheme, and the Scheme shall not be affected thereby, unless the deletion
of such part and/or provision shall cause this Scheme to become materially
adverse to any Company or Companies to the Scheme. In such case, subject



20.

to the consent of the Board of Directors of the Companies, the Companies
shall attempt to bring about a modification in the Scheme as will best
preserve the benefits and obligations of the Scheme for all the Companies to
the Scheme.

EXPENSES CONNECTED WITH THE SCHEME

All costs, charges, taxes, duties, levies, fees and expenses, if any, to the
extent applicable and payable in relation to or in connection with this Scheme
or incidental to the completion of Amalgamation in pursuance of this Scheme,
shall be borne and paid by the Transferee Company. However, in the event
of the Scheme becoming invalid for any reason whatsoever, all costs, charges
and expenses relating to the Amalgamation exercise or incidental thereto
shall be borne and paid by the respective Companies incurring the same.

Legal Consultants of the Scheme:

Rajeev Goel & Associates
Advocates and Solicitors

785, Pocket-E, Mayur Vihar II
Delhi-Meerut Expressway/NH-9
Delhi 110 091

Mobile: 93124 09354

e-mail: rajeev391@gmail.com
Website: www.rgalegal.in
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Subodh Kumar

Registered Valuer (Securities or Financial assets)
Reg No: IBBI/RV/05/2019/11705

Date: 17" December, 2024

The Board of Directors

1. RUDRA ECOVATION LIMITED
(Hereinafter Referred to as “Transferor Company”)

And

2. SHIVA TEXFABS LIMITED
(Hereinafter Referred to as “Transferee Company”)

Dear Sir,

Subject: -Report on recommendation of Share Swap ratio for the Proposed Merger of
M/s. RUDRA ECOVATION LIMITED and M/S. SHIVA TEXFABS LIMITED.

I, Subodh Kumar, Registered Valuer under the Companies Act, 2013 and having its IBBI Regn. No.
IBBI/RV/05/2019/11705 (hereinafter referred to as (“Registered Valuer”) has been mandate by the
Board of Directors of aforementioned companies for valuation of Equity Shares to carry out the
calculation of Share Swap ratio for the Proposed Merger of M/s. RUDRA ECOVATION LIMITED
and M/s. SHIVA TEXFABS LIMITED (hereinafter collectively called as “Companies”) under the
provisions of Sections 230 To 232 & Section 52, Section 66 of the Companies Act, 2013 read with

Companies (Compromises, Arrangements & Amalgamations) Rules, 2016.

The scope of services is to summarizing the valuation analysis and share swap ratio calculation as on
30th September, 2024 considering various data as stated in Source of Information in accordance
with Valuation Standards for the limited purpose of compliance under the Companies Act, 2013 and

may not be used for any other purpose.

Based on the Discussion with the management, we have considered the valuation cut- off date as

closure of business hours of 30th September, 2024.

Scope of the Report:

Our scope of services under this letter is restricted to the services specified in scope of work as above

and does not cover any other services including, illustratively, the following:

. .. L 2 -'é'-J Ky
+ Legal advice, opinion and representation in any form; P '-~f'!§;‘3:1,
".""‘}." .Illl
+ Accounting and taxation matters, opinion and representation in any form; || k[ OELHI J* -
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210, Wadhwa Complex, Street No. 10, Laxmi Nagar, Delhlf’ﬂ{iﬁ%
(Near Metro Station Gate No. 1)
Phone: +91-9560108675, 9354214767, E-mail: rvkumarsubodh@gmail.com
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+ Any other certification services. Reliance would be placed on the information that may be provided

by the Company. We have not independently verified the accuracy of data provided to us for review.

The valuation in the present case involves valuation of Equity Share of the Company is not envisaged

pursuant to the Scheme. Therefore, this valuation is performed on a limited scope basis.

Purpose of the Report:

1.

We have been informed that the Board of Directors of the Companies are considering a
proposal for the merger of M/s. RUDRA ECOVATION LIMITED and M/s. SHIVA
TEXFABS LIMITED under a Scheme of Amalgamation pursuant to the provisions of
Sections 230 to 232 of the Companies Act, 2013 (“Proposed Merger”). Subject to necessary
approvals, M/s. RUDRA ECOVATION LIMITED will be merged into M/s. SHIVA
TEXFABS LIMITED with effect from an Appointed Date. In consideration of the
Proposed Merger, equity shares of M/s. SHIVA TEXFABS LIMITED are proposed to be
issued to the equity shareholders of M/s. RUDRA ECOVATION LIMITED.

Pursuant to the Proposed Merger, the entire business undertaking including all the assets,
liabilities, employees etc. of M/s. RUDRA ECOVATION LIMITED would be transferred
and vested with and into M/s. SHIVA TEXFABS LIMITED.

For this purpose, we have carried out a valuation of M/s. RUDRA ECOVATION LIMITED
(REL), and M/s. SHIVA TEXFABS LIMITED (STL), with a view to recommend ratio of
equity shares of STL to be issued to the equity shareholders of REL for the consideration of

the Board of Directors of the Companies.

The information contained herein, and our report is absolutely confidential. It is intended for
the sole use and information of the Companies, and only in connection with the Proposed

Merger.

Any person/ party intending to provide finance/ invest in the shares/ businesses of any of the
Companies shall do so after seeking professional advice from their advisors and after carrying

out their own due diligence procedures to ensure that they are making an informed decision.

It is hereby notified that any reproduction, copying or otherwise quoting of this report or
any part thereof, other than in connection with the Proposed Merger as aforesaid, can be
done only with our prior permission in writing. f -~—J—
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BACKGROUND INFORMATION:

M/S. RUDRA ECOVATION LIMITED (REL)

M/s RUDRA ECOVATION LIMITED, a company incorporated under the provisions of the Companies
Act, 1956 (now 2013) having registered office Plot No. 43-44, Industrial Area, Barotowala, Himachal
Pradesh, India, 174103. The CIN of the REL is L43292HP1980PLC031020.

Share Capital

Amount in Rs.

::).. Name Authorised share capital (Rs.) Issued, subscribed and paid
capital (Rs.)
1 REL Equity Share Equity Share
Rs. 17,50,00,000/- (17,50,00,000| Rs. 110,950,000/- (110,950,000
shares of Rs.1/- each) shares of Rs.1/- each)
Preference Shares Preference Shares

Rs.16,500,000/- (1,65,000 16.5% | Rs.120,000,000/- (12,00,000 4%
Cumulative Redeemable Pref | Non-Cumulative Redeemable
Share of Rs. 100 each. Pref. Shares of Rs.100 each

Rs.143,500,000/- (14,35,000 4%
Non-Cumulative Redeemable
Pref. Shares of Rs.100 each

NOTE 1: The Investment in Rudra Ecovation Limited’s (Transferor Company) 12,00,000 4%
preference shares held by the Shiva Texfabs Limited (Transferee Company) is written off as
part of the cross holding elimination process. This step is essential to ensure accurate
consolidation of the companies financials, as it avoids the artificial inflation of assets and
ensures that only external assets and liabilities are reflected in the combined company’s
books. The write off is a standard procedure in merger and acquisitions involving cross-

holding between the companies involved.
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NOTE 2: As of the Valuation Date, Rudra Ecovation Limited holds 11,065,000 warrants, which
are expected to be exercised in the near future, However, it is important to note that the
proceeds from the exercise of these warrants have not been included in the current valuation

calculation.

M/S. SHIVA TEXFABS LIMITED (STL)

M/s SHIVA TEXFABS LIMITED, a company incorporated under the provisions of the Indian Companies
Act, Act, 1956 (2013) having registered office at 4th Floor, Woodstock Tower, B-35/958, Adarsh
Nagar Ferozepur Road, Opposite Waves Mall, Ludhiana, Punjab, India, 141008. The CIN of the STL
is U18101PB1993PLCO13745.

Share Capital

Amount in Rs.

s: Name Authorised share capital (Rs.) Issued, subscribed and paid
capital (Rs.)
1 STL Equity Share Equity Share
Rs. 35,50,00,000/- (3,55,00,000| Rs. 35,15,46,890/- (3,51,54,689
shares of Rs.10/- each) shares of Rs.10/- each)

Rs.1,45,75,440.50/-(Calls
Unpaid 47,01,755 No. of Equity
Shares @ Rs. 6.90)

NOTE 1: The Investment in Shiva Texfabs Limited (Transferee Company) 23,39,181 fully
paid equity shares and 47,01,755 partly paid equity shares held by the Rudra Ecovation Limited
(Transferor Company) is written off as part of the cross-holding elimination process. This
step is essential to ensure accurate consolidation of the company’s financials, as it avoids the
artificial inflation of assets and ensures that only external assets and liabilities are reflected in the
combined company’s books. The write off is a standard procedure in merger and

acquisitions involving cross-holding between the companies involved.

o5 | Page
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SOURCES OF INFORMATION:

For the purposes of the valuation exercise, we have relied upon the following sources of information:

(a) Discussion and indications on Draft Scheme of arrangement of REL, STL and their
respective shareholders;
(b) Unaudited annual accounts of REL and STL for the financial year ended 30t September,

2024;

(c) Brief overview of REL, STL and their past and current operations;

(d) Other information provided as well as discussions held with the management and other
personnel of the Companies; and

(e) Published and secondary sources of data whether or not made available by the Companies.

PROCEDURE ADOPTED AND VALUATION METHOD(S) FOLLOWED FOR THE
ASSIGNMENT:

. APPROACH CONSIDERED IN OUR VALUE ANALYSIS:

General Principle for Valuation

There is no single definition of the term ‘Value’ that is suitable for all purposes or at all times. The
value of a particular asset may vary according to different valuation methodologies that are adopted
to ascertain the value for a specific purpose. Valuation of securities is an inexact science. It may

sometimes involve a set of judgments and assumptions that may be subject to certain uncertainties.
Selection of Valuation Methodology

The objective of the valuation process is to make a best reasonable judgment of the value of the shares of
the Company. There are a number of valuation methodologies to value companies / businesses
using historical and forecast financials of the company. Commonly used valuation methodologies are

as follows:

+ Net Asset Value (NAV) Method

In Net Asset Value (NAV) Method, the assets and liabilities are considered at realizable value or book
value, including intangible assets and contingent liabilities, if any, which are not stated in the balance
sheet. From the value of the assets, the potential liabilities which would have to be paid would be

deducted and resultant figure is the NAV of the company.

T Ko
'I.f%!q-- Hf?ﬁ.?ﬁ;}':ll
(% oEm J*i
|I'I'§"'I. ! ?'i."‘:!":"j,_%i}

%@' ER=

&

6| Page




Private and Confidential
Share Swap Report

This valuation approach is mainly used in case where the asset base dominates the earnings capability
or in a case where the valuing entity is a holding company deriving significant value from its assets and
investments.

NAV Method is most applicable for the business where the value lies in the underlying assets or in
cases where the ongoing operations of the business and the potential future cash flows of the business

cannot be reasonably estimated or where the operations / business of an entity is discontinued.

% Discounted Cash Flow (DCF) Method

The Income Method focuses on the profit/earnings potential of the business being valued. The Income
Method of valuation includes Discounted Cash Flow (“DCF”’) Method which has been discussed
hereinafter. Under DCF Method, the free cash flows attributable to the firm for a predetermined
number of future years and perpetuity are considered and discounted to their present value. The free
cash flows attributable to the firm are the cash flows from operating activities as reduced by the

estimated/ planned capital expenditure and working capital requirement in each of the future years.

The cash flow projections, the estimations of capital expenditure and working capital requirement are
based on the management’s view of the future business prospects of the company and the anticipated
economic conditions in relation to the industry in which the company operates. This method is
particularly useful for unlisted and going concern companies or those without clear market
comparable, as it focuses on the company’s internal financial performance and future prospects, rather than
external market conditions. In the Present case scenario, the DCF method is used to value the

transferee company.

+ Market Price Method {(90 trading days (TD)- 10 Trading Days (TD)}

The market price of an equity shares as quoted on a stock exchange is normally considered as
value of the equity shares of that company where such quotation are arising from the share
being regularly and freely traded in, subject to speculative support that may be inbuilt in the
value of the shares. But there could be situation where the value of the shares as quoted on
the stock market would not be regarded as proper index of fair value of the shares especially

where the market values are fluctuating in volatile capital market. Further, in case of a merger,
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where there is a question of evaluating the shares of one company against those of another,
the volume of transactions and the numbers of shares available for trading on stock exchange

over reasonable period would have to be of a comparable standard.

Equity shares of transferor company are listed on BSE and are frequently traded in terms of
Part IV, Pricing, Chapter VII of Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations 2018 (‘ICDR Regulations’). Equity shares of transferee

company are not listed on any stock exchange.

+ Comparable Company Multiples (CCM) Method

Under the Comparable Companies Multiple Method, the value is determined on the basis of multiples
derived from valuations of comparable companies, as manifest through stock market valuations of
listed companies. This valuation method is based on the principle that market valuations, taking place

between informed buyers and informed sellers, incorporate all factors relevant to valuation.

Relevant multiples need to be chosen carefully and adjusted for differences between the circumstances.

The base(s) to which a multiple is commonly applied include sales, EBITDA, cash flows and book value.

Given this and the non-comparability with listed companies, this method has not been used to calculate the

fair value of equity shares of the Companies.

Il. Basis for arriving at Swap Ratio:

Based on the discussions in the preceding paragraphs w.r.t valuation methodologies as well as
regulatory requirements, we have determined appropriate value of the equity shares of REL and STL

based on Market Price Method and Discounted Cash Flow Method.

lIl. VALUATION OF EQUITY SHARES

The valuation summary of REL and STL as per Market Price method and Discounted Cash Flow

method is as under:

Refer Annexure -| for details.

M/s. RUDRA ECOVATION LIMITED (REL)

The value per equity share of REL of par value of Rs. 1 each using Market Price method is determined

at Rs. 71.88 per Equity Share. ,-"/ f;_'-;"‘ *’f"“
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Refer Annexure -Il for details.

M/s. SHIVA TEXFABS LIMITED (STL)
The valuation has been done on the basis of the Provisional Financial Statement of STL for the financial

year ended September 30, 2024 and the management certified financial projections from 1st October
2024 to 31st March 2027.

The value per equity share of STL of par value of Rs. 10 each using Discounted Cash Flow method is
determined at Rs. 337.26 per Equity Share.

Refer Annexure -lll for details

SWAP RATIO

To the best of our knowledge and on the basis of valuation of shares of REL and STL, on the basis of

information and explanations provided to us, we are of the opinion that:

e "Shiva Texfabs Limited" (Transferee Company) shall issue and allot 0.213 Shares of
Face Value of INR 10/-(Rupees Ten) each to Shareholders of '"Rudra Ecovation
Limited" (Transferor Company) for every 1 Share of Face Value of INR 1/- (Rupees
One) each held by them in Transferor Company.

DISCLAIMER/LIMITATIONS ON THE RECOMMENDATION OF SWAP RATIO

e Qur report is subject to the scope and limitations detailed hereinafter. As such the report is

to be read in totality, and not in parts.

e Our work did not constitute an audit, a due diligence, an independent validation of the financial
statements for any of the businesses and accordingly, we do not express any opinion on the
same.

e Valuation analysis and results are also specific to the date of this report. A valuation of this
nature involves consideration of various factors including those impacted by prevailing stock
market trends in general and industry trends in particular. This report is issued on the
understanding that the Companies have drawn our attention to the relevant material
information, which they are aware of concerning the financial position and any other matter,
which may have an impact on our recommendation.

fé;daﬂ Fr:%;‘_:,l
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In the course of the valuation, we were provided with both written and verbal information.
The terms of our engagement were such that we were entitled to rely upon the information
provided by the Companies without detailed inquiry. Our conclusions are based on these
assumptions, forecasts and other information given by/on behalf of the Companies. The
management of the Companies have indicated to us that they have understood that any
omissions, inaccuracies or misstatements may materially affect our valuation analysis/results.
Accordingly, we assume no responsibility for any errors in the above information furnished by

the Companies and their impact on the present exercise.

The determination of valuation, by its very nature, cannot be regarded as an exact science and
the conclusions arrived at in many cases will be subjective and dependent on the exercise of
individual judgment. Given the same set of facts and using the same assumptions, expert
opinion may differ due to a number of separate judgments and decisions, which have to be
made. There can therefore be no standard formulae to establish an undisputable share swap
ratio. The final responsibility for the determination of share swap ratio/fair equity value at
which the Proposed Merger shall take place, will be with the Board of Directors of all the

Companies.

This report is prepared for the Clients and must be used only for the specific engagement and
regulatory reporting purposes and must not be copied, disclosed or circulated or referred to
in correspondence or discussion with any person. The report is confidential to the Clients
and it is given on the express undertaking that it is not communicated, in whole or in part, to
any third party without our prior written consent. Neither this report nor its contents may

be used for any other purpose without our prior written consent.

Whilst all reasonable care has been taken to ensure that the facts stated in the report are
accurate and the opinions given are fair and reasonable, neither ourselves, nor any of our
partners, officers or employees shall in any way be responsible for the contents stated herein.
Accordingly, we make no representation or warranty, express or implied, in respect of
completeness, authenticity or accuracy of such statements. We expressly disclaim any and all
liabilities which may arise based upon the information used in this report. We are not liable
to any third party in relation to the issue of this report. In no event we shall be liable for any
loss, damage, cost or expense arising in any way from fraudulent acts, misrepresentations or
willful default on the part of the Companies, their management, directors, employees or

agents. T
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Our report is not, nor should it be construed as our opining or certifying the compliance of
the Proposed Merger with the provisions of any law including company law and taxation law

or as regards any legal implications or issues arising from such Proposed Merger.

We have no obligation to update this report because of events or transactions occurring

subsequent to the date of this report.

This report is based on the information provided to us by the management. This report has

been prepared solely for the aforesaid purpose and should not be used for any other purpose.

S
! _ﬂ%}ﬁ
oELH il

SUBODH KUMAR
(Registered Valuer)
IBBI Regn- IBBI/RV/05/2019/11705
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Private and Confidential
Share Swap Report

Annexure |
Shiva Texfabs Limited
Valuation Date 30-Sep-24 (INR Million)
Computation of Free Cash Flow to Firm 31-Mar-25 31-Mar-26 31-Mar-27
Profit After Tax 922.65 2,403.00 2,185.00
Growth Y-O-Y -9.07%
Depreciation 99.2 259 259
Interest*(1-Tax Rate) 20.54 29.6 31.08
Change in Working Capital (127.04) (790.00) (676.00)
Capex (627.59) (252.00) (259.00)
Free Cash flow to Firm 287.76 1,649.60 1,540.08
Year Fraction 0.5 1 1
Cash Flow Period 0.25 1.00 2.00
Present Value Factor 0.96 0.86 0.73

PV of Free Cash Flow 1,411.92 1,128.25

Computation of Terminal Value

WACC 16.83%
Terminal Growth Rate 4%
Terminal Value 12,923.82
PV of Terminal Value

Computation of share price

PV of Sum of FCFF 2,816.96
PV of Terminal Value 9,467.92
Debt -803.91
Cash 6.48
Investments 59.84
Other Non Current Assets 77.92
Unpaid Calls Receivables (47,01,755 Shares @6.90 per share) 32.44

Equity Value 11,657.64

DLOM 2,176.00

Adjusted Equity Value 9,481.64

Total Shares (FV=Rs.10 Per Share) 2,81,13,753.00

Share Price
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Private and Confidential
Share Swap Report

Computation of Cost of Equity

Risk Free Rate Rf Investing.com 6.75%
Beta B Assumed 1

Equity Risk Premium 9.24%
CSRP* 44.80%

Cost of Equity

Sensex as on
01-Apr-79
30-Sep-24

Base Year
Valuation Date

100
85,208.00

Market Return

15.99%

Cost of Debt

Risk Free Rate

Default Credit Spread

Country Specific Risk Premium
Cost of Debt

Tax Rate

Cost of Debt (Post Tax) 8.47300%

Total Capital

Equity

Debt

Total Capital Structure

Computation of WACC
Equity %
Debt %

72% Ke
28% Kd
WACC

20.13%
8.47300%
16.83%
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Private and Confidential
Share Swap Report

Computation of DLOM
Strike Price 1
Spot Price 1
Time to Maturity 5
Dividend Yeild 0%
Risk Free Rate 6.75%
Volatility 42.34%
d1 0.82985456
d2 -0.116869976
N(d1) 0.796689491
N(d2) 0.453481545
N(-d1) 0.203310509
N(-d2) 0.546518455
Put 0.186658813
DLOM 19%
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Private and Confidential
Share Swap Report

Annexure |l

Market Value Method
as on 30-September-2024

No. of Trading Days  Total Volume Traded Total Turnover Traded Volume Weighted Average Price (INR)

3,51,48,523.00 2,30,87,20,574.00
13,13,809.00 9,44,40,740.00
Concluded Value (Higher 90 or 10 Days)
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Private and Confidential
Share Swap Report

Annexure Il

Calculation of Swap Ratio

Valuation Approach Shiva (Transferee) Rudra (Transferor)

Value Per Share Weight  Value Per Share Weight
Net Assets Value - 0% - 0%
market Price Method - 0% 71.88 100%
Discounted Cash Flow Method 337.26 100% - 0%
Price Earning Capacity Value - 0% - 0%
Relative Value Per Share 337.26 7.8
Share Exchange Ratio 0.213 1

CONCLUSION: Based on the swap ratio derived, the swap shares will be 0.213 equity share of
Face Value Per Share @10 per share of Shiva Texfabs Limited for every 1 equity share
of Face value @ Rs. 1 Per Share of Rudra Ecovation Limited.
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FAIRNESS OPINION REPORT

FOR THE PROPOSED MERGER OF

RUDRA ECOVATION LIMITED
(“Transferor Company”)

WITH
SHIVA TEXFABS LIMITED

(“Transferee Company”)

AND
THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS
\UNDER SECTION 230 TO 232 OF THE COMPANIES ACT, 2013)

18" December, 2024
Strictly Private & Confidential



GSTIN; OTAAICS64B88H1ZS
CIN: Ue58230DL2001PLC 113197

3DIMENSION CAPITAL SERVICES LIMITED

SEB| Registered (Category - ) Merchant Banker
=EBIl Registratl
OUR PATH YOUR SUCCESS egistration No. INM0O0012528

To

The Board of Directors
Shiva Texfabs Limited

4 Floor, Wioodstock Towver,
B-35/058, Adarsh Magar
Ferozepur Road, Dppasite
Waves Mall, Ludbiana,
Punjab-141308

To

The Board of Directors

Rudra Ecovation Limited

Plot No.43-34, Industrial Area,
Barotawala Himachal Pradesh,
imdia-174103

Sub: Fairness Dpinion on Share Exchange Ratio for the Proposed Merger of Rudra Ecovation Limited (Transferor  «
Company / REL") with Shiva Texfabs Limited ("Transferee Company”/"STL").

&

Crear Sir Madam,

We, ADimension Capital Services Limited {SEBI Registered Category | Merchant Banker], have been appointed
by Shiva Textabs Limited (“Transferse Company™/™ STL"), to pravide a Falimess Opinicn an the Valuation report
jssued by Mr, Subodh Kumar (Registration No. 1BBI/RV/05/2019/11705) dated 18" December, 2024 in
connection with the proposed merger as subjected above pursuant 1o a Scheme of Arrangement under
Sactions 230 to 232 and other applicable clauses of the Companies Act, 2013.

In terms of our engagement, we are enclosing our opinion along with this letter, All comments as contained
hersin must be read in conjunction with the caveats to this opinion, The opinion Is confidentiat and has been
made in accordance with SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2013
(hereinafter referred t@  as  “Listing Regulations”) +ead with 5EBI Master Circular  no.
SERIHO/CFD/DILL/CIR/PS 2021,/0000000665 dated November 23, 2021, it should not be used, reproduced or
circulated to any other persan, In whale ar in part, without the prior consent of 3Dimansion Capital Services
Limited, such consent will only be given after full consideration of the crcumstances at the time, We are
Kowiver aware that the conclusion In this report may be used for the purpose of disclosure to be made to the
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K-37/A, Basement, Kaillash Colony, Near Kailash Colony Metro Station, New Delhi-110048
Tel. : +81-11-40196737, E-mail ; delhi@3dcsl.com, Websita: www. 3dcsl.com
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stock exchanges, Hon'ble Mational company Law Tribunal ["NCLTY} and notices to be dispatched to the
shareholders and creditors for comvening the meeting pursuant bo the directlons of Hon'ble NCLT and we
provide consent for the same.

Piease feel free 1o contact us in case you require any additional infarmation or clarifications.,

Yours Faithfully, -
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| CONTEXTANDBACKGROUND I

The Board of Directors of Transteror Company and the Transferee Company belleve that the merger of Transferor
Company with Transferee Company |5 expected to enable batter realization of potential of business and yield
beneficial resufts and enhanced value creation For the companies Invelved in Scheme, their respective
Shareholders and Creditors

Further this Scheme of Arrangement for merger of the Transferor Company with the Transferee Company would
result, inter-alia; in the following additional benefits to their respective members:

*  Dptimum and efficient utilization of capital, resources, assets and facllities:
Enhancement of competitive strengths including financial resources:

* Consolidation of businesses and enhancement of economic value addition and sharsholder
value:

= Obtaining synergy benefits;

Better management and focus on growing the businesses.

* The merger would result in reduction of overheads, administrative, managerial and other
expenditure and bring about operational rationalization, efficiency and optimum utilization of
Various resoufces,

* A larger growing company will mean enhanced financial and growth prospects for the people
and organization connected therewith; and will be in public interest, The merger will conducive
tar better and more efficient and econemical control over the business and financialconduet of
the Companies,
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L sneeourcowes:

1. Shiva Texfabs Limited (herein after also referred to as ‘STL' or ‘Transferee’), i
incorporated under the provisions of the Companles Act, 1956, with Corparate Identity Na.
U12101PE1993PLCO13745, having Its registered office at 4™ Floor, Wood Stock Tower, B-
35/858, Adarsh MNagar, Ferozepur Road, Ludhiana-141 001, Punjab. 5hiva Texfabs Limited, the
Transferee Company Is engaged in manufacturing of polyester staple fiber, synthetic yvarn,
krtitted fabric, non-woven fabric and carpets ate., from the recycled material of pet waste, at
thi manufacturing units located in Machhiwara, Punjal. Shiva Texfabs Limited i a clasefy held
urrlisted public limited company.

Rs. 35,50,00,000/- (3,55,00,000 Rs. 35,15,46,890/- (3,51,54,689
shares of Rs. 10/- each) shares of Rs. 10/- each)
* e Rs.145,75,440.50/-{Calls Unpaid
47,001,755 No. of Equity Shares
\ @ Rs. 6.90)

NOTE [: The Investment in Shiva Texfabs Limited (Transferee Company) 23,39,181 equity
shares and 47,01,755 partly paid equity shares held by the Rudra Ecovation Limited {Transferor
Company) Is written off as part of the cross-holding elimination process. This step is essentlal
bo erisure accurate consolidation of the company's financials, as it avolds the artificial inflation
of assets and ensures that only external assets and liabitities are reflected in the combined
campany's books. The write off is a standard procedure in merger and acquisitions imeoiving

cross-holding between the companies involved,

2. Rudra Ecovation Limited (herein after also referred to as ‘REL’ or “Transferor
Company’), is incorporated under the provisions of the Companies Act, 1956, with Corporate
Identity No. L43292HP1980°L0031020, having its registered office 2t Plat No. 43-44,
Industrial Area, Barotiwala-174 103, Himachal Pradesh, Rudra Ecovation Limited, the
Transferor Company is engaged in manufacturing of synthetic yarn and other relsted activitles
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at its manufacturing unit located in Barotiwala In the State of Himachal Pradesh, Rudra
Ecovation Limited Is a public imited company listed an BSE,

Share Capital as on 30™ September 2024,
I REL
Rs. 17,50,00,000- (17,50,00,000 | Rs. 110,950,000/ (110,950,000
shares of Rs, |/- each) shares of Rs.1/- each)
Preference Shares Preference Shares

Rs.1&,500,000/- {1,65000 146.5% | Rs.|20,000,000/- (12,00,000 4%
Cumulative Redeemable Pref | Mon-Cumulative Redeemable
Share of Rs. 100 each. Pref. Shares of Rs. |00 each

Rs.143,500,000/- (14,35,000 4%
Mon-Curnulative Redesmable
Pref. Shares of Rs: 100 each

NOTE I: The Investment in Rudra Ecovation Limited's (Transferor Company) 12,00,000 4%
preference shares held by the Shiva Texfabs Limited (Transferee Company) is writsen off as part of the
cross holding elimination process. This step is essential to ensure accurate consolidation of the
companies financials. as it avoids the artifical inflation of assecs and ensures that only external assets
and liabilicies are reflected in the combined company's books. The write off is 2 standard procedure in
merger and acquisicions invalving eross-holding between the companies invobred.

NOTE 2 : As of the Valuation Date, Rudra Ecovation Limited holds 11,065,000 warrants, which are
expected to be exercised in the near future, However, it is impartant to note that the proceeds from

the exercise of these warrants have not been included in the current valuation cabculation,
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SHARE EXCHANGE RATIO FOR MERGER;-

BSE Circular Mo, LIST/COMP/02/2017-18 dated 29 May 2017 require the valuation report for a Scheme of
Arrangement to provide certain requisite information in a specified format, The disclosures as required
under BSE Circular is mentioned befow:

Assot Incoms
Adjusted | Enterprise Market I
Book to EBITDA Pri Caihi
Value multiple o
Method Flow
MIL ML 100% NIL
7184
MiIL MiIL MNIL
7188
NIL MIL MIL
MIL MIL NiL 100%
MIL NIL NIL 337.16
NIL MNIL NIL 337.26

Method of Valuation:
Adjusted Net Asset Value Method

The asset-based valuation methed is based on value of the underiying net assets of the business, either on
baokvalue basis or realizable value basis or replacement cost basis. The net asset value [gnores the future
return the asset can produce and is calculated using historical accounting data that does not reflect how
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much the businessis worth to someone who may buy or invest in the business as a going concern. This
valuation approach s mainlyused in case where the firm s 1o be liquidated Le, It does not meet the "going
concem” criteérla or In case assetsbase dominate earmings capatility.

The value arrived at under this approach s based on the financial statements of the company and may be
definedas “Shareholders” Funds® or net assets owned by the company. The balance sheet velues are
adiusted for any contingent liabilities that are likely to materialize. Net Assets value method reflects the
fet current assets base and value 1o equity-to-equity sharehalders in historic terms.

Comparable Companies Multiples {COM] Method

Under this method, one attempts to measure the value of the shares) business by applying an appropriate
capitalization ratef multiple (thie EV/Revenue multiple, the EV/EBITDA multiple, etc.), for which one may
alsa consider the market guotations of comparable public/ listed companies possessing attributes similar
to the business - to the future malntainable profits of the business (based on past and [ or projected
working results adjusted to reflect the future earnings potential) after making adjustments o the
capitalization ratef multiple on account of dissimilarities with the comparable companies and the
strengths, weaknesses and other factors peculiar to the company being valued,

Consequently, identifying comparable listed companies to the company being valued, both In business and
flmancial terms, ks highly important

Based on our analysls and discussion with the Management, we understand that there are no listed
companies that can be considered as a company comparable to the Companies having regard to the size,
business profile and financial performance, we have therefore not used CCM Method to value the eguity
shares of respective Companies.

Price Method [[90 Tradi 10T

The market price of an equity shares as quoted on a stock exchange is normally considered as value of the
equityshares of that company where such quotation are arising from the share being regularly and freely
traded In, subject to speculative support that may be inbuilt in the value of the shares. But there could be
situation wherethe value of the shares as guoted on the stock market would not be regarded as proper
Index of fair value of theshares especially where the market values are fluctuating In volatile capital market.
Further, in case of a merger, where there is a question of evaluating the shares of one company agalnst
those of another. the velume of transactions and the numbers of shares avallable for trading on stock
exchange over reasonable perfod would have to be of a comparable standard.

Equity shares of REL are listed on both BSE and are frequently traded in terms af Part IV, Pricing, Chapter VI
of Securities and Exchange Board of India [Issue of Capital and Disclosure Requirements) Regulations 2018
{'ICOR Repulations'), Equity shares of STL are not fisted on any stock exchange

Di i DFCF) Method -
Under this techniguee, either

1, the projected free cash flows from business operations avallable to all providers of capital are
discounted at the weightad average cost of capital to such capital praviders, frorn a market participant
basis, and the sumn of such discounted cash flows is the value of the business, from which value of debt and
other capital is deducted, and other ralevant adjustments made to arrive at the value of the equity - Free
Cash Flows to Firm ("FCFF") technlgue,
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2. the projected free cash flows from business operations available to equity shareholders (after deducting
cashflows attributable to the debt and other capital providers) are discounted at the cost of equity, from
a market participant basis, and the sum of such discounted free cash flows, after making other relevant
adjustments, is the value of the equity - Free Cash Flows to Equity {"FCFE") technigue.

Chr

L_,_
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T CONCIUSON S OPNTONE | S SR

The Management has provided us with long-term business plan of the STL. Considering the same we have
considered the Discounted Cash Flow Method for arriving at the fair value of the shares of the Specified Company.

Further since REL s listed Company we have considered hMarket Price for valuation of shares of RELand we have
further considered SEBI ICOR Regulations

in case of 3 valuation for marger, the emphasis is on arriving at the “relative” values of the shares of the merging
companies to facilitate determination of the “share exchange ratio”. Hence, the purpose s not to arrive at
absolute values of the shares of the companies.

“Subject to the above read with the coveals as detailed later, we as a Merchant Banker hereby certify that
purswant to SEBI Master Circular no. SEBI/HO/CFD/DILL/CIR/P/2021,/0000000665 dated November 23, 2021,
we hove reviewed the proposed Scheme of Arrangement for merger, the Voluation Report dated 18™
December, 2024 of Mr. Subodh Kumar, Registered Valuer, with respect to the share exchange ratio ospects and
consider it to be fair ond reasonable from the point of view of equity shareholders of the Companies”™.

Computation of fair share exchange ratio for proposed merger of REL into and with STL.
if duaman dzprapch Shiva Trensiries] Rudra [Transfera
Vedue P Boan Weight Vzue PerShire
Met Aoeh il
irr.lrl.-:t’rI:I'Hﬂi'n:d
|mxun‘.ns Cah Flow Wethod
{Price: Earring Capaity U due

Relatme Yalup Pt Shing

e “Shiva Texfabs Limited” [Transferee Company) shall issue and allot 0,213 Shares of Face Value of INR 10/-
{Rupees Ten) each to Shareholders of "Rudra Ecovation Limited" (Transferor Company] for every 1
Share of Face Value of INR 1/- {Rupees One) each held by them in Transferor Company.

Kindly note that as per the requirement of SEBI Master Circular dated 23" November, 2021, any froction arising
out of allotment of equity shores above shall be consolidated and held by the Trust, nominated by the Board
of Directors of the Transferee Company on behalf of shareholders of the Transferor Companles entitled to
fractional entitiements with the express understanding that such trustee shall sell such shares in the market at
such price os the trustee may deem fit, within o period of S30.days from the date of allotment of shares as per
the Scheme and the Trunsferee Company shall distribute the net sale proceeds, subject to tox deductions and
other expenses as applicable, to the shareholders of the respective Transferor Companies in propertion to thelr
respective fractional entitlements.

‘&/.,
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We wish to emphasize that, we have relied on explanations and information provided by the respective
management and other publicly avallable information, Although, we have reviewed such data for consistency
and reasonablensss, we have not Independently Investigated or otherwise verified the data provided.

We have not made an appraisal or independent valuation of any of the assets or liabilities of the companies
and have not conducted an audit or due diligence or reviewed [/ validated the financial data except what is
provided to us by the Restructured Companies,

The scope of our work has been limited both in terms of the areas of the business and operations which we
have reviewed and the extent to which we have reviewed them. There may be matters, other than those
noted in this Scheme, which might be relevant in the context of the transaction and which & wider scope
might uncower.

We have no present ar planned future interest in the Restructured Company/fies and the fee payable for this
opinion & not contingent upon the oplnlon reported hereln.

Qur Falrness Opinfon should not be construed as investment advice; specifically, we do not express any
opinion on the sultabllity or otherwise of entering into the proposed transaction.

The Opinlon contained herein is not intended 1o represent al any Ume other than the date that is specifically
stated In this Fairness Opinlon Report, This opinion is issued on the understanding that the Management of
the Restructured Companies under the Scheme have drawn our attention to all matters of which they are
aware, which may have an impact on our opinion up to the date of signature. We have no responsibility to
update this report for events and circumstances occurring after the date of this Fairness Dpinion.

. ., &_,
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ECO fON
(Formerly known as HIMACHAL FIBRES LIMITED) ediiaile

Date: 5" February, 2025

The General Manager
Department of Corporate Services
BSE Limited

Phiroze Jeejechhoy Towers

Dalal Street, Mumbai 400001

Serdp Codez 514010

Sub:  Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 1015 for the proposed Scheme of Amalgamation of Hudra
Ecovation Limited {(Formerly Known as Himachal Fibres Ltd) with Shiva Texfabs Limited

Submission of Complaints Report
Diear BirMadain,

This & I relerence o the proposed scheme filed by our Company under Regulation 37 of the SEBI
(Listing Obligations and Disclosure Requirements), Regulations, 2015 with BSE Limited (*BSE'} on
January 1, 2025 and had been uploaded on the BSE website on January 10, 2025, Considering this, we
hereby submit the Complaint Report for the penod weelf. January 10, 2023 o Janeary 31, 20235 (e 21
days from the date of uploading of documents on the BSE website) as required as per Annexurg |V of
SEBI Master CircularSEBI/HO/CFDYPOD-L/P/CIR/2023/93 dated June 20, 2023 is enclosed herewith for
Your raference,

Thanking vou,

For Rudra Ecovation Limited
@Fﬂjmcﬂ}' Koown as Himachal Fibre Lid)

b

Nancy Singla
Company Secretary

ACS: 42571

Encl: afu

B hfl.corporate@gmall.com & www.rudraecovation.com

@ Registered Dffice: Plol No, 43-44 Industrial Area, Barctiwala-174103 (HP)
Corporate Office: 4th Floor, Wood Slock Tower, B-35/858, Adarsh Nagar,
Ferazepur Road. Opposite Waves Mall, Ludhiana-141012, Punjab

- CIN - L17T119HP1380PLC031020 / L43292HP1980PLCD31020
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(Formerly known as HIMACHAL FIBRES LIMITED) ECOVATION

Complaint Report

Part A
Sr. Particulars Number
N
.| Number of complaints received directhy NIL
s MNumber of complaints forwarded by Stock Exchange | NIL
3 Total Number of complaints‘comments received (1+2) | NIL
4. Number of complaints resolved N.A
&, Number of complaints pending N.A

Part B
Sr. | Name of complainant Date of complaint Status
No. | | {Resolved/Pending)

N.A.

For Rudra Ecovation Limited
Formerly Known as Himachal Fibre Lid)

andy Singla
Company Secretary
ACS: 42571

B hfl.corporatei@gmail com @ www rudraecovation.com

¥ Registered Office: Plot No. 43-44, Industrial Area, Barollwala-174103 (HP)
Corporate Office: 4th Floor, Wood Stock Tower, B-35/958, Adarsh Nagar,
Ferozepur Road, Opposite Waves Mall, Ludhana-141012, Punjab

CIN - L17T119HP1980PLC031020 / L43292HP1980PLCO31020
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DS/ AMALMNBIRATIZTIO2025-26 August 25, 2025
Ta,

The Gompany Secretary,
Rudra Ecovation limited

Fiof Mo, 43-44, Indwstrial Area,
Barotiwala, Disit Selan, Sclan,
Himachal Pradesh, 174103

Sub: Scheme of amalgamation of Rudra Ecovation Limited with Shiva Texfabs Limited and their
respective Shargholders and creditors.

We refer 1o your application for Scheme of amalgamation of Rudra Ecovation Limited (“REL" f
“Transferor Company") wilh Shiva Texfabs Limited {“STL"/ “Transferoe Company™) and Lheir
respactve Shareholdars and credilors under section: 230 o 232 read wilh seciion 68 and othar
applicable provisions of the Companies Act 2013 and rules made thereunder filed with the Exchangs
under Regulation 37 of SEBI LODR Regulabions, 2015, read with SEBI Masler circutar no,
SEBI'HO/CFD/POD-2/PCIR2023/93 dated June 20, 2023 and Reg, 94(2) of SEBI LODR Regulalions,
15

In this regard, SEBI vide its Letier dated August 12, 2025, has miter alia given the foSiowing commarnt{s)
o lhe said schame of Amangement;

1. “The Entity shall discloses all details of ongoing adjudication & recovery prococd ings,
prosecution initiated and all other enforcement action taken, If any, against the
Company, its promoters and directors, before Hon'ble NCLT and shareholders, while
soeling approval of the scheme."

4 “The Entity shall ensure that additional information, if any, subimitied by the Company
after filing the scheme with the stock exchange, from the date of receipt of this letter,
is displayed on the websites of the listed company and tha steck exchanges.”

3. "The Entity shall ensure compliance with the SEBI circulars issued from time to time.
The entities involved In the Scheme shall duly comply with various provisions of the
Master Circular and ensure that all the liabilities of Transferor Company arg
transferred to the Transferes Company.,”

4. "Theentities are advised that the information pertaining to all the Unlisted Companies,
if any, involved in the scheme shall be included in the format specified for abridged
prospectus as provided in Part E of Schedule VI of the IGDR Regulations, 20148, in the
explanatory statemant or nolice or proposal accompanying resolution to be passed,
which is zent to the sharcholders for seeking approval,”

5. “The Entity shall ensure that the financiala in the seheme including financials
considered for valuation report are not for period more than 6 months obld.”

6. “Theantity is advised that the details of the proposed scheme under consideration =5
provided by the Company to the Stock Exchange shall be prominently disclosed in the
notice sent to the Shareholders,”

T, “The antity s advised that the proposed equity shares, if any, to be issued in terms of
ﬁ/ the "Scheme" shall mandatorily be in demat form only.”

Paga 1ol &
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13.

BSE

“The entity is advised that the "Schoeme” shall be acted upon subject to the applicant
complying with the relevant clauses menbionegd in the scheme document.™

"Mo changes to the draft scheme excepl those mandated by the regulators! authorifios
i trinunals shall be mado without specific written consent of SEBL"

“The ontity |s advised that the observations of SEBIStock exchangos shall be
incorporated in the petition to be lled before NCLT and the company is obliged to
bring the ohservations to the notice of HCLT."

“The entity is atkvised lo comply with the all applicable provisions of the Companies
Act, 2013, rules and regulations issued thereunder including obtaining the consent
from the creditors for the proposed scheme,"

“The entity shall ensure that STL transfers shares held by Basanl Finvest Private
Limited 1o Suspense Demal Account until further action either by 5TL or BFPL as per
the provisions of the Companies Act, 2013; SEBI Act, 1992 and rulos and regulations
issued thereunder,”

“The company is advised to ensure disclose that the following additional disclosure

te the public sharcholders as a part of explanatory stalement or notice or proposal

accompanying resolution to be passed to be forwarded by the company to the

ahareholders while seeking approval uls 2380 to 232 of the Companies Act 2013, to

enable them to take an informoad decision

i. In the interost of ensuring transparency and informed decision making by public
sharcholders, transferee company to prominently disciose following information
on the very first page of the notice convening the shareholders meeting for
approval of scheme of arrangement {in bold text and highlighted for visibility) and
in afl the furthor communications to the public shareholders:

"The shareholding pattern of PromoterPromoter Group and Public shareholders
hefore and after inplementation of scheme is depicted as undear:
Category | Pro-Scheme Post-Schemae .Gi"ran-t;i:l.:;‘;";}
sharehulding {%} | Shareholding (")

Promoter/Promotor
Group
Public Sharahoiders

The shareholders may note that implementation of scheme shall result in inerease
in the shareholding of Promoter’Promoter Group from ... % to . Shareholders
may also note that approval of the shareholders to scheme of merger would also
result in to them agreeing to Increase In shareholding of promoters on
implamentation of the scheme. Therefore, investors shouwld read all the scheme
related doocuments before exercising their voting rights,

The above disclosure shall also be accompaniad by a brief explanation regarding
the reasons for the increasa in shareholding of PromoterPromoter Group and its
impact an the public shareholders in terms of their rights and value of thair holding
in the Company. Detalls of assets, labilities, nel worlh and revenue of the
comnpanies involved, pre and post schema, Details of assets, liabilities, net worth
and revenue of the companies livolved, pre and post schemao.

ii. Details wri Mo Objection Cefificate (NOC) fram the lending scheduoled
commercial banksfinancial institutions! debenture trustees.
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i,

Wi

wil.

will,

X,

xi.

wil,

xiii.

BSE

Impact of scheme on revenue generating capacity of Transferen Company.

Meed and Rationale of the scheme, Synergies of business of the companies
involved inthe scheme, Impact of the schema on the sharcholders and cost benefit
analysis of the schame,

Value of assets and liabilities of Transferor Company that are being transferrad to
Transfaras Company

Details! facts about the basis of valuation of STL including company’s substantial
order book and the management's anlicipation regarding sustained growth in the
coming years, projections considered for valuation of transferor and Iransferes
companies along with justification for growth rate considered for valuation;

Latest financials of transfercr and transferee companies should be updated on the
Website and game also 1o be disclosed in the explanatory statement,

Revised shargholding patterm of transferor and transferee companies Pre and
Posi-Merger.

Pre and Post scheme shareholding of transferar and transferce companies as an
the date of notice of Shareholders mesting along with ratlonale for changes, if any,

ocourred etween fling of Draft Scheme to Notice to shareholders

Disclose all pending actions against the entities involved in the scheme its
promoters/directars/KMPe and possible impact of the same on the Transferea
Company to the shareholders.

Disclose clearly the method of accounting along with applicable INDx A5;

Promoter! promober group of STL will not transfer any shares to any other person
till the effective date of scheme. Further, in case they transfer the shares then the
-u-l:qlnﬂr-l-'!ﬂ-'i-:l shall o classified &% proamoter posl scheme and provisions of lock-in
shall apply to the Acguirer{s);

The entity shall ensure thait applicable additional information, i any to be
submitted to SEBI along with draft scheme of armangement as advised by email
dated August 25, 2025 shall form par of disclosures to the shareholders.

14. It is to be notoed that tha petiions are filed by the company before MCLT after
processing and commiunicalion of commenisiobservalions on drafl scheme by
SEBlUsiock exchange. Hence, the company is not required to send notice for
rapresantation as mandated under section 2305} of Companies Act, 2013 to SEBI
again for its commernts | observations ! representations.

Accordingly, based on aforesaid comment offered by SEBI, the Company is hereby advised:

v Toprovide additkoral infarmaticn, any, (as stated abave) along wilh varous docements (o he
Exchiarge far Turther disseminalion on Exchanga wobsita

«  Toensure that addiional iInformation, i ary, {as slaled aforeaald) along with varkes documents
arg disseminatod on thelr (compary) website.

» To duly comply wilh various provisions of the circulars,
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In light of the above, we herehy advise that we have no adverse observations with Brmiled reférence o
those matllers having a bearing on listingde-istingiconlnuou s lisling requirements wilhin the provisions
of Lisling Agreement, 5o as 1o enable the company to file the scheme with Hon'ble MCLT.

Please note thal the submission of documents | infarmation, in accordance with he circstar to SERI
Exchange should not any way be deemed or consbrued that the same hos bean cleared of approved
by SEBI/ Exchange. SEBI Exchange does nol take any responsibility sither for the finansial soundnass
of any schame or for the corectness of he stataments made or opnions expressad in the dorument
submitied,

Further, where spplicable in the explaratory slalemen! of the natice 1o be sent by (he Company 1o {he
sharehalders, while sesking approval of the scheme, i shall disclose Information about unlisled
companias imaived in e format prescribed for abridged prospecius as specified in the circular dated
June 20, 2023

However, the Nisting of equity shares of Shiva Texfabs Limited shall he subject 1o SEBI granting
refaxalion under Rule 18{2Hb) of the Securities Contract (Regulation) Riles, 1057 and compiance wih
e requirements of SEB| circular, Mo, SEBRVHOICFDMPOD-2/PICIR/2023/03 dated Jung 20, 2023,
Further, Shiva Textabs Limited shall comply with SERI Act, Rules, Regulations, deections of the SERI
and arny othar statutory aulhority and Rules, Byelaws, and Regulations of the Exchange. The
Companies shall 1dfil the Exchange’s criteria for listing the securifies of such Companies and also
comply with clher applicable statulory requirements. However, [he fisting of shares of Shiva Texfahs
Limited is at the discration of the Exchange. In addifion Lo the above, the lisling of Shiva Tedabs Lmited
pursiant Lo the Scheme of Arangament shall be subject lo SEB! apprmval and the Compramy satisfying
lhe: following condilorns:

1. Tosubmil the Informadion Memaorandum containing all the information aboul of Shiva Texfabs
Limited in line with the disclosure requirements applicable for public issues with ESE, for making
Ihe same avadable 1o the public through the website of the Exchange. Further, the Coampanies
are: also advised fo make he same avadable (o the public through its website.

2. To publish zn advertiserent in Lhe news papers containing all details of Shiva Texfabs Limiled
in line with the delails required as per the aforesaid SEBI circular no SEBYHO/CFDVPOD-
APICIRIZ0230] dated Jung 20, 2023, The advertisement should deaw 3 specific reference o

the alaresaid Information Memorardum avallable on the website of he company as well a5
BSE.

3 To discloze all the malerial information about of Shiva Texfabe Limited on a confinuous basis
50 @& fo make the same publio, in addilion to the requiremants il any, specified In Listing
Agreement for disclosures aboul the subeidiares,

4. The following provisions shall bo incorporatad in the scheme:
« ‘The sharas allofted pusrsuant o the Scheme shail remain frazen in the dapository sysbem
lill listingfirading permission is giver by the designated stack exchange.”
= “There shall be o change in the shareholding pattern of Shiva Texfabs Limiad helween
Ine record dale and the lisling which may affect the status of this approvat

Further you are also advised to bring the contenls of this lelier io the natice of wvour sharehoiders, @il
refevant authoriies as deemed L and also in your applcation for approval of the scheme of
Arrangainel

Kindly nole thal as requiced  under Regulabion 37{3) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, the validity of this Observation Letter shall bo Six Months from
the date of this Letter, wilhin which the scheme shall be submitled to fhwe NCLT.

The Exchange reserves its right to withdraw its ‘Mo adverse ohservation’ at any slage if the information
submilted 1o the Exchanps Is found to be incompleta § moorrect | misleading ( false or for arvy
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contravention of Rules, Byedaws and Reguibslions of the Exchange, Liskng Agreemcsnl,
Guidelines/Requlations izsued by statutory authorilios.

Plassa note that the aforesaid obsarvations do nod preciude the Company from complying with any
athar requiremants,

Furiher, it may be noted that with reference lo Section 230 () of the Com panies Acl, 2013 (Acl), read
wilh Rule 8 of Companies {Compromises, Afrangemants an Amalgamations) Rules 2016 {Company
Rules) and Saction 66 of the Act read with Rule 3 of fhe Com pany Rutes wherein pursuanl to an Order
passed by the Hor'ble National Company Law Tribunal, o Notice of the proposed schems of
normpramise or arrangement Tiled under saclions 230-232 or Seclion 66 of e Companies Acl 2013 as

the case may be is required to be served upon the Exchange seeking roprosentations or
objections il any.

In thas regard, with a view 1o have a betler iransparency in processing the aforasaid notices sared
tpen the Exchange, the Exchange has already i uced an onling system of serving such Notice

#ong with the relevant documaents of the proposed schemes through the BSE Listing Centra,

Ary servico of nofice under Seciion 230 (5) or Seclion 66 of the Cormpanies Act 2013 seeking
Exchange's representations or objections i any, would be accepted and processed through the

Listing Centre only and no physical filings would be accepted, You may please refler 1o crcuiar
dated Fabreary 26, 2010, issuad o i COmpany

Yours faithfully,

Ashok Kumar Singh %lma

Baputy Vice President Deputy Manager

Poge5ats
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ANUJ GUPTA & ASSOCIATES SCO-3, 1% Floor,
(Chartered Accountants) . Surya Shopping Arcade,
National Road, Ghumar Mandi

Ludhiana 141001

Email: ca.anuj1989@gmail.com
M: +91-98768-50522

To,

The Board of Directors,

Rudra Ecovation Limited

(Formerly Known as Himachal Fibres Limited)
Plot No. 43-44, Industrial Area,

Barotiwala-174 103, Himachal Pradesh

Dear Sirs,

We, Anuj Gupta & Associates Chartered Accountants being PCA of Rudra Ecovation Limited
(Formerly Known as Himachal Fibres Limited)(hereinafter referred to as “the Company”), have
examined the proposed Draft Scheme of Amalgamation of Rudra Ecovation Limited (Formerly Known as
Himacha Fibres Limited) with Shiva Texfabs Limited(the Draft Scheme) in terms of the provisions of
Sections 230-2320f the Companies Act, 2013 and confirm that certify the following:

a Pre and post Scheme statement of Assets and liabilities and the revenue and net-worth of the
Company, as certified by usis enclosed herewith.

b. Thewrite-up onthe history of the Companiesinvolved in the Schemeis as below:

“Transferor Company” means Rudra Ecovation Limitedbeing a company incorporated under
the provisions of the Companies Act, 1956 and having its registered office at Plot No. 43-44,
Industriadl Area, Barotiwala-174 103, Himachal Pradesh; e-mail: hfl.corporate@gmail.com,
website: www.rudraecovation.com.

Rudra Ecovation Limited [Corporate Identity No. (CIN): L43292HP1980PL C031020; Income
Tax Permanent Account No. (PAN): AAACHO0871P] (hereinafter referred to as “the Transferor
Company/the Company”’) was originally incorporated under the provisions of the Companies Act,
1956, as a private limited company with the name and style as ‘Himachal Fibre Private Limited’
vide Certificate of Incorporation dated 20" February, 1980 issued by the Registrar of Companies,
NCT of Delhi & Haryana, New Delhi. The Company was converted into a public limited
company and name of the Company was changed to ‘Himachal Fibre Limited’ vide Fresh
Certificate of Incorporation dated 7" August, 1981 issued by the Registrar of Companies, NCT of
Delhi & Haryana, New Delhi.Registered Office of the Company was shifted from the NCT of
Delhi to the State of Himachal Pradesh as approved by the Hon’ble Company Law Board, New
Delhi Bench, New Delhi, vide Order dated 13" October, 2008. The Registrar of Companies,
Punjab, Himachal Pradesh & Chandigarh, registered the aforesaid order and allotted a new CIN to
the Company. Name of the Company was changed to its present name ‘Rudra Ecovation Limited’
vide Fresh Certificate of Incorporation dated 13" February, 2024, issued by the Registrar of
Companies, Himachal Pradesh, Chandigarh.

“Transferee Company” means Shiva Texfabs Limited being a company incorporated under the
provisions of the Companies Act, 1956 and having its registered office at 4" Floor, Wood Stock
Tower, B-35/958, Adarsh Nagar, Ferozepur Road, Ludhiana-141 001, Punjab; e-mail:
csstl @shivagroup.info, website: www.shivagroup.info. : :



mailto:hfl.corporate@gmail.com
http://www.rudraecovation.com/
mailto:csstl@shivagroup.info
http://www.shivagroup.info/

Shiva Texfabs Limited [Corporate Identity No. (CIN): U18101PB1993PL C013745; Income Tax
Permanent Account No. (PAN): AACCS0279A] (hereinafter referred to as “the Transferee
Company/the Company”’) was originally incorporated under the provisions of the Companies Act,
1956, as a private limited company with the name and style as ‘Shiva Fabricators Private
Limited’ vide Certificate of Incorporation dated 23 September, 1993 issued by the Registrar of
Companies, Punjab, Himachal Pradesh & Chandigarh. The Company was converted into a public
limited company as well its Name was changed to its present name ‘Shiva Texfabs Limited’ vide
Fresh Certificate of Incorporation dated 14 March, 2005 issued by the Registrar of Companies,
Punjab, Himachal Pradesh & Chandigarh.

For Anuj Gupta & Associates
Chartered Accountants
FRN: 036392N

Anuj Gupta %
Partner i
Place: Ludhiana Member ship No.: 527632
Date: 23.12.2024 UDIN: 24527632BK ACRA1978

Encl: a.a.



SHIVA TEXFABS LIMITED Rs. in Lakhs

Particulars Pre Scheme Post Scheme

Non Current Assets 1,823.00 2,408.00
Current Assets 20,802.00 22,741.00
Total Assets 42,261.00 45,878.00
Non Current Liabilities 8,311.00 8,598.00
Current Liabilities 13,535.00 16,545.00
Total Liabilities 21,846.00 25,143.00
Equity Share capital 3,191.00 4,301.00
Reserves 17,224.00 16,435.00
Net Worth 20,417.87 26,426.30
Gross Revenue from sale of products and services 21,927.49 23,241.14




DHARAM RAJ & CO.

CHARTERED ACCOUNTS

10 WHOM S50 EVER [T MAY CONCERN

Un the basis of the w-sudited Financtal Stwtements (Stundalone) (subjected to lmited review by the
statuiory guditors) of Rudra Ecovation Limited (Formerly Known 85 Himachal Fibres Lid) {“the
Company™) for the period ended on September 30, 2024, the draft Scheme of Amalgamation of Rudra
Ecovation Limited with Shiva Tesfubs Limited, as produced before us for verification, I, the
undersigned do hereby certify that the Pre-Scheme Net-worth of the Company i3 a3 below:

Porticalars Amoant

) Rs. in Lakhs
Share Capital =
Equity Share Capital 1,109,50

(11,0%,50,044) Equity Shares of Re, | each)
Addd: Free Reserves & Surplus and Securities Premium Account

Sceurities Premium Account 6.429.00
Gieneral Rescrve .
{ Profit & 1.oss Account (2,928.33] |
Capital Reserve 1,777.53 |
Net Waorth 388,10

For Dharnm Raj & Co,
Chartered Accountants

Membership Number: 088699
uDIN: 2YefEcng RceZVE2Z\3

Dt 23-12-2024
Place: Delhl

2FCS5-41, Ansal Plaza, Vaishall, Ghaziabad-201010 (L.P.)
Mob: +91-9811337758
Emall: sanchardeep@gmail.com - Websita: wiww, drcifrs.com




DHARAM RAJ & CO.

CHARTERED ACCOUNTS

HOM

(m the basiz of the Audited Financial Statements {Standnlone) of Shiva Texfabs Limited (“the
Company™) for the period ended on Scpiember 30, 2024, the drafl Scheme of Amalgomation of Rudra
Ecovation Limited and Shiva Texfabs Limited, and other related documents, as prodoced before us for
verification, we, the undersigned do harehy certify that the Pre-Seheme Net-worth of the Company i3

a5 halow:
Particulars Amouwnt |
Rs. In Lakhs
_Share Capital
Issued Equity Share Capital 351547
{3,51,54,689 Equity Shares of Rs. 10 each)
Less: Calls Unpaid (324.42)
(47.01,755 Equity Shares of Rs. 690 each)
_Pald-up share capital 3,181.05
Add: Free Reserves & Surplus and Securities Premium Aceount
securitics Premium Account 3176130
Lieneral Reserve TOO23
Profit & Loss Account (I6EO0.T1)
Capital Reserve 21,656,000
{
| Net Worth 20.417.87
For Dharnm Haj & Co,
Chartered Aceountanis
FRN: DiddalM

Sandeep Kumar Agrawal

Pariner
Miem bership Num ber: 088699

UDIN: 2w 0 E¥6ag B K Led VB

Date: 23-12-2024
Plnce: Delhi

2FCS-41, Ansal Plaza, Vaishall, Ghaziabad-201010 {U.P.)
Mob: +91-2811337758

Email: sanchardeep@gmail.com =~ Website: www . dreifrs. com




DHARAM RAJ & CO.

CHARTERED ACCOUNTS

w AY

Un the basis of the Audited Financlal Statements (Siendalone) of Shiva Texfabs Limited (“the
Company™) for the period ended on September 30, 2024, the un-audited Financial Statements
(Standalone) of Rudra Ecovation Limited for the pesicd ended on September 30, 2024, the draf
Scheme of Amalgamation of Rudra Ecovation Limited snd Shiva TexFabs Limited, as produced before
us for verification, we, the undersigned do hereby certify that the Post-Scheme Net-worth of the

Company — Shiva Texfabs Limited is as below:

Particilurs Amount

Rs, in Lakhs
Pre-Scheme Share Capital
Iasued Equity Share Capital 351547
{3.51,54,689 Equity Shares of Rs, 10 cach)
Less: Calls Unpald (324.42)
(27,001,755 Equity Shares of s, 6.90 each)

_Pre-Scheme Paid-up share capleal 319105
Allatment of Equity Shares pursuant 1o the Scheme of Amalgamation 2.363.24
2,36,32,350 Equity Shares of Rs. 10 cach (based on the ghare capital of the Transferos

| Company as on 30-00-2024%) _

Less: Caneellation of shares held by Rudm Ecovation Limited in Shiva Texfab Lamited
23,239,181 Equity Shares of Rs. 10 each (fully pakd-Lip)
47,01.755 equity shares of Rs. 10 cach (Rs. 3.10 per share paid-up) 23392
14575

Fost-Scheme Pald-up share capital
2, 17A6,103 equity share of Rs. 10 each {fully paid-up) [A] 8,174.61
Add: 1722682
Fre-Scheme Reserves & Surphus and Securities Premium Account of Shiva Texfab

| Limited [H]

Add: Aggregate of the net-worth of the Transferor Company (Rs. 6,388.10 lakhs) less the 4.024_88
amount of Equity Shares to be issued by Shiva Texfibs Limited purseant to the
amalgamation (Rs. 2,363 24 lakhs) [C]

Post Scheme Mei-Worth [A+B+C] 26,426,300

*The @wu;rd wet-worth certificate is based an the financial siotemems and the capital stricture of
the Company o8 on Sepiember 30, 2024 and doex not consider any change in financlal position or

capital struciure afer the said dare,

For Dharam Raj & Ca,
Chartered Accountants

FRM: 014461 N

I.__-'g T e ___,.-"
Sandeep Kuniir Agrawal
Fariner
Membership Mumber: 05ES99

= -

UBIN: 24 ppp @99 &K c. & 2 SHTS
Baites 23-12-2024
Place: Delhi

2FCS-41, Ansal Plaza, Vaishali, Ghaziabad-201010 (Lw.P)
Mob: +91-9811337758
Emall: sanchardeep@gmall.com = Website: www.drcifrs.com




——— | FUDRA

{Formerly known as HIMACHAL FIBRES LIMITED)

Ruilri Eev itica Limitad
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For nul}s\anm
; Directer

& hfi corporate@gmall.com F www . rudraecovation.com

¥ Registered Office: Plol No, 43-44, Industrial Area, Barotiwala-174103 (HP)
Corporate Office: 4th Floor, Wood Stock Tower, B-15/958, Adarsh Nagar,
Feroczepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab

CIN - L17T118HP1980PLCO31020 / L43292HP1980PLCO31020



Manjul Mittal & Associates

Chartered Accountants
G5TIN:OIABCFMIAG0BITY

I
The Boavd of Threciors,

Rudra Ecovatlon Limited

i Formerly Known as Himachal Fibres Limited)
Plot N, 43-44, Industril Area,

Barotiwala=174 103, Himachal Pradesh

Suhject: Certificate for seriilin € i Tl AS L3 and Accownti

the draft Scheme of Amalgamation of Rudrn Ecovation Limiled (Formesly Kiaown s H:HIIBL"'I.I]
Fihres Limited) (hereinnfter refemed 10 g5 *the Transferor Company™) and Shiva Texfabs Limited

Lhercinafier refermed 1o as “the Tansferee Company

[rear Sirs,

We the Stamtory Auditors of Rudra Ecovation Limited (Formerdy Known as Himachal Fibres
Limited), having reviewed and examined the Draft Scheme of Amalgamation of Rudra-Ecovation
Limited {Formerly Known as Himachal Fibres Limited) with Shiva Texfabs Limited in rerms of the
provisions of Sections 230-232 of the Companies Act, 2013, other documents, records, representations
and explanstions provided by the manageinent. hereby certify as under:

| That Rudrs Ecovation Limited (Formerly Known as Himachal Fibres Limited) (hereinafier
referred 1o as “the Transfersr Company ™) and Shiva Texfabs Limited |hereinatier referred to as “the
Transferee Company™| are under common eontrol before and after the propesed amalgamation.

2. That the L‘.'n'-pm.:d urnalgamation is a business combination hetween éntities under commen conirl and
hn.ru.t the accounting tremment shall be poverned by the provisions of Appendix C o Ind AS 103 -
Rusiness Combinations, notified under the Companies {Indian Accounting Standards) Rules, 2015,

3. That, in dccordance with Appendix C 1o Ind AS 103, the amalgamation shall be accounted for using te

Pooling of Interests Method.

This certificate is 1ssued a1 the request of the management of Kudra Ecovation Limited o subsnission
1o the Securities and Exchange Board of India (SEBI) and concerned stock exchanges in:conmestion
with the Scheme of Amalzamation,

For Manjul Mittal and Associates
Chartered Acconnlants
it raijgn So. 2R3N

i P
s, W L)
Cﬂﬂ\: i1 Mittal
Place: Ludhiana MLmlﬂrrﬁ-hlp M, SHIS59
Dated : 03.07.2025 L DIN; 25500559BMLKKLUS553
M. 32, Gréen Enclave. Mea _TI-.nu_'.- Mama Scheal, N=ar Fernsapur Baad Copori Post, Bareal bedhipns-141 001
BE L Faor, SO0-07, Sectoe- 300, Chandigarh- 160030

Wotale Ne, w3 FTREE4A0a5%: el maniul PFTEEgmall com
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ANUJ GUPTA & ASSOCIATES 3 ﬁﬂé IlFlﬁ:
hartered SUrya shopping Arcade,
(€ ASEaEraS) Mational Road, Ghumar Mandi
Ludhiana 141001

Email: coanuj 1989%@email.com
M: +91-98768-50522

Aunditor's Certificate
Ta,
The Board of Directors,
Shiva Texfubs Limited
4th Floor, Wood Stock Tower, B-35/958,
Adarsh Nagar, Ferozepur Road,
Ludhiana-141 001, Punjab

Dear Sirs,

We, the stututory auditors of Shiva Texfabs Limited{hereinafter referred 1o as “the Company™), have
examined the proposed accounting treatment specified in Clause 13 of the Dwaflt Scheme of
Amalgamation of Rudra Ecovation Limited (Formerly Known as Himachal Fibres Limited) with Shiva
Texfabs Limited (the Draft Scheme) in terms of the provisions of Sections 230-232 of the Companies
Act, 2013, with reference to its compliance with the applicable Accounting Standards notified under
Companies Act, 2013 and Other Generally Accepted Accounting Principles.

The responsibility for the preparation of the Draft Scheme and iis compliance with the relevant laws and
regulations, including the applicable Accounting Standards, as aforesaid, is that of the Board of Directors
of the Companies involved. Our responsibility is only to examine and report whether the Draft Scheme
complies with the applicable Accounting Standards end Other Generally Accepted Accounting Principes.
Mothing contained in this Certificate, nor anything said or done in the courss of, or in connection with the
services that are subject to this Certificate, will extend any duty of care that we may have in our capacity
of the statutory anditers of any financial statements of the Company. We carried out our examination in
accordance with the Guidance Note on Audit Reports and Certificates for Special Purposes, issued by the
[nstitute of Chartered Accountants of Tndia .

Based on our examination and according to the information and explanations given to us, we confirm that
the accounting treatment contained in the aforessid scheme is in compliance with SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and cireulars issued thereunder and all the
applicable Accounting Standards notified by the Ceniral Government under the Companies Act, 1956/
Companies Act, 2013 read with the Rules made thercunder and other Generally Accepted Accounting
Principles, as applicable.

This Certificate is issued at the request of the Shiva Texfabs Limited pursuant to the requirements of
circulars {ssued under SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 for
onward submission to the BSE Limited (BSE) and other statutory authorities. This Certificate should not
be used for any other purpose without our prior written consent.

For Anuj Gupta & Associates
Chartered Accountants
FRN: D036392N

{Anuj Gupta) /
Place: Ludhiansa Purtner

Date:r23-12-2024 Membership No.: 527632
UDIN: 24527632 BKACOTE4Y7




1/16/26, 1:12 PM Gmail - RE: Draft scheme of Amalgamation filed by "Rudra Ecovation Ltd"
M Gmall RUDRA ECOVATION LIMITED earlier Himachal Fibres Ltd <hfl.corporate@gmail.com>

RE: Draft scheme of Amalgamation filed by "Rudra Ecovation Ltd"

Nilima Burghate <Nilima.Burghate@bseindia.com> Mon, Aug 2
To: RUDRA ECOVATION LIMITED earlier Himachal Fibres Ltd <hfl.corporate@gmail.com>
Cc: Ashok Singh <ashok.singh@bseindia.com>, BSE Schemes <bse.schemes@bseindia.com>, Raghav Garg <Raghav.Garg@bseindia.com>

Dear sir/ ma’am,

Please find attached herewith the “Observation Letter” pursuant to the scheme of amalgamation of “Rudra Ecovation Limited with Shiva Texfabs Limited” anc
respective shareholders and creditors under Regulation 37, SEBI (LODR), 2015 and Sections 230 to 232 and section 66 and other applicable provisions of the Con
2013.

Please note that the following details are to be part of the disclosures to the shareholders pursuant to Point no. 13 (xiii) of the Observation Letter:

N

. In cases of Demerger, apportionment of losses of the listed company among the companies involved in the scheme.
. Details of assets, liabilities, revenue and net worth of the companies involved in the scheme, both pre and post scheme of arrangement, along with a write up
of the demerged undertaking/Transferor Company certified by Chartered Accountant (CA).
. Any type of arrangement or agreement between the demerged company / resulting company / merged / amalgamated company/ creditors / shareholders / prc
directors/etc., which may have any implications on the scheme of arrangement as well as on the shareholders of listed entity.
. In the cases of capital reduction/ reorganization of capital of the Company, Reasons along with relevant provisions of Companies Act, 2013 or applicable laws
utilization of reserves viz. Capital Reserve, Capital Redemption Reserve, Securities premium, as a free reserve, certified by CA.
5. In the cases of capital reduction/ reorganization of capital of the Company, Built up for reserves viz. Capital Reserve, Capital Redemption Reserve, Securities
certified by CA.
6. In the cases of capital reduction/ reorganization of capital of the Company, Nature of reserves viz. Capital Reserve, Capital Redemption Reserve, whether the
and/or unrealized, certified by CA.
7. In the cases of capital reduction/ reorganization of capital of the Company, the built up of the accumulated losses over the years, certified by CA.
8. Relevant sections of Companies Act, 2013 and applicable Indian Accounting Standards and Accounting treatment, certified by CA.
9. In case of Composite Scheme, details of shareholding of companies involved in the scheme at each stage
10. Whether the Board of unlisted Company has taken the decision regarding issuance of Bonus shares. If yes provide the details thereof.
11. List of comparable companies considered for comparable companies’ multiple method, if the same method is used in valuation.
12. Share Capital built-up in case of scheme of arrangement involving unlisted entity/entities, certified by CA.
13. Any action taken/pending by Govt./Regulatory body/Agency against all the entities involved in the scheme for the period of recent 8 years.
14. Comparison of revenue and net worth of demerged undertaking with the total revenue and net worth of the listed entity in last three financial years.
15. Detailed rationale for arriving at the swap ratio for issuance of shares as proposed in the draft scheme of arrangement by the Board of Directors of the listed ¢
16. In case of Demerger, basis for division of assets and liabilities between divisions of Demerged entity.
17. How the scheme will be beneficial to public shareholders of the Listed entity and details of change in value of public shareholders pre and post scheme of arr:
18. Tax/other liability/benefit arising to the entities involved in the scheme, if any.
19. Comments of the Company on the Accounting treatment specified in the scheme to conform whether it is in compliance with the Accounting Standards/Indian
Standards.
20. If the Income Approach method used in the Valuation, Revenue, PAT and EBIDTA (in value and percentage terms) details of entities involved in the scheme fc
number of years considered for valuation. Reasons justifying the EBIDTA/PAT margin considered in the valuation report.
21. Confirmation that the valuation done in the scheme is in accordance with applicable valuation standards.
22. Confirmation that the scheme is in compliance with the applicable securities laws.
23. Confirmation that the arrangement proposed in the scheme is yet to be executed.

N

w

N

Regards,

Nilima Burghate

Deputy Manager

Listing Operations Reviewer

BSE Limited,

Add: P ] Towers, Dalal Street, Mumbai - 400001, India
Phone (Direct) : 022-22725272 Mob.: +91-8976106124

www.bseindia.com
SE¥

This mail is classified as by Nilima.Burghate on August 25, 2025 at 14:11:06.

From: RUDRA ECOVATION LIMITED earlier Himachal Fibres Ltd <hfl.corporate@gmail.com>

Sent: 23 August 2025 11:46

To: Nilima Burghate <Nilima.Burghate@bseindia.com>

Cc: Ashok Singh <ashok.singh@bseindia.com>; BSE Schemes <bse.schemes@bseindia.com>; Raghav Garg <Raghav.Garg@bseindia.com>
Subject: Re: Draft scheme of Amalgamation filed by "Rudra Ecovation Ltd"

https://mail.google.com/mail/u/0/?ik=0eac28c816&view=pt&search=all&permmsgid=msg-f:1841416179833626695&simpl=msg-f:184141617983... 1/16


http://www.bseindia.com/
mailto:hfl.corporate@gmail.com
mailto:Nilima.Burghate@bseindia.com
mailto:ashok.singh@bseindia.com
mailto:bse.schemes@bseindia.com
mailto:Raghav.Garg@bseindia.com

LIST OF INDEX

In cases of Demerger, apportionment of losses of the
listed company among the companies involved in the
scheme.

Not Applicable

Details of assets, liabilities, revenue and net worth of
the companies involved in the scheme, both pre and
post scheme of arrangement, along with a write up on
the history of the demerged undertaking/Transferor
Company certified by Chartered Accountant (CA).

Not Applicable

Any type of arrangement or agreement between the
demerged company / resulting company / merged /
amalgamated company/ creditors / shareholders /
promoters / directors/etc., which may have any
implications on the scheme of arrangement as well as
on the shareholders of listed entity.

Enclosed

In the cases of capital reduction/ reorganization of
capital of the Company, Reasons along with relevant
provisions of Companies Act, 2013 or applicable laws for
proposed utilization of reserves viz. Capital Reserve,
Capital Redemption Reserve, Securities premium, as a
free reserve, certified by CA.

Not Applicable,
as the scheme
does not involve
capital reduction
or utilization of
reserves.

In the cases of capital reduction/ reorganization of
capital of the Company, Built up for reserves viz. Capital
Reserve, Capital Redemption Reserve, Securities
premium, certified by CA.

Not Applicable,
as the scheme
does not involve
capital reduction
or utilization of
reserves.

In the cases of capital reduction/ reorganization of
capital of the Company, Nature of reserves viz. Capital
Reserve, Capital Redemption Reserve, whether they are
notional and/or unrealized, certified by CA.

Not Applicable,
as the scheme
does not involve
capital reduction
or utilization of
reserves.

In the cases of capital reduction/ reorganization of
capital of the Company, the built up of the accumulated
losses over the years, certified by CA.

Not Applicable,
as the scheme
does not involve
capital reduction
or utilization of
reserves.

Relevant sections of Companies Act, 2013 and
applicable Indian Accounting Standards and Accounting
treatment, certified by CA.

Enclosed

In case of Composite Scheme, details of shareholding of
companies involved in the scheme at each stage

Not Applicable

10

Whether the Board of unlisted Company has taken the
decision regarding issuance of Bonus shares. If yes
provide the details thereof.

Not Applicable

11

List of comparable companies considered for comparable

Enclosed




companies’ multiple method, if the same method is used
in valuation.

12

Share Capital built-up in case of scheme of arrangement
involving unlisted entity/entities, certified by CA.

Enclosed

13

Any action taken/pending by Govt./Regulatory
body/Agency against all the entities involved in the
scheme for the period of recent 8 years.

Enclosed

14

Comparison of revenue and net worth of demerged
undertaking with the total revenue and net worth of the
listed entity in last three financial years.

Not Applicable

15

Detailed rationale for arriving at the swap ratio for
issuance of shares as proposed in the draft scheme of
arrangement by the Board of Directors of the listed
company.

Enclosed

16

In case of Demerger, basis for division of assets and
liabilities between divisions of Demerged entity.

Not Applicable

17

How the scheme will be beneficial to public shareholders
of the Listed entity and details of change in value of
public shareholders pre and post scheme of
arrangement.

Enclosed

18

Tax/other liability/benefit arising to the entities involved
in the scheme, if any.

Enclosed

19

Comments of the Company on the Accounting treatment
specified in the scheme to conform whether it is in
compliance with the Accounting Standards/Indian
Accounting Standards.

Enclosed

20

If the Income Approach method used in the Valuation,
Revenue, PAT and EBIDTA (in value and percentage
terms) details of entities involved in the scheme for all
the number of years considered for valuation. Reasons
justifying the EBIDTA/PAT margin considered in the
valuation report.

Enclosed

21

Confirmation that the valuation done in the scheme is in
accordance with applicable valuation standards.

Enclosed

22

Confirmation that the scheme is in compliance with the
applicable securities laws.

Enclosed

23

Confirmation that the arrangement proposed in the
scheme is yet to be executed.

Enclosed




RUDRA

{Formerly known as HiIMACHAL FIBRES LIMITED]

Date: 24.12.2024

To,

The General Manager
Department of Corporate Services
BSE Limited

Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai 400001

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 for the proposed Scheme of Amalgamation of Rudra
Ecovation Limited (Formerly Known as Himachal Fibres Ltd) and Shiva Texfabs Limited

Confirmation
Dear Sirs,

This has reference to the captioned matter; we hereby confirm in connection with the proposed Scheme of
Amalgamation of Rudra Ecovation Limited (Formerly Known as Himachal Fibres Ltd) and Shiva
Texfabs Limited that there is no arrangement or agreement between the Transferor Company and the
Transferee Company/ their creditors / shareholders / promoters / directors/etc., which may have any
implications on the Proposed Scheme of Amalgamation of Rudra Ecovation Limited (Formerly Known as
Himachal Fibres Ltd) and Shiva Texfabs Limited as well as on the shareholders of listed Transferor
Company - Rudra Ecovation Limited.

Thanking You,

For Rudra Ecovation Limited
(Formerly Known as Himachal Fibres Ltd)

Akhil Malhotra
DIN: 00126240
Director
B AN corporaledhgmai]. can F woww rudrascaovalion.com
9 Rogistored Office: Plaf Mo 43-d4, Indusirial &roea, Barotiwaia=1 74 103 (HP)
Corporate Office: 4th Floor, Wood Stock Tower, B-35/858, Adarsh Naga

Forazopur Road, Opposite Waves Mall, Ludhiana-141312. Punjab



Manjul Mittal & Associates

Chartered Accountants
G5TIN:OIABCFMIAG0BITY

I
The Boavd of Threciors,

Rudra Ecovatlon Limited

i Formerly Known as Himachal Fibres Limited)
Plot N, 43-44, Industril Area,

Barotiwala=174 103, Himachal Pradesh

Suhject: Certificate for seriilin € i Tl AS L3 and Accownti

the draft Scheme of Amalgamation of Rudrn Ecovation Limiled (Formesly Kiaown s H:HIIBL"'I.I]
Fihres Limited) (hereinnfter refemed 10 g5 *the Transferor Company™) and Shiva Texfabs Limited

Lhercinafier refermed 1o as “the Tansferee Company

[rear Sirs,

We the Stamtory Auditors of Rudra Ecovation Limited (Formerdy Known as Himachal Fibres
Limited), having reviewed and examined the Draft Scheme of Amalgamation of Rudra-Ecovation
Limited {Formerly Known as Himachal Fibres Limited) with Shiva Texfabs Limited in rerms of the
provisions of Sections 230-232 of the Companies Act, 2013, other documents, records, representations
and explanstions provided by the manageinent. hereby certify as under:

| That Rudrs Ecovation Limited (Formerly Known as Himachal Fibres Limited) (hereinafier
referred 1o as “the Transfersr Company ™) and Shiva Texfabs Limited |hereinatier referred to as “the
Transferee Company™| are under common eontrol before and after the propesed amalgamation.

2. That the L‘.'n'-pm.:d urnalgamation is a business combination hetween éntities under commen conirl and
hn.ru.t the accounting tremment shall be poverned by the provisions of Appendix C o Ind AS 103 -
Rusiness Combinations, notified under the Companies {Indian Accounting Standards) Rules, 2015,

3. That, in dccordance with Appendix C 1o Ind AS 103, the amalgamation shall be accounted for using te

Pooling of Interests Method.

This certificate is 1ssued a1 the request of the management of Kudra Ecovation Limited o subsnission
1o the Securities and Exchange Board of India (SEBI) and concerned stock exchanges in:conmestion
with the Scheme of Amalzamation,

For Manjul Mittal and Associates
Chartered Acconnlants
it raijgn So. 2R3N

i P
s, W L)
Cﬂﬂ\: i1 Mittal
Place: Ludhiana MLmlﬂrrﬁ-hlp M, SHIS59
Dated : 03.07.2025 L DIN; 25500559BMLKKLUS553
M. 32, Gréen Enclave. Mea _TI-.nu_'.- Mama Scheal, N=ar Fernsapur Baad Copori Post, Bareal bedhipns-141 001
BE L Faor, SO0-07, Sectoe- 300, Chandigarh- 160030

Wotale Ne, w3 FTREE4A0a5%: el maniul PFTEEgmall com
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ANUJ GUPTA & ASSOCIATES 3 ﬁﬂé IlFlﬁ:
hartered SUrya shopping Arcade,
(€ ASEaEraS) Mational Road, Ghumar Mandi
Ludhiana 141001

Email: coanuj 1989%@email.com
M: +91-98768-50522

Aunditor's Certificate
Ta,
The Board of Directors,
Shiva Texfubs Limited
4th Floor, Wood Stock Tower, B-35/958,
Adarsh Nagar, Ferozepur Road,
Ludhiana-141 001, Punjab

Dear Sirs,

We, the stututory auditors of Shiva Texfabs Limited{hereinafter referred 1o as “the Company™), have
examined the proposed accounting treatment specified in Clause 13 of the Dwaflt Scheme of
Amalgamation of Rudra Ecovation Limited (Formerly Known as Himachal Fibres Limited) with Shiva
Texfabs Limited (the Draft Scheme) in terms of the provisions of Sections 230-232 of the Companies
Act, 2013, with reference to its compliance with the applicable Accounting Standards notified under
Companies Act, 2013 and Other Generally Accepted Accounting Principles.

The responsibility for the preparation of the Draft Scheme and iis compliance with the relevant laws and
regulations, including the applicable Accounting Standards, as aforesaid, is that of the Board of Directors
of the Companies involved. Our responsibility is only to examine and report whether the Draft Scheme
complies with the applicable Accounting Standards end Other Generally Accepted Accounting Principes.
Mothing contained in this Certificate, nor anything said or done in the courss of, or in connection with the
services that are subject to this Certificate, will extend any duty of care that we may have in our capacity
of the statutory anditers of any financial statements of the Company. We carried out our examination in
accordance with the Guidance Note on Audit Reports and Certificates for Special Purposes, issued by the
[nstitute of Chartered Accountants of Tndia .

Based on our examination and according to the information and explanations given to us, we confirm that
the accounting treatment contained in the aforessid scheme is in compliance with SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and cireulars issued thereunder and all the
applicable Accounting Standards notified by the Ceniral Government under the Companies Act, 1956/
Companies Act, 2013 read with the Rules made thercunder and other Generally Accepted Accounting
Principles, as applicable.

This Certificate is issued at the request of the Shiva Texfabs Limited pursuant to the requirements of
circulars {ssued under SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 for
onward submission to the BSE Limited (BSE) and other statutory authorities. This Certificate should not
be used for any other purpose without our prior written consent.

For Anuj Gupta & Associates
Chartered Accountants
FRN: D036392N

{Anuj Gupta) /
Place: Ludhiansa Purtner

Date:r23-12-2024 Membership No.: 527632
UDIN: 24527632 BKACOTE4Y7




QUDRA

(Formerly known as FIMACHAL-FIBRES LIMITED]

To,

The General Manager,
Department of Corporate Services
BSE Limited

P.J. Towers, Dalal Street

Mumbai — 400 001

Dear Sir,
Sub.: Confirmation for Comparable Companies Multiple Method

In connection with the captioned matter, we hereby confirm that this method has not been used in
Valuation keeping in view the Valuation Report dated 17" December, 2024, on page no. 8, prepared by
Mr. Subodh Kumar. It is mentioned therein as follows:

Comparable Company Multiples (CCM) Method

Under the Comparable Companies Multiple Method, the value is determined on the basis of
multiples derived from valuations of comparable companies, as manifest through stock market
valuations of listed companies. This valuation method is based on the principle that market
valuations, taking place between informed buyers and informed sellers, incorporate all factors
relevant to valuation. Relevant multiples need to be chosen carefully and adjusted for differences
between the circumstances. The base(s) to which a multiple is commonly applied include sales,
EBITDA, cash flows and book value. Given this and the non-comparability with listed
companies, this method has not been used to calculate the fair value of equity shares of the
Companies.

Thanking You,
For Rudra Ecovation Limited
(Formerly Known as Himachal Fibres Ltd)

N/

Akhil Malhotra
DIN: 00126240
Director

Date: 24.12.2024
Place: Ludhiana

B . corporateg@gral] con = www rudrascovation com
g Registered Office: Plol Ma. £3-44, Indusirial Area, Barotiwvala-1 74103 (HP)
Carporate OMfce: 4th Floor, Wood Stock Tower, B-35/8538, Adarsh Magar

Ferazeouwr Rogad, Opposile Waves Mall, Luchiana-141012, Punjah
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esseTeessn——s ) A

(Formearly known as HIMACHAL FIBRES LIMITED)

Details of Capital evolution of the transferor company: RUDRA ECOVATION LIMITED

UDRA

ECOVATION

ANNEXURE X

Equity Shares: .
- Date of | No. of | Issue | Type of [Issue (IPOVFPOY | Cumulative | Whether listed,
Izzune shares Price | Preferential  Issue/  Scheme/ capital (No | if not  listed,
issued (Rs.) | Bonus' Rights, ete.) of shares) give  reasons
thereof
Subseribers to Memorandum of Private
20.12.1979 | 20 10 Association 20 Company
Unlisted public
Year 1984 [0 025 K] Preferential issue 1010045 Company
Preferential issue Unlisted public
Year 1984 | BO053 1 | 100,000 Company
March, Public issue Listed
1985 1530000 10 26,30.000
Year 1990 | 334000 10 Preferential issue 2964000 Listed ]
Public issue Listed
Year 1990 4 1000 11 JNE000
Listed
FLO8.2009 | 1502500% 110 3005000
BIFR Order Listed
| 17.06.2010 | 500000 10 3505000
Preferential issue Listed
25.05.2011 1120000 10 4625000
6 Preferential issue via open offer Listed
(R0
F.¥.
and
| Rs.6
Premi
| 21052012 | 4000000 um) 8625000 -]
Sub division of each Equity Share of Rs.10/- each into 10
Equity Shares of Rs. 1/-cach, B6250,000 Listed
18.12.2014
' Conversion of warrants into Listed
25.052024 | 1.40,00000 | 10 equity shares {Series-I) 10,02.50,000
Conversion of warrants into Listed {Trading
equity shares {Series-1) Approval
Awaited)
27.08.2024 | 4705000 48 10,49, 55,000
Conversion of warrants into Listed
L0099, 2024 | 1000000 1 equity shares (Serigs-I) 10,59, 55, 00
L 10.09.2024 | 2940000 48 Conversion of warrants into | 10 88.95.000 | Listing under

B hfl.corporate@gmail.com .
Q Hggintzrad Office: Plot No. 43-44, Industrial Area, Barotiwala-174103 (HP)

Corporate Office: 4th Floor, Woad Stock Tuu:rer, B-35/958, Ada_rshh Magar,
Fernzepur Road, Opposite Waves Mall, Ludhiana-141012, Punja

& www.rudrascovation.com




(Formerly known as HIMACHAL FIBRES LIMITE D)

A

UDRA

ECOVATION

| equity shares (Serics-1T) | process
] Conversion of warrants into Listing under
equity shares (Series-11) progess
26.09.2024 | 2055000 48 11.90,50,000
Conversion of warrants into Listing under
equity shares (Series-11) Process
24.10.2024 | 2083000 48 11,30,33,0d00

*As per the sanction scheme dated 21.07.2009, the share capital was

reduced to Rs. 5 and consolidated

two shares into one and further allowed to induct 1302500 via strategic investors/ promaoters 1o make the

total 3005000 equity shares.

Redeemable Preference Shares:

' Date of Issne | No. of | Isswe | Type of Issue (IPO/FPOV | Comalative | Whether listed, |
shares Price | Preferential Issue/ Scheme/ capital (No | if mot listed,
issued (Rs) | Bonus/ Rights, ete.) of shares) give  reasons

L thereof

Lln-lizted
[Preference
{16.5% Cumulative Redeemahle shares are not
01.04.2004 L6300 100 Preference Shares of 100/- each) | 165000 convertible] |
Un-listed
(4% Non- Cumulative [Preference
Redeemable Preference Shares shares are not
31.08.2009 1200000 [ 0 of 100/~ each) 1363000 convertibla]
Un-listed
Redemption of shares [ Preference
{16.5% Cumulative Redeemable shares are not
28.02.2012 [ 3000 100 Preference Shares of 100)/- each) | 1350000 convertible]
Un-listed
Redemption of shares [Preference
(16, 5% Cumulative Redeemable shares are not
[ 30.03.2019 130000 100 Preference Shares of 100/- cach) | 1200000 comvertible] |

For Rudra Ecovation Limited
(Formerly Known as Himachal Fibres Lid}

Akhil Malhotra
DIN: 00126240
Director

Date; 24.12.2024
Place: Ludhiana

% hfl.corporate@gmail.com

& www.rudraecovation.cam

@ Registered Office: Plot No. 43-44, Industrial Area, Barotiwala-1 74103 (HP)
Corporate Office: 4th Floor, Wood Stock Tower, B-35/958. Adarsh MNagar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab




INDIA

SCO-3, 1 Floor,

Surya Shopping Arcade,
National Road, Ghumar Mandi
Ludhiana 141001

Email: ca.anuj1989@gmail.com

ANUJ GUPTA & ASSOCIATES

(Chartered Accountants)

M: +91-98768-50522

ANNEXURE X
Details of Capital evolution of the transferor company: RUDRA ECOVATION LIMITED
Equity Shares:
Date of | No. of | Issue | Type of Issue (IPO/FPO/ | Cumulative | Whether listed,
Issue shares Price | Preferential Issue/ Scheme/ | capital (No | if not listed,
issued (Rs) Bonug Rights, etc.) of shares) give  reasons
ther eof
Subscribers to Memorandum of Private
29.12.1979 | 20 10 Association 20 Company
Unlisted public
Year 1984 | 1010025 10 Preferential issue 1010045 Company
Preferential issue Unlisted public
Year 1984 | 89955 10 1100,000 Company
March, Public issue Listed
1985 1530000 10 26,30,000
Year 1990 | 334000 10 Preferential issue 2964000 Listed
Public issue Listed
Year 1990 | 41000 10 3005000
Listed
31.08.2009 | 1502500* 10 3005000
BIFR Order Listed
17.06.2010 | 500000 10 3505000
Preferential issue Listed
25.05.2011 | 1120000 10 4625000
16 Preferential issue via open offer Listed
(Rs.10
F.V.
and
Rs.6
Premi
21.05.2012 | 40,00,000 um) 8625000
Sub division of each Equity Share of Rs.10/- each into 10
Equity Shares of Rs.1/-each. 86250,000 Listed
18.12.2014
Conversion of warrantsinto Listed
25.05.2024 | 1,40,00,000 | 10 equity shares (Series-1) 10,02,50,000
Conversion of warrantsinto Listed (Trading
equity shares (Series-1I) Approva
Awaited)
27.08.2024 | 4705000 48

10,49,55,000




Conversion of warrantsinto Listed
10.09.2024 | 1000000 10 equity shares (Series-l) 10,59,55,000

Conversion of warrantsinto Listing under

equity shares (Sen&s—l |) process
10.09.2024 | 2940000 48 10,88,95,000

Conversion of warrantsinto Listing under

equity shares (Series-1I) process
26.09.2024 | 2055000 48 11,90,50,000

Conversion of warrantsinto Listing under

equity shares (Series-1I) process
24.10.2024 | 2083000 48 11,30,33,000

*As per the sanction scheme dated 21.07.2009, the share capital was reduced to Rs. 5 and consolidated
two shares into one and further allowed to induct 1502500 via strategic investors promoters to make the

total 3005000 equity shares.

Redeemable Preference Shares:

Dateof Issue | No. of | Issue | Type of Issue (IPO/FPO/ | Cumulative | Whether listed,
shares Price | Preferential Issue/ Schemel | capital (No | if not listed,
issued (Rs) Bonug Rights, etc.) of shares) give reasons

ther eof
Un-listed
[Preference
(16.5% Cumulative Redeemable shares are not
01.04.2004 165000 100 Preference Shares of 100/- each) | 165000 convertible]
Un-listed
(4% Non- Cumulative [Preference
Redeemabl e Preference Shares shares are not
31.08.2009 1200000 100 of 100/- each) 1365000 convertible]
Un-listed
Redemption of shares [Preference
(16.5% Cumulative Redeemable shares are not
28.02.2012 15000 100 Preference Shares of 100/- each) | 1350,000 convertible]
Un-listed
Redemption of shares [Preference
(16.5% Cumulative Redeemable shares are not
30.03.2019 150000 100 Preference Shares of 100/- each) | 1200000 convertible]

For Anuj Gupta & Associates
Chartered Accountants

Partner gt -
Anuj Gupta

M. No 527632

FRN No 036392N

Date: 24.12.2024
Place: Ludhiana

UDIN: 24527632BKACQY 7574




X Corp. & Regd.Offics : Shva Group dth Flaar, Wood Sinck Tower,
S I V a Opposite Wave Mal, Farzopor Roed, Ludhiana. 141 007 {INDIA)
Phone | 91-161-5184000, E-mal | cxsti@shivagrous.inda,

TEXFABS LlMIT‘ED CIN : TB10PE1993PLCI 3745

SHIVA GROUP

=2 ANNEXURE X
QO
i Detalls of Capital evolution of the transferee company: SHIVA TEXFABS LIMITED
o
sl Daie of Issue No.of shares | lssue | Type  of  Issue  (LPOVEPOY | Cumulative | Whether listed, if
@ issucd Price | Preferential  lssuc/  Scheme/ | eapital not listed, give
R (Rs,) | Bonus/ Rights, ete.) iNo af shares) | reasons thereof
Incorporation 20 40 | Subscribers to Memorandum of 200 | Private Compony
. 23.09.1993 Association .
S0 31.03.1997 15370 | 100 | Preferential lssue 15,570 | Private Company
8B 19.05.1997 5630 100 | Preferentinl lssus 21,200 | Private Company
el 13.09.19598 11,110 100 | Preferentinl Issue 32,310 | Private Company
gl 17.12.1998 10,730 100 | Preferential lssue 43,040 | Private Company |
e 1303 2000 20,000 100 | Preferential lssue 63,040 | Private Company
300.06.2000 22215 (00 | Preferentizl Jssue 85,235 | Private Company
O ETEE 75740 | 100 | Preferential Issue 1,560,995 | Private Company
Ll (05.09.2001 36,000 | 100 | Preferential Issue 196,995 | Private Company _
el 17.09.200] 40,000 | 100 | Preferential lssue 236,995 | Private Company
24.03.2003 1,13,005 | 100 | Preferentinl Issue 350,000 | Private Company
N [ the year2004-05, Sub division of each Equity Share of Rs.100/- cach into 10 Equity Shares of Rs, 10/
) cach.
=03, 10,2005 20,00,000 10 | Preferential 1ssue 55,00,000 | Public Unlisted
s . Comgany
T 04,2006 44,00, 000 10 | Bonus Issue 99.00,000 | Public Unlisicd
- Company
Lol J0.05.2006 15,72,500 10 | Preferential lssue 1,14,72,500 | Public Unlisted
Company
N 26.12.2007 T, 16,000 {1 | Preferential [ssue 1.21,88,500 | Public Umlisted
Company
P 27032009 20,222,000 if | Preferential lssue 142,010,508 | Public Unlisied
A el Company
& 261020009 11,20,000 10 | Preferential Issue 1,53,30,500 | Public Unlisted
Company
- 31.03.2010 26,00,000 [0 | Preferential Issue 1,79, 30,500 ] Fublic Linlisted
. Comm pany
i 31.03.2011 250,000 10 | Preferential Issue 181,850,500 | Public Unlisted
| ol Company |
Fgll 08072011 2.00,000 10 | Preferential lssue 1,83,80,500 | Public Unlisted
- - Company
0 | 2000820010 5,209 500 10 | Preferentsal lssue 1,89,10,000 | Public Unlisted
alaid - = ! Company
e | 31102011 195,000 10 | Preferential Tssue 1,91,05.000 | Public Unlisted
i | : Company
31.03.2002 300,000 10 | Preferential Issue 124,05 000 [ Public Unlisted




Corp. & Regd.Office : Shiva Group 4th Floor, Wood Stock Tower,
COpposite Wave Mall Ferozepur Road, Ludhlana, 149 001 {INDIA}
Prone ; §1-181-5184000, E-mal ; csstiffishivagnoup.mla,

shiva

ffﬂi“u
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[ LN B0 PRASSPLO01 3745
5G & TEXFABS LIMITED Skl s
SHIVA GROUP
Company
30.04.2012 755888 L0 | Preferential lssue 2,01,93 888 | Public Unlisted
s Company
@ (FTEIE [TRIRIE 10 | Preferential Issue 7.13,05,001 | Publlc Unlisted
— Company
: 28022013 3,770,370 10 | Preferential [ssue 2,16, 75,371 | Public Unlisted
Y S Company
30,053,200 3 382982 10 | Preferential |ssue 2,HL58.333 | Public Unlisted
@ Comparny
il 30042013 3,57,142 10 | Preferential lssue 2,24,15.475 | Public Unlisted
i , Company
o 31032004 148571 | 10 | Preferential lssue 2,25, 64,046 | Public Unlisted
Company
QO ETENT 428570 10 | Preferential Issue 2,29,92.616 | Public Unlisted
e | Compary
(=i 23052014 142,856 10 | Preferential lssue 2,31,35,472 | Public Unlisted
T Company
18.10.2014 513,520 10 | Preferential Issue 2,36.48,992 | Public Unlisted
O ) Comparny
@ 18112014 5, 78,522 10 | Preferential Issue 24227 514 | Public Unlisted
e Company
27.12.2014 11,83,046 10 | Preferential Issue 2.54.10,%60 | Public Unlisted
; Compiny
02022005 3144512 10 | Preferential lssue 257,535,072 | Public Unlisted
2 3 Company
ol (10003, 201 5 19500 10 | Preferential lssue 2.57.74.572 | Public Uniisted
v . Company
i 2707, 2034 23 3% 181 10 | Conversion of Loan into Equity 2801, 13.753 | Public Unlisted
. . Company
21.08.2024 23,39 181 19 | Conversion of Loan inte Equity 10452084 | Public Unlisted
O Company
. 28.08.2024 47.01.735% 10 | Preferential [sse 3.51,54.689 | Public Unlisted
|' Company
E “(47,01,755 equity shares issued to the Transferor Compeny which is partly paid-up with Rs, 3,10 per
share of paid-up value),
O
-
For SHIVA TEXFAES LIMITED
@ Akhil Malhotra
. DIN: 00126240
0 Director
e Date: 24.12.2024

Place: Ladhiana




ANUJ GUPTA & ASSOCIATES

(Chartered Accountants)

INDIA

SCO-3, 1 Floor,
Surya Shopping Arcade,
National Road, Ghumar Mandi
Ludhiana 141001
Email: ca.anuj1989@gmail.com
M: +91-98768-50522

This is to certify that Capital Evolution of Shiva Texfabs Limited having Corporate
Identification No U18101PB1993PL C013745, having its registered office address at 4"
Floor, Woodstock Tower, B-35/958, Adarsh Nagar, Ferozepur Road, Opposite Waves Mall,
Ludhiana-141012, Punjab , detailed as below:

Details of Capital evolution of the transferee company: SHIVA TEXFABSLIMITED

Date of Issue No. of | Issue | Type of Issue (IPO/FPO/ | Cumulative Whether listed,
shares Price | Preferential Issue/ Scheme/ | capital if not listed, give
issued (Rs)) Bonug/ Rights, etc.) (No of shares) | reasonsthereof

Incorporation 200 100 | Subscribersto Memorandum of 200 | Private Company

23.09.1993 Association

31.03.1997 15,370 100 | Preferential Issue 15,570 | Private Company

19.05.1997 5,630 100 | Preferential Issue 21,200 | Private Company

15.09.1998 11,110 100 | Preferential Issue 32,310 | Private Company

17.12.1998 10,730 100 | Preferential Issue 43,040 | Private Company

13.03.2000 20,000 100 | Preferential Issue 63,040 | Private Company

30.06.2000 22,215 100 | Preferential Issue 85,255 | Private Company

28.07.2000 75,740 100 | Preferential Issue 1,60,995 | Private Company

05.09.2001 36,000 100 | Preferentia Issue 1,96,995 | Private Company

17.09.2001 40,000 100 | Preferentia Issue 2,36,995 | Private Company

24.03.2003 1,13,005 100 | Preferentia Issue 3,50,000 | Private Company

In the year 2004-05, Sub division of each Equity Share of Rs.100/- each into 10 Equity Shares of Rs.10/-

each.

03.10.2005 20,00,000 10 | Preferentia Issue 55,00,000 | Public Unlisted

Company

22.04.2006 44,00,000 10 | Bonus Issue 99,00,000 | Public Unlisted

Company
30.09.2006 15,72,500 10 | Preferentia Issue 1,14,72,500 | Public Unlisted
Company
26.12.2007 7,16,000 10 | Preferential Issue 1,21,88,500 | Public Unlisted
Company
27.03.2009 20,22,000 10 | Preferential Issue 1,42,10,500 | Public Unlisted
Company
26.10.2009 11,20,000 10 | Preferentia Issue 1,53,30,500 | Public Unlisted
Company
31.03.2010 26,00,000 10 | Preferentia Issue 1,79,30,500 | Public Unlisted
Company
31.03.2011 2,50,000 10 | Preferential Issue 1,81,80,500 | Public Unlisted
Company
08.07.2011 2,00,000 10 | Preferentia Issue 1,83,80,500 | Public Unlisted
Company
20.08.2011 5,29,500 10 | Preferentia Issue 1,89,10,000 | Public Unlisted
[\ e\
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Company

31.10.2011 1,95,000 10 | Preferential Issue 1,91,05,000 | Public Unlisted
Company
31.03.2012 3,00,000 10 | Preferential Issue 1,94,05,000 | Public Unlisted
Company
30.04.2012 7,88,888 10 | Preferential Issue 2,01,93,888 | Public Unlisted
Company
14.01.2013 11,121,113 10 | Preferential Issue 2,13,05,001 | Public Unlisted
Company
28.02.2013 3,70,370 10 | Preferential Issue 2,16,75,371 | Public Unlisted
Company
30.03.2013 3,82,962 10 | Preferential Issue 2,20,58,333 | Public Unlisted
Company
30.04.2013 3,57,142 10 | Preferential Issue 2,24,15,475 | Public Unlisted
Company
31.03.2014 1,48,571 10 | Preferential Issue 2,25,64,046 | Public Unlisted
Company
22.05.2014 4,28,570 10 | Preferential Issue 2,29,92,616 | Public Unlisted
Company
23.05.2014 1,42,856 10 | Preferential Issue 2,31,35,472 | Public Unlisted
Company
18.10.2014 5,13,520 10 | Preferential Issue 2,36,48,992 | Public Unlisted
Company
18.11.2014 5,78,522 10 | Preferential Issue 2,42,27,514 | Public Unlisted
Company
27.12.2014 11,83,046 10 | Preferential Issue 2,54,10,560 | Public Unlisted
Company
02.02.2015 3,44,512 10 | Preferential Issue 2,57,55,072 | Public Unlisted
Company
09.03.2015 19,500 10 | Preferential Issue 2,57,74,572 | Public Unlisted
Company
27.07.2024 23,39,181 10 | Conversion of Loan into Equity 2,81,13,753 | Public Unlisted
Company
21.08.2024 23,39,181 10 | Conversion of Loan into Equity 3,04,52,934 | Public Unlisted
Company
28.08.2024 47,01,755* 10 | Preferential Issue 3,51,54,689 | Public Unlisted
Company

*(47,01,755 equity shares issued to the Transferor Company which is partly paid-up with Rs. 3.10 per
share of paid-up value).

Place: L udhiana
Date:23.12.2024

For Anuj Gupta & Associates
Chartered Accountants,
FRN: 0036392N

Anuj Gupta
(Partner)

M.No: 527632
UDIN: 24527632BK ACQV 1706
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(Formerly known as FIMACHAL-FIBRES LIiMITED]

Date: 24.12.2024

To,

The General Manager
Department of Corporate Services
BSE Limited

Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai 400001

Sub: Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 for the proposed Scheme of Amalgamation of Rudra
Ecovation Limited (Formerly Known as Himachal Fibres Ltd) and Shiva Texfabs Limited

Details of Any action taken/pending by Govt./Regulatory body/Agency against all the entities
involved in the scheme for the period of recent 8 years

Dear Sirs,

This has reference to the captioned matter; we hereby confirm in connection with the proposed Scheme of
Amalgamation of Rudra Ecovation Limited (Formerly Known as Himachal Fibres Ltd) and Shiva
Texfabs Limited that the following Any action taken/pending by Govt./Regulatory body/Agency against
all the entities involved in the scheme for the period of recent 8 years:

Transferor Company: Rudra Ecovation Limited

Sr. No. Govt./ Regulatory Details of Action Taken Remarks/ Present
Authority status
1 Nil Nil Nil
Nil Nil Nil
3 Nil Nil Nil

Transferee Company: Shiva Texfabs Limited

Sr. No. Govt./ Regulatory Details of Action Taken Remarks/ Present
Authority status
1 Nil Nil Nil
2 Nil Nil Nil
3 Nil Nil Nil

Thanking You,
For Rudra Ecovation Limited
{Formerly Known as Himachal Fibres Lud)

=

Akhil Malhotra
DIN: 00126240
Director
B . corporateg@gmall com 2 wweay rudrascovation com
¥ Registered Office: Plol Ma. £3-44, Indusirial Area, Barotiwvala-1 74103 (HP)
Carporate OMfce: 4th Floor, Wood Stock Tower, B-35/8538, Adarsh Magar

Ferazeouwr Rogad, Opposile Waves Mall, Luchiana-141012, Punjah
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Annexure-II

Detailed Rationale and benefits of the Scheme

The circumstances which justify and/or necessitate the proposed Scheme of Amalgamation of
Rudra Ecovation Limited with Shiva Texfabs Limited; and benefits of the proposed
amalgamation as perceived by the Board of Directors of these Companies, to the Shareholders
and other stakeholders are, inter alia, as follows:

ii.

iii.

iv.

vi.

vii.

viii.

ix.

Complementary Operations: The Transferor Company has expertise in spinning
operations which complements the Transferee Company’s capabilities in recycling and
textile manufacturing. The Transferee Company is one of the largest vertically integrated
plastic recyclers in Asia and produces PET chips, fibers, and textiles. The proposed
Amalgamation will integrate the Transferor Company’s spinning operations to streamline
the supply chain.

Enhanced Market Leadership: The proposed Amalgamation will strengthen the
combined entity’s position as a global leader in sustainable textiles, leveraging a fully
integrated value chain.

Operational Synergies: Integration of the Transferor and Transferee Companies will
reduce raw material costs and will enhance manufacturing efficiencies. Consolidation of
administrative functions and supply chains will improve profitability of the Combined
entity.

Optimized Asset Utilization: Physical and other infrastructure of the Transferor
Company will be utilized more effectively to drive financial and operational gains.

Economies of Scale: The merged operations will reduce redundancies, improve resource
utilization, and drive cost efficiencies. Scale advantages will enable better pricing and
competitive market positioning.

Integrated Value Chain: Shiva’s raw materials directly feed Rudra’s spinning
processes, which supply yarn for Shiva’s textile production. The fully integrated value
chain reduces lead times, improves quality consistency, and minimizes waste.

Flexibility and Adaptability: The merged entity will gain flexibility to respond to
market demands and industry trends.

Regulatory Support: Government policies encouraging recycling and sustainability
create a favorable environment for expansion.

Aligned Global Sustainability Commitments: The proposed Amalgamation aligns with
the sustainability commitments of global brands which require increased recycled
content in their products and packaging. Shiva’s capacity to recycle 4 lakh kg of plastic
bottles daily supports these objectives, giving the combined entity a competitive edge
and ensuring steady growth opportunities.

B nhfl corparaiefomail com 8w FulfascovElian, com
? Registerad OMico: Piot No 43-44, Industrial Ares. Barobeala- 173103 [HE)
Corporatm COHice; 410 Fio Wood Siock Towar, B-28/958 Adarsh Magar

FRrpsopar Roas, Doposia Waves Mall, LudRams-14 H1 2, Punzah
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{Formerty known as HIMACHAL FIBRES LIMITED) T

x. Environmental Impact: Recycling reduces energy consumption by 60% and CO2
emissions by one-third compared to virgin materials. The merged entity’s sustainable
focus aligns with the environmental priorities of global clients.

xi. Shareholder Benefits: The improved financial profile enhances shareholder returns
through better growth prospects.

The Scheme of Amalgamation is proposed for the aforesaid reasons. The Board of Directors and
Management of the Transferor Company and the Transferee Company is of the opinion that the
proposed Scheme is in the best interest of these Companies, their Shareholders and other stakeholders.

*kk

B nl corparaiafomail com B www rudrascavalian com

? Reogistersd Office: Piot Mo 43-44, Industrinl Ares, Barotrwais-1 8103 (HP)
Corporate CHice; 41h Floor Wood Siock Towar, B-38/958 Adarsh Magar,
Furpzoper oo, Doposite Waves Mall, LudBama-14 5012, Pungab

CIM- L1T1ERHP1000PLCOT1620 | LASEIHFI0BRPLCO3 1020
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Drate: 24.12.2024

Ta,

The General Manager
Department of Corporate Services
BSE Limited

Phiroze Jeejeebhoy Towers

Dalal Street

Mumbxai 400001

Sub:  Application under Regulation 37 of the SEBI (Listing Obligations snd Disclosure
Requirements), Regulations, 2015 for the proposed Scheme of Amalgamation of Rudra
Ecovation Limited (Formerly Known as Himachal Fibres Ltd) and Shiva Texfabs Limited

firmati
Drear Sirs,

This has reference 1o the captioned matter: we hereby confirm in connection with the proposed Scheme of
Amalgamation of Rudra Ecovation Limited (Formerly Known as Himachal Fibres Lid) and Shiva
Texfabs Limited that:

The proposed Scheme of Amalgamation shall be beneficial for the public sharcholder of the listed
transferor Company in the following manner:

I The Scheme shall have positive impact of the overall business and financials of the combined entity
doe to enhanced market leadership, operational synergies, optimized assct utilization, economies of
scale, creation of integrated value chain ete, The improved financial profile enhances shareholder
returms through better growth prospects.

2. The pre and post shareholding pattern of the Transferor and the Transferee Company with specific
details of the value of public sharcholder of listed Transferar Company is as below:

Listed Transfer Company:
Category Pre-Scheme Pre-Scheme
(On Fully diluted Basis)
No. of Equity | % | Outstanding No.of | %
Shares Convertible Equity
| Warranis Shares I
Promaoter 1,57.91.500 | 13.97 45,00,000 | 2.02.91,500 16,63 |
Public 9.7241,500 | 86,03 | 44,582,000 | 10.17,23,500 83.37
TOTAL 11.30,33,000 | 100.00 | 89,82,000 | 12,20,15,000 100.00
B hl.corporate@gmail.com @ www.rudrascovation.com

i i Barotiwala-174103 (HP)
Registered Office: Flot Mo, 43-44, Industrial &rea,
. l:uEpurata Office: 4th Floor, Wood Stock Tower, B-35/958, Adarsh Nagar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab




(Formerly known as HIMACHAL FIBRES LIMITED)

Transferee Company:

Category Pre-Scheme Allotment! cancellation pursuant to the | Post-Scheme
Scheme of Amalgamation {On fully diluted
" : Basis)
No. of Equity Y Allotment | Allotment of | Cancellation | No. of Equity Yo
Shares of Shares | Convertible | due to Cross- Shares
pursuani Warrants holding
to Scheme | pursuant to
| Scheme
F-::;Tm 3,49215,:; 1 Stg; 99.46 | 33.63.550 9,58.500 7040,936 | 32246271 | 59.60 |
i . 0,54 - . :
Shareholder ’ _ R
(Unlisted
Company)
Pubslic - - | 2,07,12.440
i S 12y 954,666 - 21667106 | 4005
(Listed
Company)
| TOTAL 3,51,54,68% | 100,00 | 2,40,76,030 19,13,166 | TOA0.936 5,41,02,949 | 1

* Includes T0.40,930(nciudes 47,01, 755 equity shires Is ferar O
A TS - sued fo the Tr
is partly paid-up with Re. 3.10 pev share af paid-up value). I S

Thanking You

For Rudra Ecovation Limited

{Fﬂg{;ﬂj?wn as Himachal Fibres Lid)

Akhil Malhotra
DIN: 00126240
Director

@ hfl.corporate@gmail.com & www.rudrascovation.com

@ Registered Office: Plot No. 43-44, Industrial Area, Barotiwala-174103 (HP)
Corporate Office: 4th Floor, Wood Stock Tower, B-35/858, Adarsh Nagar,
Feroczepur Road, Opposite Waves Mall, Ludhiana-141012, Punmiab

CIN - L17119HP19B0PLCO31020 / L43292HP1980PLC031020
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Dt 24122024

To,

The General Manager
Dopartment of Corporate Services
BSE Limited

Phiroze Jecjeebhoy Towers

Dalal Street

Mumbai 400001

Sub:  Application under Regulation 37 of the SERI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 for the proposed Schome of Amalgamation of Rudra
Ecovation Limited (Formerly Known as Himachal Fibres Ltd) and Shiva Texfabs Limited

Confirmati nT r li henefit srisin he eniitics i ed i siche il @
Dear Sirs,

This has reference to the captioned matter we hereby confinn that as per the proposed Scheme of
Amalgamation of Rudra Ecovation Limited (Formerly Known as Himachal Fibres Lid) and Shiva
Texfubs Limited:

Para 2.2.5:With effect from the Appoinicd Date. all debs (secured and unsecured), liabilities, honds,
debentures (including contingent liabilities), duties and obligations of every kind, nature and description
of the Transferor Company shall without any further act, mstrument or deed, be and stand transferred to
and vested in andfor be deemed to have been and stand fransferred 1o and vested in, the Transferee
Company, so as 1o become on and from the Appointed Date, the debts, liabilities, bonds, debentures
(including contingent liabilities), duties and obligations of the Transferee Company on the same terms
and conditions as were applicable to the Transferor Company. Further, it shall not be necessary to obtain
the Consent of any Person who is a party to contract or arrangement by virtee of which such liabilities
have arisen i order (o give effect to the provisions of this Clause, Mecessary modification, as may be
required would be carried out to the debt instrument jssued by the Transferor Company, if any.

Para 2.2.6:Upan this Scheme becoming effective, the securcd ereditors of the Transferor Company
and‘or other holders of Encumbrance over the properties of the Transferor Company shall be entitled o
encumbrance only in respect of the properties, asscts, rights, benefits and interest of the Transferor
Company, as existing immediately prior to the amalgamation of the Transferor Company with the
Transferee Company and the secured creditors of the Transferee Company andior other holders of
encumbrance over the propertics of the Transferee Company shall be entitled to encumbrance only in
respect of the propertics, assets, rights, benefits and interest af the Transferee Company, as existing
immediately prior to the amalgamation of the Transferar Company with the Transferee Company. It is
hereby clarified that pursuant 1o the amalgamation of the Transferor Company with the Transferse
Company, (a) the secured creditors of the Transferor Company and/or other holders of encumbrance over
the properties of the Transferor Company shall not be entitled 1o any additional encumbrance over the

& hfl.corporate@gmail.com @ Ww.rudraar;nuatijm.:?zm -
i Barotiwala-
istarad Office: Plot No. 43-44, Industrial Area,
: g:fpmm Office: 4th Floor, Wood Stock Tower, B-35/958, Adqrsh Magar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab
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(Formerly known as HIMACHAL FIBRES LIMITED)

properties, assets, rights, benefits and interest of the Transferee Company and therefore, such assets which
are not currently encumbered shall remain free and available for creation of any encumbrance thereon in
fiiture in relation to any current or fiture indebtedness of the Transferee Company: and (b) the securad
creditors of the Transferce Company andfor ather holders of cncumbrance over the properties of the
Trunsferee Company shall not be entitled o any addit B
rights, benefits and interest of the Transferor Company and therefore, such assets which are not currently
Encumbered shall remain free and available for creation of any encumbrance thereon in future in relation
W any current or future indebtedness of the Transferee Company,

Fara 3:

1.1 On or sfier the Effective Daie, the Companies shall have the right to revise their respective
financial statements, retums and tax returns along with the preseribed lorms, filings and
anncxures under the provisions of IT At (including for the purpose of re-compuling income-
tax under the normal provisions, minimum alternative tax, and elaiming other tax benefits),
Wealth Tax Act, 1957, customs duty law, central sales tax, applicable state value added tax,
service tax laws, excizse duty laws, goods and services tax, VAT law or other tax laws, and to
claim refunds and/or credits for Taxes paid (including minimum alternate tax, tax deducted
at source, tax collected at source, ponda and service fax ete.), and 1o claim tax benefits gic.
and tor matters incidental therero, if required to give effect to the provisions of the Scheme.

12 As and from the Effective Date, all tax proceedings of the Transferor Company shall be
continued and enforced by or against the Transferee Company in the same manner and to the
siume extent as would or might have been continved and enforced by or against the
Transferor Company, Further, all tax proceedings shall not in any way be prejudicially
affected by reason of the amalgamation of the Transferor Company with the Transferee
Company or anything contained in the Scheme.

1.3 Any Tax liabilities under the Income Tax Act, Wealth Tax Act, 1957, customs duty laws,
central sales tax, applicable state value added lax, service tax laws, excise duty laws, goods
and service tax, VAT law or other applicable laws/ regulations dealing with taxes, duties,
levies allocable or related 1o the business of the Transferor Company to the extent not
provided for or covered by tax provision in the accounts made as on the date immediately
preceding the Appointed Date shall he transferred or stand transfered 10 Transferee
Company. Any surplus in the provision for taxation! duties! levies account including advance
tax and tax deducted at source, tax collected at source, and MAT credit as on the date
immediately preceding the Appointed Date will also be transferred to the account of the
Transferee Company.

L4 Any refund under the 1T Act including TDS and TCS, Wealth Tax Act, 1957, customs duty
laws, central sales tax, applicable state value added tax, service tax laws, excise duty laws,
goods and service tax including TDS and TCS, Duty drawback or any export benefits, VAT

B hfl.corporate@gmail.com @ www.rudrae:'.mratiil:m..nl:;:m o
bwala-
red Office: Plot No. 43-44, Industrial Area, Baro
: E:E::fatidnfﬁ:u: dth Finor, Wood Stock Tower, B-35/958, Adsfrah Nagar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab




(Formerly known as HIMACHAL FIBRES LIMITED)

e

1.5

L6

1.7

1.5

LY

L1

BCCOUNTS a5 on the date immediately preceding the Appointed Date shall also belong to and
be received by the Transferee Company,

Any tax payment {including, without limitation, inceme-tax, minimum alternate tax and
income tax credits, taxes withheld/ paid in 3 foreign country, dividend disiribution tax,
securifies transaction tax, sales tax, excise duty, custom duty, service tax, value sdded tax,
goods and service tax etc.) whether by way of deduction/collection at source, advance tax or
otherwise, howsoever, by the Transferor Campany in respect of the profits or activities or
operation of the business after the Appointed Date, the same shall be deemad to be the
corresponding item paid by the Transferes Company and shall, in all proceedings, be dealt
with accordingly. Further, any fax deducted at source by the Transferor Company/the
Transferee Company mncluding on payables to the Transferee Company/the Transferor
Company including on sccount of investments (if any) held by the Transferee Company in
the Transferor Company which has been deemed not to be accrued, shall be deemed 10 be
advance taxes paid by the Transferee Company and shall, in all procecdings, be dealt with

Transferor Company under the 1T Act, Wealth Tax Act, 1957, customs duty laws, central
sales tax, applicable state value added tax, service tax laws, excise duty laws, goods and
service tax, VAT law or other applicable laws/ regulations dealing with taxes' duties/ levies
shall be mada or deemicd to have been made and duly complied with by the Transferce

Company,

All deductions otherwise admissible to the Transferor Company meluding  payment
admissible on actual payment or an deduction of appropriate taxes or an payment of tax
deducted at source (such as under Sections 40, 40A, 43B, ete.. of the IT Act) shall be
available for deduction to the Transferee Company as it would have been availsble ta the
Transferor Company.

Subject 10 the provisions of Section 724 of the IT Act, the accumulated losses and the
allowance for unabsorbed depreciation of the Transferor Company, as the case may be, shall
be deemed to be the loss and the allowance for unabsorbed depreciation of the Transferee
Company.

Further, the losses and unabscrbed depreciation as per books of account of the I'ransferor
Company as on the date immediately preceding the Appointed Date shall be deemed o be
the brought forward losses and unabsorbed depreciation of the Transferce Company for the
purpose of computation of book profit o caleulate the minimum altemate tax payable by the
Transferee Company, in accordance with the applicable provisions of the IT Act,

Without prejudice to the gencrality of the above, accumulated losses and allowance for
unabsorbed depreciation as per Section 724 of the IT Act, losses brought forward and
unabsorbed depreciation as per books of account, credits (including, withowt limitation
income tax, minimuin alternate tax. tax deducted at source, taxes withheld/ paid in a foreign

B hfl.corporate@gmail.com & urhw.rudr&ﬂcmaﬁun.:::: —_
tiwala-
isterad Office: Plot Mo. 43-44, Industrial Area, Baro
v g:ﬂmnratu Office: 4th Floor, Wood Stock Tuugur_ B-35/958, Ad-a_ rsh Magar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab




(Eormerly known as HIMACHAL FIBRES LIMITED)

country, wealth tax, service tax, excise duty, central sales tax, applicable state value added
tax, customs duty drawback, goods and service tax, ete.) to which the Transferor Company is
cntitled to in terms of applicable laws, shall be available to and vest in the Transferce
Company upon coming into effect of this Scheme.

It is confirmed that apart from the above, there shall be no special implication on taw/other linhilities!
benefits arising due to the proposed Scheme of Amalgamation.

Thanking You

For Rudra Ecovation Limited

(Formerly Known as Himachal Fibres Lid)
}i“

Alhil Malhotra

IMN: D 26240

Iirector

& hfl corporate@gmall.com & www.rudraecovation.com

i -174103 (HP)
Office: Plot No. 43-44, Industrial Area, Baroliwala-174
. ngmt:t?nfﬂ:i: 4th Floor, Wood Stock Tower, B-35/958, Adarsh Nagar,

Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab
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Drate: 24.12.2024

Ta,

The General Manager
Department of Corporate Services
BSE Limited

Phiroze Jegjeebhoy Towers

Dalal Street

Mumbai 400001

Sub:  Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regolations, 2015 for the proposed Scheme of Amalgamation of Rudra
Ecovation Limited (Formerly Known as Himachal Fibres Lid) and Shiva Texfabs Limited

Comments on the Accounting Treatment and the Confirmation

This has reference to the captioned matter: we hereby confirm the following account treatment for the
purpose of the proposed Scheme of Amalgamation of Rudra Ecovation Limited {Formerly Known as
Himachal Fibres Ltd) and Shiva Texfabs Limited:

Diear Sirs,

1.11 Upon the Scheme becoming effective, Amalgamation of the Transferor Company with the
\ Transferee Compuny and other connected matters will be accounted for in accordance with
the applicable provisions of the Companies Act, 2013, Accounting Standards preseribed
under Section 133 of the Companies Act, 2013, and Generally Accepted Accounting
Principles.

1.12 The Transferee Company shall give effect of the proposed Amalgamation in its books of
accounis in accordance with the applicable provisions of the Companies Act, 2013,
Accounting Standards prescribed under Section 133 of the Companies Act, 2013, and
Generally Accepted Accounting Principles.

L13 Without prejudice to the generality of the aforesaid, following are the salient festures of the
accounting treatment fo be given:

i All the assets and liabilities recorded in the books of the Transferor Company shall be
transferred to and vested in the Transferee Company pursuant to the Scheme and shall
be recorded by the Transferee Company at the respective carrying values as reflected
in the books of the Transferor Company as on the Appointed Date,

fi. To the extent, there are any inter-corporate loans, advances, payable/receivable or any
other inter-company balances between the Transferor Company and the Transferee
Company, the rights and obligations in respect thereof shall come to an end and
correspoiiding effect shall be given in the books of account and records of fhe
Transferee Company, Similarly, any cross holding of shares, as on the Record Date,

E hfl.corporate@gmail.com @ www.rudraecovation, com
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Corporate Office: 4th Floor, Wood Stock Tower, B-35/858, Adarsh Nagar,
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between the Transferor Company and the Transferee Company, if any, shall stand
cancelled.

fii. All the reserves of the Transferor Company under different heads shall become the
corresponding reserves of the Transferee Company. Similarly; balance in the Profit
dloss Accounts of the Transferor and Transferce Companies will also be clubbed
Together.

iv. Any deficit arising out of Amalgamation (including on account of cancellation of
cross holdings or any ether inter-company balances) shall be adjusted against reserves
and surplus, in that order, in the books of the Transferee Company, Whereas any
surplus arising out of Amalgamation (including on sccount of cancelling of cross
holdings or any other inter-company balances) shail be credited to capital reserve.

v. Accounting policies of the Transfieror Company will be harmonized with that of the
Transferee Company following the Amalgamation.

1.14 It is, however, clurified that the Board of Directors of the Transferee Company, in
consultation with the Statutory Auditers, may account for the present Amalgamation and
other Scheme matters in such manner as to comply with the provisions of Section 133 of the
Companies Act, 2013, the applicablé Accounting Standard(s), Generally Accepted
Accounting Principles and other applicable provisions, if any. '

Confirmation: This has reference to the captioned maiter; we hereby confirm that that
Ireatment as per the Proposed Scheme of Amalgamation is in compliance with the Accounting
Standards/Indian Accounting Standards. :

Thanking You

For Rudra Ecovation Limited
(Formerly as Himachal Fibres Ltd)

N
Akhil Malhotra
DIN: 00126240
Direcior

B nfi.corporale@gmail.com @ www_rudraecovation com
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Ta,

The General Manager,
Department of Corporate Services
BSE Limited

P.J. Towers, Dalal Sireet

Mumbai — 400 (W]

Dear Sir,

Sub.: If the Income Approach Method used in the Valuation, R
: » Revenue , PAT and
and the reasons justifying the EBIDTA/PAT ma rgin considered in the ‘:f’atuu:?:n lfel::u[,rz :

;I'I'_II: [ncnnnmm:ewtrs;c‘:} h;zgmr:l“has bemndndfc_:upi:d in the Valuation, Revenue, PAT and EBIDTA (in value
perce mber and figures are sell explanatory in Valuati '
December, 2024 prepared by Mr. Subodh Kumar, P = TR e 4

Thanking You,
For Rudra Ecovation Limited
(Formerly Known as Himachal Fibres Lad)

/"

Akhil Ihoira
Director
DIN; 00126240

Crage: 24.12.2024
Flace: Ludhiana

B hil. corporate@gmail.com @ www.rudraecovation.com
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Date: 24122024

T,

The General Manager
Department of Corporate Services
BSE Limited

Phiroze Jeejeebhoy Towers

Dralal Street

Mlumbai SO0

Sab:  Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 for the proposed Scheme of Amalgamation of Rudra
Ecovation Limited (Formerly Known as Himachal Fibres Lid) and Shiva Texfabs Limited

Confirmation

Dear Sirs,

This has reference to the captioned matier; we hereby confirm that the valuation in the matter of the
proposed Scheme of Amalgamation of Rudra Ecovation Limited (Formerly Known as Himachal Fibres
Ltd) and Shiva Texfabs Limited is in secordance with applicable valuation standards,

Thanking You

For Rudra Ecovation Limited
{(Formerly Known as Himachal Fibres Lud)

.

Akhil Malhotra
DN 126240
L¥irector

& hil, corporate@gmail.com & www.rudraecovation.com

@ Registered Office: Plot No. 43-44, Industnal Area, Barotiwala-174103 (HP)
Corporate Office: 4th Floor, Wood Stock Tower, B-35/958, Adarsh Nagar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab




(Formerly known as HIMACHAL FIBRES LIMITED)

Date: 24.12.2024

Ta,

The General Manager
Department of Corporate Services
BSE Limited

Phiroze Jeejeebhioy Towers

Dalal Strect

M umban 400001

Sub:  Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure
Requirements), Regulations, 2015 for the proposed Scheme of Amalgamation of Radra
Ecovation Limited (Formerly Known as Himachal Fibres L) and Shiva Texfabs Limited

Confirmation
Dear Sirs,

This hl:l} mt':n:mlm 1o tI]e captioned matier; we hercby confirm that the Scheme of Amalgamation of Rudra
Ecm‘a’lcn:rn Lnlnﬂed (Formerly Known as Himachal Fibres 1td) and Shiva Texfabs Limited is in
compliance with the applicable securities laws.

Thanking You

For Rudra Ecovation Limited
nnrmri?nwu as Himachal Fibres Litd)

S

Akhil Malhotra
DMIN: 0 26240
Dvirector

& hil.corporate@gmail. com & www.rudraecovation.com

@ Registered Office: Plot No. 43-44, Industrial Area, Barotiwala-174103 (HP)
Carporate Office: 4th Floor, Wood Stock Tower, B-35/858, Adarsh Nagar,
Ferczepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab




(Fermerly known as HIMACHAL FIBRES LIMITED)

Drate: 24.12.2024

Ta,

The General Manager

Department of Corporate Services

BSE Limited

Phiroee Jeepeebhoy Towers

Dalal Street

Mumbai 400001

Sub:  Application under Regulation 37 of the SEBI (Listing Obligations and Disclosure

Requirements), Regulations, 2015 for the proposed Scheme of Amalgamation of Rudra
Ecovation Limited (Formerly Known as Himachal Fibres Lid) and Shiva Texfabs Limited

Confirmation
Drear Sirs,
This has reference 1o the captioned matter; we hereby confirm that the arrangement proposed in the

Scheme of Amalgamation of Rudra Ecovation Limited {Formerly Known as Himachal Fibres Ld) and
Shiva Texfahs Limited is vet to be executed.

Thanking You

For Rudra Ecovation Limited

{Fqﬂ"\“‘ww“ as Himachal Fibres Lud)
\

Akhil Malhotrn
I 0126240
Divector

@ hfl.corporate@gmail.com @ www.rudraecovation.com

@ Registered Office: Plot No. 43-44, Industrial Area, Barotiwala-174103 (HP)
Corporate Office: 4th Floor, Wood Stock Tower, B-35/958, Adarsh Nagar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab




Pre-Scheme Equity and Preference Shareholding Pattern of the
Transferor Company- Rudra Ecovation Limited is given below:

Equity Shareholding Pattern:

Sl Category Pre-Scheme

No. No. of fully % of total

paid-up Equity

Equity Shares Share

of ¥1 each Capital
1. | Shareholding of Promoters 1,85,71,500 15.56

& Promoters’ Group (A)

2. | Public Shareholding (B) 10,07,56,500 84.44
Total (A+B) 11,93,28,000 100

Preference Shareholding Pattern:

Sl. Category Pre-Scheme
No. No. of fully % of total
paid-up Preference
Preference Share
Shares of Capital
7100 each
1. | Shareholding of Promoters 12,00,000 100
& Promoters’ Group (A)
2. | Public Shareholding (B) - -
Total (A+B) 12,00,000 100




Pre-Scheme and Post-Scheme Equity Shareholding Pattern of the
Transferee Company - Shiva Texfabs Limited is given below:

Sl. Category Pre-Scheme Post-Scheme
No. No. of fully No. of % of | No.of fully | % of
paid-up Partly total paid-up total
Equity paid-up Equity Equity Equity
Shares of Equity Share Shares of Share
%10 each Shares of | Capital %10 each Capital
%10 each
1. | Shareholding | 3,02,63,364 | 47,01,755| 99.46 3,18,79,913 59.55
of Promoters
& Promoters’
Group (A)
2. | Public 1,89,570 - 0.54 2,16,50,704 40.45
Shareholding
(B)
Total 3,04,52,934 | 47,01,755| 100 |5,35,30,617 | 100
(A+B) ’ ’ ’ ’ ’ ’ ’ ’
Note:
a) 70,40,936 Equity Shares of Rudra Ecovation Limited held by Shiva

Texfabs Limited shall be cancelled on account of cross holding

b)

12,00,000 Preference Shares of Rudra Ecovation Limited held by Shiva
Texfabs Limited shall be cancelled on account of cross holding




Manjul Mittal & Associates

Chartered Accountants
GSTIN-D3ABCFM3460B1EY

INDEPENDENT AUDITOR'S REPORT

To the Members of

Rudra Ecovation Limited

(Formerly Himachal Fibres Limited)
CIN - L43292HP1980PLCO31020

Report on the Audit of the Standalone Ind AS Financial Statements

Oipinion

We have sudited the accompanying standalone Ind AS financial statements of M/s. Rudra Evocation
Limited (Formerly Himachal Fibres Limited) (“the Company™}, which comprise the Balance
Sheet as at 31 March 2025, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Staternent of Cash Flows for the vear then ended, and summary of the significant accounting
policies and other explanatory information (hereinafter referred 1o as the “standalone financial
statements™ ).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the asceounting principles
generally accepted in India of the state of affairs of the Company as at 31 March 2023, its profit and
other comprehensive income, changes in equity and its cash flows for the vear ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilitics for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAT) together with the independence
requirements that arc relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone Ind AS financial statements. Our opinion is not modified in respect of the matter described
in the Emphasis of Matter paragraph.

Emphasis of Matter

¥ We draw attention to Note No. 5 to the annual financial statements, which describes that the
Company has made assessment of the inventories carried during the year under review on the basi
its nature and ageing, On the basis of its assessment the company has identified nvpsorssat =
amounting to Rs, 426.47 Lacs as slow moving inventories and segregated it under the head%Othgs
non-current assets” in the Statement of Assets & Liabilities as at 31st March 2025, L
H.0,: 32 Green Enclave, Mear Chanda Mama School, Near Farorepur Road Cotori Post, Barewal, Ludhlana-14100E
B.0. 1" Floor, SC0-07, Sector-300, Chendigarh-160030
Mabite Mg +91-7EER490455: ernall: man|ul2978&gmall.com




# We draw attention to Note 4 to the annual financial statements, which describes that the company
has acquired the equity shares of M/s Shiva Texfabs Limited. The Board has approved the scheme
of Amalgamation of Rudra Ecovation Limited (formerly Himachal Fibre Limited) with Shiva
Texfabs Limited on dated 23.12.2024 and filed with Department of Corporate Services, BSE
Limited, Mumbai under regulation 37 of SEBI (listing obligation & Disclosure requirements),
Repulation, 2015 which is pending for NOC by BSE and SEBI

O Opinion is not modified in respect of the above matters.

Key Awmdit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed in
the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

Key Audit Matter

Auditor’s Response

During the vear under review, the company has
issucd and allotted 2,07,65,000 convertible
warrants at a price of Rs. 48/- per wamant to
the promoters & non-promoters on preferential
basis with a right to the wamant holders o
apply for and be allotted one fully paid up
equity share of the company of face value of
Ra. 1/~ each at a premium of Rs, 47/~ per share
for cach warrant with in a period of 18 months
from the date of allotment of warrants,

This transaction 15 significant due to its impact
on the capital structure and the complexity
mvolved in assessing compliance with the
applicable provisions of the Companies Act,
2013, the SEBI (Issse of Capital and
Disclosure Requirements) Regulations, and the
applicable Ind AS accounting treatment,
specifically Ind AS 32,

Accordingly, this matter was of particular
significance in our audit.

Our procedures included, but were not limited to,
the following:

L]

Based on the procedures performed, we found the
accounting treatment and disclosures to

appropriate,

Obtained and reviewed board and shareholder
resolutions approving the issue of warrants.
Verified compliance with  applicable
provisions of the Companies Act, 2013
Reviewed the approval letter from the stock
exchange.

Assessed the accounting freatment of the
warrants under [nd AS 32, ensuring that the
amount received was correctly classified under |
"Money received against share warranis” |
under Other Equity.

Evaluated the related disclosures made in the
notes to the financial statements to ensure
adequacy and compliance with the financial
reporting framework.

be
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Information Other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does not include the financial
staternents and auditor’s report(s) thereon. .

Our opinion on the standalone financial statements does not cover the other information, and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information identified above and, in doing so. consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obiained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the
other information, we conclude that there is a material misstatement of this other information, we are
required to report that fact, We have nothing to report in this regard,

Responsibilitics of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statements that give a true ad far view of the state of affairs, profit and other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisicns of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
fudgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company®s ability
to continue as a going concem, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.




Auditor's Responsibilities for the audit of the Standalone Ind AS Financial Statements

Chur objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an andit conducted in accordance with SAs will always detect a material misstaternent
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggrepate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: -

- ldentify and assess the risks of material misstatement of the standalone financial stalements,
whether due to fraud or emor, design and perform audit procedures responsive to those risks, and
ohtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstaternent resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act,
2013, we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

- Evaluste the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conelude on the appropriateness of management’s usc of the going concern basis of accounting
and, hased on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. [f
we conclude that a material uncertainty exists, we are required to draw altention in our auditor’s report
ta the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Cur conclusions are based on the audit evidenee obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company 10 cease to continue as
a going Concert, '

. Evaluate the overall presentation, structure and contenl of the standalome financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and cvents in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the cconomic decisions of & reasonably knowledgeable user of
the standalone Tinancial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and fii) to evaluste the effect of any identified misstatements in the standalone financial statements.




We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controd that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards. ,

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matiers in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that & matter should not be communicated in our report because the adverse consequences
of domg so would reasonably be expecied to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies {Auditor’s Report) Order, 2020 (*the Order™) issucd by the Central
Giovernment in terms of Section 143(11) of the Act, we give in “Annexure A" a statement on the
ratters specified in paragraphs 3 and 4 of the Order,

2. As reguired by Section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b} In our opinion, proper books of account as required by law have been kept by the Company so far
a5 it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015 as amended.

e} Om the basis of the written representations received from the directors as on 31 March 2025 taken
on record by the Board of Direclors, none of the directors is disqualified as on 31 March 2025 from
being appointed as a director in terms of Section 164(2) of the Act;




f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer 1o our separate Report in
“Annexure B”.

g) Based on our examination of the books of account and according to the information and
explanations given 1o us, the Company has paid managerial remuneration during the year. In our
opinion, the remuneration paid is in accordance with the provisions of Section 197 read with Schedule
¥ 1o the Companies Act, 2013 and does not exceed the prescribed limits. Further, requisite approvals
as mandated under the Act have been oblained by the Company.

h} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and aceording to the explanations given to us:

i. The Company has disclosed the impact of pending kitigations on its financial position in its
standalone Ind AS Financial statements; refer Note 29 to the standalone Ind AS financizl statements.

ii. The company did not have any material foresceable losses on long-term contracts including
derivalive contracts during the year ended 31 March 2025,

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belicf. no funds {which
are material either individually or in the aggregate) have been advenced or loaned or invested {@ither
from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in
any other person or entity, ineluding foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
("Ulnmate Beneficiaries™) or provide any guaraniee, sccurity or the like on behalf of the Ulfimate
Beneficiaries;

(b} The Management has represented, that, to the best of its knowledge and belief. no funds (which are
material either individually or in the aggregate) have been received by the Company from any person
or entity, including foreipn entity (“Funding Parties”™), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries:

¢} Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement. TR 2




v. The Company has not declared/paid any dividend to the shareholders during the year under review,

vi. Based on our examination which included test checks, the Company has used accounting software
for maintaining its books of account which has a feature of recording audit trail (edit log) facility and
the same has operated throughout the year for all relevant transactions recorded in the software.
Further, during the course of our audit we did not come across any instance of the audit trail feature

being tampered with.

DATED: 29™ May 2025
PLACE: LUDHIANA

FOR MANJUL MITTAL & ASSOCIATES
CHARTERED ACCOUNTANTS

e LR e
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(M.NO.500559)
UDIN: 25500559 BMLKKMS352



“Annexure A" to the Independent Auditors’ Report™

Referred to in paragraph 1 under the heading “Report on Other Legal & Regulatory Requirement’ of
our report of even date to the financial statements of M/s Rudra Ecovation Limited (Formerly
Himachal Fibres Limited) (“the Company™) for the year ended March 31, 2025:

i) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A} The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets:

{B) The Company has no intangible assets for the year ended March 31, 2025.

(b} The Property, Plant and Equipment have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three vears, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant to the
program, a portion of the fixed asset has been physically verified by the manapement during the year
and no material discrepancies between the books records and the physical fixed assets have been
noticed.

(¢} According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of all the immovable properties (other than properties
where the company is the lessee and the lease agreements are duly executed in favour of the lessee),
disclosed in the financial statements are held in the name of the company.

(d} The Company has not revalued any of its Property, Plant and Equipment (including dght-of-use
asscts) and intangible assets during the year.

(¢) No proceedings have been initiated during the year or are pending against the Company as af
March 31, 2025 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 {as amended in 2016) and rules made thereunder.

i1)(a) The management has conducted the physical verification of inventory at reasonable intervals and
in gur opinion, the coverage and procedure of such verification by the management is appropriate. The
discrepancies noticed on physical verification of the inventory as compared to books records which
has been properly dealt with in the books of account were not material.

b) According to the information and explanation given 1o us and on the basis of our examination of the
records, the company has not been sanctioned working capital limits in excess of five erore rupees, in
aggregate, from banks/financial on the basis of the security of current assets. The company is not
availing any working capital limits from any BankFinancial Institutions. Therefore, reporting under
clause 3i1)(b) of the Order is not applicable.




iii} The company has acquired the equity shgres of Mfs Shiva Texfabs Limited. The Board has
approved the scheme of Amalgamation of Rudra Ecovation Limited (formerly Himachal Fibre
Limited) with Shiva Texfabs Limited on dated 23.12.2024 and filed with Department of Corporate
Services, BSE Limited, Mumbai under regulation 37 of SEBI (listing obligation & Disclosure

requirements), Regulation, 2015 which is pending for NOC by BSE and SEBI

iv) In our opinion and according to the information and explanations given to us, the provisions of
sections 183 and 186 of the Companies Act in respect of loans to directors including entities in which
they are interested and in respect of loans and advances given, investments made, guarantees, and
securities given have been complied with by the company.

v} The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable.

vi) Maintenance of cost records under Section 148(1) of the Companies Act, 2013 are not applicable
on the company. Hence, reporting under clause 3(vi) of the Order is not commented upon.

vii} () In our opinion, the Company has not been regular in depositing undisputed statutory dues,
including Goods and Services tax, Provident Fund, Employees’ State Insurance, Income Tax, Sales
Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other matenal statutory
dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Employvees’ State Insurance, Income Tax, Sales Tax, Service Tax, dufy of Custom, duty ol Excise,
Value Added Tax, Cess and other material statutory dues in arrears as at March 31, 2025 for a period

of more than six months from the date they became payable except following:-.

S. N Statute Nalure Amount in Lakhs |
| Fimachal Pradesh Sales T8 | Works Contract Tax Payable 136
2 Finance Aci, 2005 Service Tax Payable .04
| 3 |Employec’s State Insuranice Act, | gy poyae 033
: 1948
‘ 4 Income Tax Act, 1961 TDS ! TCS Payable 19.38

b) According to the information and explanations given to us and the records of the Company
examined by us, the following dues of Income Tax have not been deposited on account of dispute as
on March 31, 2025,




Nature of the | Amount ll"erind to whinTrh; Forum where dispute is

Name of the Statute Dues (Tin llkh:f] amount relates pHI.:lmE
As informed to us, Mot
Income Tax Act, 1961 | Income Tax 3.52 AY 2013-14 challenged by  the

assessee in any forum

Income Tax Act, 1961 TDS/TCS 223 Prior Years

As informed 1o us, Not|
challenged by  the|
a5

scssee in any forum

viii) There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

ix) {a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and bommowing
or in the payment of interest thereon to any lender during the vear under review.

(b In our opinion and according to the informatjon and explanations given to us, the Company has not
been declared willful defaulter by any bank or financial institution or government or any government
authorty,

(c) According to the information and explanations given to us by the management, the Company has
not obtained any term loans during the year. Accordingly, clavse 3(ix)(c) of the Order is not applicable

(d) The Company has not raised any fresh short term loan during the vear, Therefore, the provisions of
clause 3 (ix) (d) of the Order could not be commented upon,

(e} The company has no subsidiaries, associates or joint ventures. Accordingly, the provisions of
clause 3 (ix) (e) of the Order are not applicable to the Company and hence not commented upon.

{f) The company has no subsidiaries, associates or joint ventures. Accordingly, the provisions of
clause 3 {ix) (f) of the Order are not applicable to the Company and hence not commented upon.

x} (2) Based upon the audit procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public
offer{including debt instruments) during the year under review. Accordingly, the provisions of clause
3 (x} {a) of the Order are not applicable to the Company and hence not commented upon.

(b} The company had allotted 1,50,00,000 convertible warrants at a price of Rs. 10/~ per warrant on
08.11,2023 to non-promoters on preferential basis with a right to the warrant holders to apply for and
be allotted | fully paid up equity share of the company of face value of Rs. 1/~ each at 8 premium of
Rs, 9/- per. sha.r: for cach warrant wlthm a permd of 18 months from the date of allotment of warrants.

during the year under review,




Date of Conversion of Warrants into equity shares No, of Equity Shares |
25.05.2024 14000000 l
10.09.2024 1000000

| Total 15000000

Further the company has allotted 2,07,65.000 convertible warrants at a price of Rs. 48/- per warrant on
F1.07.2024 to the promoter and non-promoters on preferential basis with a right to the warrant holders
to apply for and be allotted 1 fully paid up equity share of the company of face value of Rs. 1/- each at
a premium of Rs. 47/~ per share for each warrant with in a period of 18 months from the date of
allotment of warrants. Out of it, following warrants converted into equity shares on receipts of 75% of
issue price per warrant during the year under review.

Date of Conversion of Warrants into equity shares Ko. of Equity Shares
27.082024 4705000

| 10.09.2024 2940000
26.09.2024 2055000
24102024 2083000
10.01.2025 _ 1335000

| Total l 13118000

xi) (a) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company has been noticed or reporied
duning the vear.

{h) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companics (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

le) As per the information & Explanation provided to us, No whistle blower complaints has heen
received by the Company during the year (and upto the date of this report).

xi1) Since the Company is not a Nidhi Company, therefore, the provisions of clause (xii) (a), (xii) (b}
and (xii} (c),of the Order are not applicable to the Company.

xiii) In our l::pinit;n. all other transactions with related parties are in compliance with Sections 177 and
188 of the Companies Act, 2013, and the details have been disclosed in the financial statements as
required by the applicable accounting standards.

xiv} (a) In our opinion the Company has an adequate intemal audit system commensurate with the size
and the nature of its business, '

(b} We have considered the internal audit teports for the vear under audit, issued to the Company
during the year and ill date, in determining the nature, timing and extent of our audit procedures.

xv} Based upon the audit procedures performed and the information and explanations given by the
munagement, the company has not entered into any non-cash transactions with directors or persons
connected with him as referred to in section 192 of Companies Act, -




xvi) (a) In our opinion. the company is not required to be registered under section 45 1A of the Beserve
Bank of India Act, 1934(2 of 1934) and accordingly, the provisions of clause 3 (xvilWa), (b} and () of
the Order are not applicable to the Company and hence not commented Upon.

(b} In our opinion, there is no core investment company within the Group (as defined in the Core
[nvestment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause
F{xvi)(d) of the Order is not applicable,

xvii) According to the information and explanations given to us and based on our audit, the Company
has incurred cash losses of ¥ 234,48 Lakhs in the financial year. However, it has not incurred any cash
losses in the immediately preceding financial year.

v} There has been no resignation of the statutory auditors of the Company during the year under

review,

xin} On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company 15 not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
pertod of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts upr to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilitics falling
due within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due. '

%x) Section 135 of the Companies Act is not applicable to the company; therefore reporting under
clavse 3(xx) of the Order is not applicable.

FOR MANJUL MITTAL & ASSOCIATES
CHARTERED ACCOUNTANTS

-

DATED: 29" May 2025 MANT ITTAL
PLACE: LUDHIANA PARTNER
(M.ND.500559)
UDIN: 25500559BM LK KM8352



«Annexure B” to the Independent Auditor's Report of even date on the Standalone Financial
Siatements of M/s Rudra Ecovation Limited (Formerly Himachal Fibres Limited).

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of M/s. Rudra Evoecation
Limited (Formerly Himachal Fibres Limited) (“the Company”), as of March 31, 2025 in
conjunction with our audit of the standalone financial statements of the Company for the year ended
on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
hased on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Mote on Audit of Intemal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business.
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal finaneial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit
of Tnternal Finaneial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAT and decmed to be preseribed under scction 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance gbout whether adequate internal financial controls
aver financial reporting was established and maintained and if such controls operated effectively in all
material respects. '

Owur audit involves performing procedures to obtain audit evidence about the adequacy of the mternal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk, The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements. whether due to fraud or error.




We belicve that the audit cvidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting 15 & process designed 1o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

A company’s internal financial control over financial reporting includes those policies and procedures
that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company:

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and dircctors of the company; and

{37 Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
slatements,

Inherent Limitations of Internal Finaneial Controls over Financial Reporting

Recause of the inherent limitations of internal financial controls over financial reporting, mcluding the
possibility of collusion or improper management averride of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting wers
operating effectively as at March 31, 2025, based on the intemal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

FOR MANJUL MITTAL & ASSOCIATES

DATED: 29" May 2025
PLACE: LUDHIANA

(M.NO.500559)
UDIN: 25500559BMLKKM8352



Rudra Ecovation Limited
(Formerly Himachal Fibres Limited)

MNotes to Mnancial statements for the vear ended 315t March 2025

1. Corporate Information
Rudra Ecovation Limited (Formerly Himachal Fibres Limited) (hereinafter referred to as "the
Company") 15 a Company incorporated and domiciled in India with its registered office is at
Plot Mo, 43-44, Industrial Area, Barotiwala, District Solan, Himachal Pradesh. Corporate
identification number of the company is LI17119HP1980PLCO31020and the company is
engaged in the business of manufacturing and sale of cotton polyester yarn and knitted
clothes.

2. Significant accounting policies
The Company has consistenily applied the following accounting policies to all periods
presented in the financial statements.

{a) Bazis of preparation and presentation
The financial statements of the Company comply in all material aspects with Indian
Accounting Standards (“Ind AS™) including the rules notified under the Companies Act,
2013 amended from time to time.

The financial statements were authorized for issue by the Company's Board of Directors on
20" May, 2025,

(b} Basis of measorement
The finencial statements have been prepared under the historical cost convention on acerual
basis except for the following items:
- Certain financial assets and labilities (including derivative instruments) that is measured
at fair value. .
— Defined benefit hability/(assets): present value of defined benefit obligation less fair
value of plan assets. Or Employee's Defined Benefit Plan as per actuarial valuation.

{¢) Functional and Presentation Currency
The financial statements are presented in Indian Rupees, which is also the Company's the
functional currency.

{d) Use of estimates and judgments
The preparation of financial statements in conformity with Ind AS requires the management
10 make estimates and judgment that affect the reported amounts of assets, liabilities, income,
expenses and other comprehensive income (OCI) that are reported and disclosed in the
financial statements and accompanying notes, These estimates and judgment are based on the
management’s best knowledge of current events, historical experience, actions that the
Company may undertake in the future and on various other estimates and judgments that are
believed to be reasonable under the circumstances. Actual results may differ from these




estimates, Estumates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognized prospectively.

The area involving significant estimates and judgments are:
- Recognition of deferred tax assets: availability of future taxable profit against which tax
losses carried forward can be uzed
— Measurement of defined benefit obligations: key actuarial assumptions
Estimation of useful lives of property, plant and equipment and intangible assets
— Recognition and measurement of provisions and contingencies: key assumptions about
the likelihood and magnitude of an outflow of resources

(e} Current / non-current classification
All assets and liabilities have been classified as current or non-current as per the Company’s
nommal operating cycle and other criteria set out in the Schedule III to the Companies Act,
2013. Based on the nature of services and the time between the acguisition of assets for
processing and their realization in cash and cash equivalents, the Company has ascertained its
operating cycle as 12 months for the purpose of current or non-current classification of assets
and liabilities.

Assets
An asset is classified as current when it satisfies any of the following criteria:

— It is expected to be realized in, or is intended for sale or consumption in the company’s
normal operating cyvele;

= It is held primarily for the purpose of being traded;

—  ltis expected to be realized within 12 months afiter the reporting date; or

— It is cash or cash equivalent unless it is restricted from being exchanged or used to
scttle a liability for at least 12 months afier the reporting date

Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current.

Liabilities
A Liability is classified as current when it satisfies any of the following criteria:

= It is expected to be settled in the company's normal operating cvele;
—  ltis held primarily for the purpose of being traded;
— It is due to be settled within 12 months after the reporting date; or

- The company does not have an unconditional right to defer settlement of the liability
for at least 12 months after the reporting date,

Current liabilities include current portion of non-current financial liabilities. All other
liabilities are classified as non-current.




(0} Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized
borrowing costs, less accumulated depreciation and accumulated impairment losses, if any.
Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates,
any directly attributable cost of bringing the item to its working condition for its intended usc
and estimated costs of dismantling and removing the item and restoring the site on which it is
loeated and condition necessary for it to be capable of operating in.

An item of property, plant and equipment and any significant part inifially recognized the
manner intended by management. The Company identifies and determines separate useful
lives for each major component of the property, plant and equipment, if they have a useful
life that is materially different from that of the asset as a whole.is derecognized upon disposal
or when no future economic benefits are expected from its use or disposal, Any gain or loss
arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the Statement of Profit and Loss
when the asset is de-recognized.

Property, plant and equipment under construction and cost of assets not ready for use at the
vear-end are disclosed as capital work- in- progress.

Subsequent expenditure

Subsequent expenditure related to an item of property, plant and equipment is added to its
book value only if it increases the future benefits from the existing asset beyond its
previously assessed standard or period of performance. All other expenses on existing
propetty, plant and equipment, including day-today repairs, maintenance expenditure and
cost of replacing parts, are charged to the Statement of Profit and Loss for the period during
which such expenses are ineurred.

Depreciation

Depreciation on property, plant and equipment has been provided on Straight line method in
the manner and over the useful life of the assets prescribed under Part 'C' of Schedule 1 to
the Companies Act, 2013,

The residual values, wseful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year-end and adjusted prospectively, if appropriate.

(g) Impairment

Impairment of financial assets

The Company recognizes loss allowance for expected credit losses on financial assets
measured at amortized cost. At each reporting date, the Company assesses whether financial
assets carried at amortized cost are credit impaired. A financial asset is “credit impaired’
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when one or more events that have a detrimental impact on the estimated future cash fows
of the financial asset have occurred.

Evidence that a financial asset is credit impaired includes the following observable data:
significant financial difficulty of the debtor;

a breach of contract such as a default in payment within the due date;

the restructuring of a loan or advance by the entity on terms that the Company would not
consider otherwise;

it is probable that the debior will enter bankruptcy or other financial reorganization; or

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, Loss allowances for trade receivables are always measured at an amount equal to
lifetime expected credit losses. Lifetime expected credit losses are the expected credit losses
that result from all possible default events over the expected life of a financial instrument.

In &ll cases, the maximum period considered when estimating expected credit losses 15 the
maximum contractual period over which the Company is exposed to credit nisk.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and gualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward
looking information. The Company considers a financial asset to be in default when the
deblor is unlikely 1o pay its credit ebligations 1o the Company in full, without recourse by
the Company 1o actions such as realizing security (if any) is held.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Company in accordance with the contract and the cash flows that the
Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets,

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there 1s no realistic prospect of recovery. This is generally the case when the
Company determines that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the wrte off. However,
financial assets that are written off’ could still be subject to enforcement activities in order to
comply with the Company”s procedures for recovery of amounts due,




Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deforred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment,
If any such indication exists, then the asset’s recoverable amount is estimated. For
impainment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGLUs). . An impairment loss i3 récognized if the
earrying amount of an asset or CGL exceeds its estimated recoverable amount. In assessing
value in use, the estimated future cash flows are discounted to their present value on an
appropriate discount factor.

(h} Inventories
The cost of inventories comprises all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present location and condition. The ¢ost in
respect of different classifications of inventories is computed as under:

= in case of raw material, stores and spares, diesel and packing material at first-in-first-
out (FIFO) cost method plus direct expenses,

- in case of work-in-progress at raw material cost (determined on FIFO cost method) plus
appropriate portion of conversion cost and other overheads incurred depending wpon
the stage of completion.

~  in ease of finished poods at raw material cost {determined on FIFO cost method) plus
conversion cost, packing cost and other overheads incurred to bring the goods up to
their present location and condition.

—  Saleable waste! Scrap has been valued at estimated net realizable value.
—  Goods material in transit are valued at realizable value to date.

(i) Foreign currency transactions
Transactions in foreign currencies are recorded by the Company entities at their respective
functional currency at the exchange rates prevailing at the date of the transaction first
qualifies for recognition. Monetary assets and liabilities denominated in foreign currency are
translated to the functional currency at the exchange rates prevailing at the reporting date

Exchange differences arising on settlement or translation of monetary ilems are recognized in
the stalement of Profit and Loss

{i) Emplovee benefits

— Short-term emplovee benefits
Shori-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability 18 recognized for the amount
expected to be paid e.g., under s.i'lurt-tum =_.- heamyus, if the Company has a present legal




or constructive obligation to pay this amount as a result of past service provided by the
employes, and the amount of obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation
to pay further amounts. The Company makes specified monthly contributions towards
Government administered provident fund scheme. Obligations for contributions to
defined contribution plans are recognized as an employee benefit expense in Statement of
Profit and Loss in the periods during which the related services are rendered by
employees.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company's net obligation in respect of defined benefit plans is caleulated
separately for each plan by estimating the amount of future benefit that employees have
eamed in the current and prior periods, discounting that amount and deducting the fair
value of any plan assets.

The calculation of defined benefit obligation is performed quarterly/annually by a
qualified actuary using the projected unit credit method. When the caleulation resulis ina
potential asset for the Company, the recognized asset is limited to the present value of
economic benefits available in the form of any future refunds from the plan or reductions
in future contributions to the plan (*the asset ceiling’). In order to caleulate the present
value of cconomic benefits, consideration is given to any minimum funding requirements.

Re-measurements of the net defined benefit liahility, which comprise actuarial gains and
losses, are recognized in OCL The Company determines the net interesi expense
(income) on the net defined benefit liability or the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual period to the
then net defined benefit Hability, taking into account any changes in the net defined
benefit liability during the period as a result of contributions and benefit payments, Net
interest expense and other expenses related to defined benefit plans are recognized in
Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed. the resulting change
in benefit that relates to past service (*past service cost” or “past service gain’) or the gain
or loss on curtailment is recognized immediately in Statement of Profit and Loss. The
Company recognizes gains and losses on the settlement of a defined benefit plan when the
settlement o¢eurs.




(k) Revenue recognition

- Revenue from Sale of goods

— Revenue 15 measured at the fair value of the consideration received or receivable. Sales
are recognized when the sipnificant nsks and rewards of ownership which coincide with
transfer of controls of poods. are transferred to the buver as per terms of contract and are
recognized. Amounts disclosed as revenue is net of returmns, trade discounts, Good and
Service Tax {GST) and amount collected on behalf of third parties.

— The company recognizes revenue when the amount of revenue can be measured reliably
and it is probable that the economic benefit associated with the transaction will flow to

the company.

-~ Revenue from other than sale of goods

- Revenue (other than sale) 15 recognized to the extent that it 15 probable that the economic
benefits will flow to the company and the revenue can be reliably measured. Export
incentives and subsidies are recognized when there is reasonable assurance that the
Company will comply with the conditions and the incentive will be received.

— Interest income 15 recognized on a time proportion basis taking into account the amount
outstanding and the interest rate applicable.

— Insurance claims are accounted for on an accrual basis, to the extent these are measurable
and ultimate collection is reasonably certain.

(1} Borrowings
Borrowings are initially recognized at fair value, net of transaction costs incurred.
Borrowings are subsequently measured al amortized cost any difference between the
proceeds (net of transaction costs) and the redemption amount is recognized in Statement of
Profit and Loss over the period of the borrowings using the effective interest method (EIR),
Fees paid on the establishment of loan facilities are recognized as transaction costs of the
loan to the extent that it is probable that some or all of the facility will be drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional right
to defer settlement ol the Lability for at least 12 months after the reporting period.

(m)Borrowing costs
Bomrowing cost are interest and other costs incurred in connection with borrowing of funds.
Borrowing costs directly atiributable to acquisition or construction of qualifying assets are
eapitalized as part of the cost of such assets to the extent that they relate to the period fill
such assets are ready to be put to use. Chmlifying asset is one that necessarily takes
substantial period of time to get ready for its intended use. All other borrowing costs are
recognized as expense in the period in which they are incurred.




{n) Leases
The Company assesses al contract inception whether a contract is, or contains, a lease. That
iz, if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets. The Company recognises lease liabilities
to make lease payvments and nght-of-use assets representing the right to use the underlying
nRsels.

i) Right of use assels

The Company recognizes right-of-use asscts at the commencement date of the lease (i.e. the
date the underlying asset is available for use), Right-of-use assets are measured al cost, less
any accumulated depreciation and impairment losses, and adjusted for any re measurement of
lease liabilitics. The cost of nght-of-use assets mcludes the amount of lease liabilities
recognized, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received, Right-of-use assets are depreciated
on a straight-ling basis over the shorter of the lease term and the estimated useful lives of the
assets. as follows:

Particulars Lease Term

Leasehold Land OO Years

If ownership of the leased asset transfers to the Company at the end of the lease 1erm or the

cost reflects the exercise of a purchase option, depreciation is calculated using the estimated
useful life of the asset.

ii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases
except in case of lease contracts with related parties since there exist cconomic incentive for
the Company to continue using the leased premises for a period longer than the 11 months
and considering the contract is with the related parties, it dees not foresee non-renewal of the
lease term for future periods, thus basis the substance and economics of the arangements,
management beheves that under Ind AS 116, the lease terms in the arrangements with related
parties have been determined considering the period for which management has an economic
incentive to use the leased assel (i.e. reasonable certain to use the asset for the said period of
economic incentive). Such assessment of incremental period is based on management
assessment of various factors including the remaining useful life of the asset as on the date of
transition. Lease payments on short-term leases and leases of low-value assets are recognized
as expense on a straight-line basis over the lease term.

Company as a lessor

Leases in which the Company dies not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income from operating lease is
recognized on a straight-line basis over the term of the relevant lease, Initial direct costs




incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognized over the lease term on the same basis as remtal income.
Contingent rents are recognized as revenue in the period in which they are sarned,

{0) Financial instrumenits
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial instruments also include
derivative contracts such as foreign currency foreign exchange forward contracts.

Financial Assets

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial
assets mot recorded at fair value through profit or loss, transaction costs that are
attnibutable 1o the acquisition of the financial assct,

Classifications

The company classifies its financial assets as subsequently measured at either amortized
cost or fair value depending on the company’s business model for managing the financial
assels and the contractual cash flow characteristics of the finanecial assets.

Business model assessment

The company makes an assessment of the objective of a business model in which an asset
15 held at an instrament level because this best reflects the way the business is managed
and information is provided to management,

Debt instruments at amortized cost
A hnancial asset 15 measured at amortized cost only if both of the following conditions
are met:

— it is held within a business model whose objective is to hold assets in order to collect
contractual cash flows.

= the contractual terms of the financial asset represent contractual cash flows that are
solely payments of principal and interest.

After initial measurement, such financial assets are subsequently measured at amortized
cost using the Effective Interest Rate (*EIR’) method, Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance income in the profit
or loss. The losses arising from impairment are recognized in the profit or loss,




Debt instrument at fair value through Other Comprehensive Income (FVOCT)

Debt instruments with contractual cash flow charactenistics that are solely pavments of
principal and interest and held in & business model whose objective 13 achieved by both
collecting contractual cash flows and selling financial assets are classified to be measured
at FVOCI.

Debt instrument at fair value through profit and loss (FYTPL)

Any debt instrument, which does not meet the eriteria for categorization as at amortized
cost or as FVOCI, is classified as at FVTPL.

In addition, the company may elect to classify a debt instrument, which otherwise meets
amortized cost or FVOC! eriteria, as at FVTPL, However, such election is allowed only
if doing so reduces or eliminates a measurement or recognition inconsistency (referred to
as ‘accounting mismateh’).

Debt instruments incloded within the FVTPL category are measured at fair value with all
changes recognized in the profit and loss,

. Equity Instrumenits

All equity instruments in scope of Ind AS 109 are measured at fair value, On mitial
recognition an equity investment that is mot held for trading, the Company may
irrevocably elect 1o present subsequent changes in fair value in OCL This election is
made on an investment-by-investment basis.

All other Financial Instroments are classified as measured at FVTPL.

De-recognition of financial asscts
A finanecial asset (or, where applicable. a part of a financial asset or part of a Company of
similar financial assets) is primarily de-recognized (i.e. removed from the company’s
balance sheet) when:
—  The rights to receive cash flows from the asset have expired, or
~  The company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pav the received cash flows in full without rmaterial
delay to a third party under a ‘pass-through’ arrangement; and either (a) the
company has transferred substantially all the risks and rewards of the asset, or (b}
the company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset

When the company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and 1o what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained




substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the company continues to recognize the transferred asset to the extent of the company’s
continuing involvement. In that case, the company also recognizes an associated lability,
The transferred asset and the associated liability are measured on a basis that reflects the
tights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the company could be required to repay.

On de-recognition of a financial asset, the difference between the carryving amount of the
asset (of the carrying amount allocated to the portion of the asset derecognized) and the
sum of (i) the consideration veceived {including any new asset obtained less any new
liability assumed) and (i} any curmulative gain or loss that had been recognized in OCl is
recognized in profit or loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated
with its assets carried at amortized cost and FYOCI debt instruments. The impairment
methodology applied depends on whether there has been a significant increase in credit
risk.

With regard to trade reccivable, the Company applies the simplified approach as
permitied by Ind AS 109, Financial Instruments, which requires expected lifetime losses
to be recognized from the initial recognition of the trade receivables.

iii. Finanecial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, a5 financial habilities at fair value
through profit or loss, amortized cost, as appropniate.

All financial liabilities are recognized initially at fair value and, in the case of amortized
cost, net of directly aftributable transaction costs.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described
below:

Financial Liabilities measured at amortized cost

After initial recognition, interesi-bearing loans and borrowings are subsequently
measured at amortized cost using the EIR method. Gains and losses are recognized in
profit or loss when the habilities are de-recognized as well as through the EIR
amoTiization process.




Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization 15
included as finance costs in the statement of profit and loss.

Financial liabilities at fair value 1hmugh profit or loss
Financial liabilities at fair value through profit or loss include financial Habilities
designated upon initial recognition as at fair value through profit or loss.

Gains or losses on liabilities held for trading are recognized in the profit or loss,
Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated as such at the initial date of recognition, and only if the criteria in Ind AS
109 are satisfied, For liabilities designated as FVTPL, fair value gains/losses attributable
to changes in own credit risk are recogmized in OCI These gains/ loss are not
subsequently transferred to P&L. Howewver, the Company may transfer the cumulative
pain or loss within equity. All other changes in fair value of such liability are recognized
in the statement of profit or loss,

Derivative financial instruments

Foreign exchange forward contracts are purchased to mitigate the nsk of changes in
foreign exchange rates associated with forccast tramsactions denominated in certain
foreign currencies. The Company recognizes all derivatives as assets or liabilities
mieasured at their fair value, The changes by marked to market then at each reporting date
and the related gains (losses) are recognized in the Statement of Profit and Loss.

De-recognition of financial liabilities
The company de-recognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire.

(p) Measurement of fair values
In determining the fair value of its financial instroments, the Company uses a variety of
methods and assumptions that are based on market conditions and risks existing at each
reporting date. All methods of assessing fair value result in general approximation of value,
and such value may never actually be realized.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation technigues as follows:

Level 1: quoted prices {unadjusted) in active markets for idenfical assets or hiabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3: imputs for the asset or liability that are not based on observable market data
(unobservable inputs)




When measuring the fair value of an asset or a liability, the Company uscs observable market
data as far as possible, If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is
categorized in its entirety in the same level of the fair value hierarchy as the lowest level
input that is signmificant to the entire measurement,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurmed.

(1) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an
original maturity of three months or less. For the purposes of the Cash Flow Statement, cash
and cash equivalents is as defined above, net of oulstanding bank overdrafts. In the balance
cheet, bank overdrafis are shown within borrowings in current liabilities

{r) Earning per share

Basic carning per share (EPS) are calculated by dividing the net profit or loss after tax for the
penod attnbutable to equity shareholders by the weighted average number of equity shares
putstanding during the vear.

For the purpose of ealculating diluted earmnings per share{EPS), the net profit or loss for the
vear attributable to equity shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares,

(s} Provisions and contingent liabilities

(1)

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future obligation at pre-tax rate that reflects current market
assessments of the time value of money risks specific to liahility. They are not discounted
where they are assessed as current in nature. Provisions are not made for future operating
losses.

Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the ocourrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events where it 1s either not probable that an outflow
of resources will be required to settle or reliable estimate of the amount cannot be made.
Contingent assets are disclosed in the financial statements.

Taxation

Income tax comprises current and deferred tax, It is recognized in Statement of Profit and
Loss except to the extent that it relates to an item recognized directly in equity or in other
comprehensive income.
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Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or
loss for the yvear and any adjustment to the tax pavable or receivable in respect of
previous vears. The amount of current ax reflects the best estimate of the tax amount
expected to be paid or received afier considering the uncertainty, il any, related to
ineome taxes, It is measured using tax rates {and tax laws) enacted or substantively
enacted by the reporting date.

Current tax assets and current tax Habilities are offset only if there is a legally
enforceable right o set off the recognized amounts, and it 15 intended to realize the
asset and settle the liability on a net basis or simultancously.

Deferred tax

Dieferred tax is recognized in respect of temporary differences between the carrying
amounts of gssets and liabilifies for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is also recognized in respect of
carried forward tax losses and tax ¢redits.

Defirred tax assels are recognized to the extent that it is probable that fature taxable
profits will be available against which they can be used. The existence of unused tax
losses is strong evidence that future taxable profit may not be available. Therefore, in
case of a history of recent losses, the Company recognizes d deferred tax asset only to
the extent that it has sufficient taxable temporary differences or there is convineing
other evidence that sufficient taxable profit will be available against which such
doferred tax asset can be realized. Deferred tax assets - unrecognized or recognized, are
reviewed at each reporting date and are recognized/ reduced to the extent that it is
probable’ no longer probable respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply 10 the peried when
the asset is realized or the liability is settled, based on the laws that have been enacted
or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from
the manner in which the Company ¢xpects. at the reporting date, Lo recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilitics are offsct if there is a legally enforceable right to
offsel current tax liabilitics and assets, and they relate to income taxes levied by the
sume tax suthority on the same taxable entity, or on different tax entitics, but they
intend 1o settle current tax liabilities and asscts on a net basis or their tax assets and
lighilities will be realized simultaneously.
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Rudra Ecovation Limited

investmentsweighted average
investments)

{ Formerly Himachal Fibres Limited)
I8. Ratios
S.No. | Particulars 3lst st Variance Remarks
March March '
2025 2024

{a) | Current Ratio 1.16 2.99 -61.13% Due to increase in
{Current Assets/Current current liahilities
Liabilties)

(b} | Debt - Equity Ratio 0.06 0.07 -14.03% -

{Total Debt/Sharcholder's
Equity)

(¢) | Debt Service Coverage Ratio 0.00 0.02 =-100.00% Due to NIL Debt
{Earnings available for debt
servicesDebt Service)

(d) | Retum on Equity (ROE) =3.00% =1.93% 55.70% De to Increase in
{Net Profit/Shareholders's Losses

| Equity)

{e) | Inventory Turmover Ratio 1.76 1.13 55.61% Due to changes in
{Cost of Goods Sold/Average Average Inventories
Inventory)

(f) | Trade receivables turnover ratio 5.95 1.67 257.06% Due to changes in

| {(Revenue from Average Recelvables
Operations/Average Trade
Receivable)

(g) | Trade pavables turnover ratio 37.66 17.67 56.52% Dise to increase in
{Purchases/Average Trade Purchases
Payables)

{h} | Net capital turnover ratio 0.26 0.74 64, 85% Due to increase in
{Total Income/Shareholder’s Sharcholder's equity
Equity)

(i} | Net profit ratio -11.57% -2.61% | 342.99% Dhue to Inerease in
(et Profit'Total Income) Losses

{7} | Retum on capital employed -1.65% 1.75% | -19%4.17% | Due to Increase in
(ROCE) Losses
{Eamings before Interest and
Taxes/Capital Emploved)

(k) | Retum on Investment{RO1} NA NA MNA NA
(Income generated from




29, Contingent Hability not provided for:

upees in Lakhs)
Particulars As At 31.03.2025 | As At 31.03.2024
Entry Tax with H.P.Excise and Taxation Deptl. 70.80 T0.80
Processing Fees of Dy.Director of Industries, Solan 234.08 241.83
Income Tax demand for various Assessment Years 575 -
Total 330.63 312.63

W, The Company has paid/provided the managerial remuneration to the following persons which is in
accordance with the requisite approvals mandated by the provisions of Section 197 read with

Schedule V to the Act :-
Name of Directors / Managers Designation Remuneration
31.03.2025 31.03.2024
Sh.Vinod Kumar Goyal ED & CEO 37.91 0.00
11. The earnings per share (EPS) disclosed in the profit and loss account have been calculated as under:-
{Rupees in Lakhs)
S5 No. | Particulars As At As At
31.03.2025 31.03.2024
A Basic E.urnlng__l‘it_'_ Share
I Profiv{Loss) attributable to equity shareholders (316.4%) {64.04)
Less: Preference Dividend for the year .00 0.00
Earnings Attributable to Equity shareholders (316.49) {64.05)
di | Weighted average number of equity shares (Nos) Basic 105423759 86250004
i Basic Earning per shares {0.30) (0,07
B. Diluted earming per share
i Earnings Aftributable to Equity shareholders (31649 {64.04)
i Weighted average number of equity shares for (diluted)
—-Weighted average number of equity shares (Nos) Basic 105423759 R62 300N}
--Dilution of equity 1447544 5042623
Weighted average number of equity shares {diluted) for the 106871303 92192623
l year
i Diluted earnings per share {0.30) (LOT)




12, Deferred Taxation
The disclosure requirements as per the Indian Accounting Standard (Ind AS 12 Income Taxes) is as
under:-

Net Deferred Tax Asset as on 31% March, 2025 has been recognized by applying the tax rate applicable
for the current financial vear as under:-

_ (Rupees in Lakhs)

&r. | Particulars Deferred Tax
No. Debit Credit
1. | Deferred Tax Assets ason 01.04.2024 23435 --
2. | Deferred Tax Income recognized during the vear due to 21.05 -=

timing difference between depreciation as per Income

Tax Act, 1961 & as per books of account for the year

2024-25
3. | Net Deferred Tax Assets as on 31.03.2025 255.40 -

33. (i) As per Ind AS 24, the disclosures of transactions with the related parties are given below:

A. Enterprises under the common control as the company &

- Shiva Texfabs Ltd.

- Shiva Specialty Yams Litd

- Yogindera Worsted Lid

- Shiva Spinfabs Lid

- Shiva Cottex Pvt. Lud

- Shiva Texchem (Gujrat) Pvt. Ltd.

- Jai Guru Ji Food Processors Pwvt. Lid

B. Key Management Persons
- M. Gian Chand Thakur (Whole Time Director)

- Mr, Manoj Kumar (Non-Executive Director - Cessation date is 07,10.2024)

- Mr. Akhil Malhotra (Non-Executive Director)
- Mr, B.S.Goyal (Non-Executive Independent Director)
- Ms. Malkeet Kaur (Independent Director — Cessation date is 017.10.2024})
- Mr. Surjit Singh (Independent Director)
- Ms_ Kajal Rai (Independent Director - Joined on 02.09.2024)
- Mr. Sebastian Joseph {CFO - Cessation date is 01.03.2025 )
- Mr. Ravi Passi (CTO - Joined on 25.03.2025)
= Ms Nancy Singla (Company Secretary)

-Mr. Vinod Kumar Goyal (Executive Director & CEQ — Joined on 22.07.2024 & Cessation date is

30.04.2025)

-Mr. Anil Singla (Additional Independent Director — Joined on 02092024 & Cessation date is

30.09.2024)

C. Relative of Key Management Persons




(i)

(i1)

(i} Disclosure of transactions between the company and related partics during the year and outstanding
balances as on March 31, 2025.

(Rupees in Lakhs)
Particulars Enterprises that are under common Kev Management Personnel /
5 control as the company __ Relative of KMP |
As Al 31.03.2025 As At 31.03.2024 As Al As Al 31.03.2024
31.03.2025
Director Sitting fees = = 143 0.30
Kemuneration - - 3791 0.00
Salary -= - 21.98 0,00
Travelling & Other . __ 633 0.0
Expenses
Sale 1535.10 40535 - -
Purchase 2007.81 53544 - -
Rent 218 = - -
Investment in the
shares of Shiva
Texfabs Ltd.
( Including Party 0627.37 - - -
Paid wp shares &
Shares Pending for
Allotement)

Nove: SalesPurchase/Rent figurex are inclusive of GST

34_ In the opinion of the management, all current assets, loan and advances their value if realized in the
ordinary course of business, at least to the amount at which they are stated except expressly stated

otherwise,

35, Balance of Sundry Debtors, Sundry Creditors and Loans and Advances are subject to confirmation

and reconciliation.

36. Other Regulatory Information

The Company does not have any benami property where any proceedings have been initiated or pending
against the C'umpa.n_}r for holding such benami property

The Company has no transactions with companies struck off under section 248 of the Companies Act,
2013 or section 560 of the Companies Act, 1956 during the year under review.

{1i1) The Company has not revalued its properiy, plant and equipment (including right-of-use assets) or
intangible assets or both during the current or previous year.

{(iv} The Company has not traded or invested in Crypio currency or virtual currency during the financial year,

(v) The Company has not advanced or loaned or invested funds o any other person(s) or entity(ies),
including foreign entities {Intermediaries) with the understanding that the Intermediary shall:

=




(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the company (Ultimate Beneficiaries) or

{(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

{vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities
(Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company
shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (Ultimate Beneficiarics) or;

(k) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

{vii) The Company has not any such transaction which is not recorded in the books of accounts that has been
surrendered or disclosed as income during the vear in the tax assessments under the Income Tax Act,
1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)

(viii) The Company has not been declared wilful defaulter by any bank or financial institution or government
or any government authority,

{ix) The following charges are no satisfied bevond the Statutory Period and reasons detailed as follows

Charge Id | Charge holder's | Date of Creation/ | Amount Remarks

name Maodification {Rs.in
Lakhs)
BMI36R26 The Industrial 16-MAR-1989 L These are the Redundant
Credit And Charges which could not
[mvestment Corp be pot satisfied. The
of India Ltd company is in continuous

following Ex Banks /
Financial Institutions to
get the "Moo Due
Certificate".

{x) The Company does not have any immovable property whose title deeds are not held in the name of the
Company.

{xi) As per the provisions of the Core Investment Companies (Reserve Bank) Directions, 2006, the Company
is not a Core Investment Company (CIC) and the group does not have any CIC.

{xii) The Company has complied with the number of layers prescribed under the Companies Act, 2013,




37. The company had allotied 1.50,00,000 convertible warrants at a price of Rs. 10/- per warrant on
08.11.2023 to non-promoters on preferential basis with a nght 1o the warrant holders to apply for and
be allotted 1 fully paid up equity share of the company of face value of Rs. 1/- each at a premium of
Rs. O/- per share for each warrant with in a period of 18 months from the date of allotment of
warrants. Out of it, following warrants converted into equity shares on receipts of 75% of issue pnce
per wartant during the year under review.

Date of Conversion of Warrants into equity shares No. of Equity Shares
25052024 14000000
10092024 1000000 |
Taotal 15000000

Further the company has allotted 2,07,65.000 convertible warrants at a price of Rs, 48/- per warrant

on 11.07.2024 to the promoter and non-promoters on preferential basis with a right to the warrant
holders to apply lor and be allotted 1 fully paid up equity sharc of the company of face value of Bs.

/- each at a premium of Rs. 47/- per share for cach warrant with in a period of 18 months from the =
date of allotment of warrants. Out of it, following warrants converted into equity shares on receipts of
75% of issue price per warrant during the year under review.

| Date of Conversion of Warrants into equity shares No. of Equity Shares

| 27.08.2024 4705000
10.09.2024 2540000

26.09.2024 2055000
24102024 2083000
10012025 1335000
Total 13118000

3%, During the year under review, the company has invested in the equity shares of M/s Shiva Texfabs

Limited as per the details mentioned in below table

39.

{Rupees in Lakhs
Particulars Amount as on
31.03.2025

7339181 Eq.Shares of Rs.10/- each at price of Rs. 213.73 Each Fully paid 5001.17
up )
4701755 Eq.Shares of Rs.10/- each at price of Rs. 213.75 Each Partly

: 4626.20
paid up
Total 962737

The Company has made assessment of the inventories carried during the vear under review on the
basis its nature and ageing. On the basis of its assessment the company has identified inventories
amounting to Bs 426,47 Lacs as slow moving inventories and segregated it under the head ° Other
non current assets” in the Statement of Assets & Liabilities as at 31st March 2023,




40 Leases:

(i) Leases as Lessee

The company has long term lease contract for factory land situated plot no.43-44, Industrial area
Barotiwala District Solan which has lease term for 99 years. Generally, The Company's obligations
under its lease are secured by the lessor's title to the leased assets. The company is restricied from
assigning and sublcasing the lcased assets.

The company also has certain leases of office premises and machinery and equipment with lease term of
12 months or less. The company applies the short term lease recognition exemptions for these leases.

Leases as lessee Right-of-use assets related to leased properties that do not meet the definition of
nvestment property:

Particulars (Rupees in Lakhs)
2024-25 2023-24
Leasehold Land Leasehold Land
Crpening Balance 5.97 6.07
Depreciation expenses of right-of-use assets 011 0.10
Closing Balance 5.86 3.97

LA L

Particulars (Rupees in Lakhs)
2024-25 2023-24
Depreciation expenses of right-of-use assets 0.11 0.10
Expenses relating to short term leases (included in other .85 132
expenses) ' )
Total 1.96 1.42

Payments associated with short term leases are recognized on a straight line basis as an expense in
statement of profit and loss. Short term leases are leases with a lease term-of 12 months or less.

41. There are cheques amounting to Rs. 1000 Laes issued in FY 2018-19 for the redemption of
preference shares which are not yet cleared from the bank accounts of the company as on 31.03.2025.
The same has been shown as Unclaimed Preference Shares redemption under the head other current
lizbilities at Note no.18

42, Pavment to Auditors:- {Rupees in Lakhs)
Particulars As At 31.03.2025 As At 31.03.2024
Audit Fees 1,00 1.00

Tax Audit Fees 1.04 1.00
Total 2.00 2.00

43, The company 15 operating in single sepgment i Textiles i.e. Knitted Fabric and Blended Yam. Hence
segment reporting #s required under IND AS108 {Operating Segments) is not applicable.




44. Major Customers

Detail of the Major Customers where sales of the company are more than 10%: of the tumover of the
company 15 as below:-

{(Rupees in Lakhs)
| Name FY 2025 FY 2024
| Shiva Texfabs Ltd 1299 50 64299
| Vinayak International 1193.51 1175.93

Note: Sale figures are net of GST.

45, Dues to Micre And Small Enterprises - As Per Micro, Small And Medium Enterprises

Development Act, 2006 (*MSMED" ACT)

This information has been determined to the extent such parties have been idenfified on the basis of

information available with the Company.

{(Rupees in Lakhs)

b
No,

Particulars

31 March 2025

31 March 2024

1]

The principal amount and the interest due thereon
remaining unpaid to any supplier at the end of
accounting year;

- Principal amount

- Interest thereon

Nil
Nil

31.82

the amount of interest paid by the buver under
MSMED Act, 2006 along with the amounts of the
payment made to the supplier beyond the
appointed day during each accounting year;

Nil

Nil
Wil

the amount of interest due and payable for the
petiod (where the principal has been paid but
mterest under the MSMED Act, 2006 not paid);

Kil

Wil

The amount of interest accrued and remamming
unpaid ot the end of accounting vear; and

Nil

Nil

The amount of further interest due and payvable
even in the succeeding year, until such date when
the interest dues as above are actually paid to the
small enterprise, for the purpose of disallowance
a5 4 deductible expenditure under section 23

Nil

Nil




46. The summarized position of Post-Employment benefits and long term employes benefits recognized
in the Profit & Loss Account and Balance Sheet as required in accordance with Indian Accounting
Standard (Ind AS 19 Employee Benefits) are as under:

a. Gratuity
The principal assumptions used in actuarial valuation of gratuity are as below:

i) Economic Assumptions

J1/03/2025 31032024
i) Discounting Rate £5.99 7.25
it} Future salary Increase 500 .00
iii) Expected Rate of retumn on plan assets 000 0.00
i) Demographic Assumption
i) Retirement Age (Ycars) a8 | a8
i) Monality Table LALLM (2012-14)
iii) Ages Withdrawal Rate (%)
Up to 30 Years 2.00 3.00
From 31 to 44 years 5.00 5.00
Above 44 vears 5.00 5.00
jii} Actuarial Value{ Rupees in Lakhs)
Assets [ Liability 310372025 31/03/2024
A Present value of obligation 22.50 18.65
B Fair value of plan assets aa =
C Net assets / (hability) recognized in (22,507 {18.65)
halance sheet as provision

iv) Bifurcation of PBO at the end of year as per revised schedule V1 to the companies Act.

(Rupees in Lakhs)
| 31/03/2025 31/03/2024
a) Current liability (Amount due within 233 1.99
one year)
b) Non-Current  liability (Amount due 2028 16.67
OVer ohe year)
c) Total FBO at the end of year 22.50 18.65




b. Provident Fund
During the year the company has recognized an expense of Rs. 3.95 Lakhs (Previous Year Rs. 4.09
Lakhs) towards provident fund scheme.

¢. Leave Encashment and Bonus
During the year the company has recognized an expense of Leave Encashment and Bonus for Rs. 18.27
Lakhs and Rs. 19.17 Lakhs respectively (Previous Year 12.58 Lakhs and Rs, 17.47 Lakhs respectively)

47, The Ministry of Corporate Affairs introduced Rule 11(g) of the Companies {Audit and Auditors)
Rules, 2014, which requires the Company to have a feature of recording audit trail (edit log) facility
for its sccounting softwares used for maintaining its books of account and the same has operated
throughout the vear for all relevant transactions recorded in the respective softwares, Accordingly, the
company has enabled the audit trail (edit log) feature for its accounting sofiwares used for
maintaining its books of account and the same has operated throughout the year for all relevant
transactions recorded in the respective software.

4%, The figures of the previous year have been rearranged! regrouped, wherever necessary to facilitate
COMPUTTSO.

For Manjul Mittal & Associates For and on behalf of the Board of Directors of

Chartergd Accountanis udra Ecovation Limited
Fj *"' ﬁ G50 28039N &\ /ﬂ

Akhil Malhotra Gian Chand Thakur

1 | Bt :
Partner (Director) (Whole Time Director)
M.NO. 500559 DIN: 126240 DIN:OT006447

Mhated: 29052025 [‘_‘h—] 3
Place: Ludhiana \tﬁ_/
Naney Singla

(Company Secretary) {CFO)
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NDENT A PORT
TO
THE MEMBERS OF
SHIVA TEXFABS LIMITED

Report on the Standalone Financial Statements

Ve have audited the accompanying standaions financial statements of SHIVA TEXFABS
LIMITED ("the Company®}, which comprise the Balance Sheet as at 31st March, 2025, the
Slaternent of Profit and Loss, the Gash Flow Statement for the year then ended, and a suUmmany
of the significant accounting policies and other explanatory infarmation.

Basis for opinion

We conducted our audit in accordance with the stendards on auditing specified under section 143

(10) of the Companies Act, 2013 Our responsibiliies under those Standards ame furiher,
described in the auditor's responsibilities for the audit of the financial staterments section of our

report. We are indepandant of the Company in accordance with the code of ethics issusd by the

Institute of Charterad Accourtants of India together with the ethical requiremeants that are relevant
to our sudit of the financial staternants under the pravisions of the Act and the rules there-under,

and we have fulfillad our other ethical responsibilities in acoordance with these requirements and
the coda of ethics

We believe thatl the awdit evidence we have obtained is sufficlent and appropriate to provice 3
basls for aur opinion,

Key Audit Matters

Key audit matters are those matters that, In our professional Judgrrert, were of most slgnificance
in our sudit of the financial statements of the curment period. We have determined the following
key audit matters to communicate in our report:

The Company has earned & net profit of Rs. 1305.26 lakhs during the year ended on 317 March,
2025,

In earller years, the lenders had classified the sccounts of the Company as non performing
assefs and Indian Bank (sarlier Allahabad Bank) , Union Bank of India, State Bank of India,
Punjab Mational Bank and |DB! Bank Ltd had assigned all the rights, title and interests in the
enfire outstanding dues owed by the company and guarantors together with all the securities and
guarantees, in favour of Alchamist Asset Reconstruction Company Limited ("AARC") acting In its
capacity as trustee of Alchemist-XV1 Trust. The iotal amount, of all above five banks, assigned to

AARC s Rs. 20939.25 lakhs (including payment for NCD's) against the totsl outstanding amount
Rs. 8501052 lakhs. Hence Rs. 65071 27 lakhs of kakility is {0 be walved off on timely payment
diees a5 per re-struciuring letters issuad by "AARC”.

We draw attention that the Board has approved the scheme of Amalgamation of Rudra Ecovition
Limited {formerly Himachal Fibre Limited) with Shiva Texfabs Limited on dated 23.12.2024 and
filed with Department of Corporate Sarvices, BSE Limited, Mumbal under reguiation 37 of SERI
(listing ebligation & Disclesure requirements), Regulation. 2015, by Rudra Ecovation Ltd. The
NOC has already been received from BSE and SEBI on dated 25" August, 2025 and application
for submission with NCLT is pending.

Our Opinion is not modified in respect of the sbove matbers.




Information Other than the Financial Statements and Auditor's Report Therecn

The Company's Management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Management Discussion and
Analysis. Board's Report including Annexures o Board's Report, Business Responsibility Report,
Corporate Governance and Shareholders’ Information, but does not include the standaions
financial statermants and our auditor's report thereon

Our opinion on the standalone financial statements does not cover the other information and we
do nof express any form of assurance conclusion therson,

In connection with our audit of the standalone financial statements, aur responsibility is to read
the other information and, in doing so, consider whether the other information i materially
inconsistent with the standalone financial statements or our knowledge obtained during tha
ceurse of our sudit or otherwise appears to be materially misstated

If, based on the work we have performed, we conclude that there is a material misstatemant of
this offver information. we are required to report that fact. We have nothing to repart in this regard.

Management's Responsibility for the Financial Statements

Management is responsibie for the matters stated in section 134(5) of the Companies Act 2013

{"the Act™) with respect to the preparation of these fnancial statements that give a true and fair

view of the financial position, financial performance and cash flows of the Company In-
accordanca with the accounting principles gensrally acceptad in India, including the Accounting

Standands specified under section 133 of the Act read with Rule 7 of the Companies (Aceounts)

Rules, 2014.

This responsibiity also Includes malntenance of adeguate records in eccordance with the
provisions of the Act for safeguarding the essets of the company and for preventing and detecting
frauds and other Imeqularities, ssiection and application of appropriste sccounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate Intemal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, retevant to the preparation
and presentation of the financial statements that give true and fair view and ars free from material
misstaternent, whether due to fraud or error,

In preparing ihe standalone financlal statements, management is responsibla for 853855ng the
Company's ability fo continue as a going concem, disclosing, as applicable, tha matters relsted to
gaing concern and using the going concemn basis of accounting uniess the management aithar
Intends to lquidate the company o to cease operations, or has no realistic altermative but to do
s0. The Board of Directors is responsible for overseeing the company's financial reporting
Process.

Auditors’ Responsibllity for the Audit of Financial Statements

Our objectives are to obtain reesonable assurance about whether the financial statements as E
whole are free from material misstatement, whether dus to fraud or emor, and to issue gn
auditor's repart that includes our opinion. Reasonable assurance is a high level of essurance, bl
'8 not a guarantee that an audit conducied in accordance with SAs will always detect a materlal
misstatemnent when it exists, Misstatements can arise from fraud or error and are considerad
malerial If, individually or in the aggragate, they could reasonably be expected o influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in sccordance with SAs, we oxercise professional judgment and maintain
professional skepticiem throughout the audit. We alse:

«  Identify and assess the reke of materigd misstatemant of the financial statements,
whather due to fraud or error, dagign and perform audit procedures responsive to those
risks, and obfain asdt evidence that i sufficlent and appropriate to provide a basis for
our opinlan. The rigk of not detecting a material misstatenant resulting frem fraud is




higher than for one resulting from error, as fraud may involve collusion, forgery,
inlentional omissions, misrepresentations, or the overide of internal controls.

« (Obtsin an understanding of internal financial controls relevant to the audit in order to
design audit procedurss that are appropriate in the circumstances. Under section
143(3)(1) of the Act we are also respansible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effactivaness of such controls.

+ Ewvaluate the appropriateness of accounfing policies used and the reasonableness of
accounting estimates and ralated disciosures made by management,

+  Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obizined, whether a malerial uncertainly
exists related 1o events or conditions that may cast significant doubt on the Company's
ability to continue as a geing concem, If wa conclude that a material uncenainty exists,
wa are required to craw attention in our auditer’s report to the related disclosures in the
standaiona financial slatemeanis or, i such disclosures are Inadeguate, to modify our
opinion. Our conclusions are based on the sudit evidence obtained up to the date of our
auditor's However, future events or conditions may cause the Company to ceass o
continue as a going concem.

+  Eyaluate the overal presentation, struclure and content of the financial statements,
including the disclosures, snd whether the financial statements represent the undariying
transactions and events in a manner that achieves fair presentation.

«  Materality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced.
Ve consider quantitative materiality and qualtative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any Identified misstatements in the financial statameants.

We communicate with those charged with governance regarding, among other matters, tha
planned scope and timing of the audit and significant audit findings, including any significant
deficiencias in internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and fo communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and whera epplicable, related safeguards.

From the matters communicated with those charged with govemnance, we dstermine thosa
matiers that were of mast significance in the audil of the financial statements of the current period
and are themefore the key audit matiers. We describe these matters in our acdtor's report unless
law or regulation preciudes public disclosure about the matter or when, in extremaly rare
cireumstances, we determing that a matter should not be communicated in cur report because
the adverse consequences of doing so would reasonably be expectad to cutweigh the public
intarest bensfits of suech communication,

Opinion
In our opinion ard to the best of our informaticn and according 1o the explanations gven o us,
subject to Key Audit Matters, the aforesald standalone financial stetements give the information
raquired by the Act in the mannar so required and give a true and fair view in conformidy with the
accounting principles generally accepted In Indla, of the state of affairs of the Company as at 31st
March. 2025, and its loss and Its cash flows for the year endad on that date.




Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Repaort) Order, 2016 issued by the Central Govemnment
of India In tarms of sub section (11) of the Section 143 of the Act, we give in the Annexure A
statemant on the matters specified in Paragraphs 3 & 4 of the order, to the extent applicabie.

As required by Secticn 143 (3} of the Act, we report that
(8] We have sought and cbtained all the information and exptanations which to the best of our
knowledge and belief were recessary for the purposes of our adit

(B} Ineur opinion, proper books of ecoount as required by law have baen kept by the Company
so far as it appears from our exarmination of those books.

(€} The Balance Sheel, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid standalone financial statements comply with the Accountin
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014

@} On the basis of the written represaniations received from Directors as on March 31, 2025,
taken on record by the Board of Directors, none of the directars = disqualified as on March 31,
2025, from being sppointed a5 a director in terms of Section 184(2) of the Act

fl  With respect to the adequacy of the internal financial controls over financial reparting of the
Company and the operating effectiveness of such controls, refer to cur separaie report in
“Annexure B*.

gi/With respect to the other matters tc be included In the Auditor's Report In accordance with Rule
11 of the Companies (Audit end Auditors) Rules, 2014, In our opinion and to the best of aLr
infarmation and according to the explanations given to us:

il) The Company has disciosed the Impact of pending Itigatons on its financial position in its
financial staternents es referred to In Note No. 20 of Notes 1o the financial statemeants.

{ily The Company did not have any long-term contracts, including derivative contracts, for
which thare were any material foreseeable losses,

(i) The Company is not required to transfer any amount to the Investor Education and
Protection Fund.

(v} {a) The management has represanted that, to the best of it's kmowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or kaned
or nvested (aither from bomowed funds or share premium or any other sources or kind of
funds) by the company to o in any cther person(s) or entityfles), including fareign entites
{'Intermedianes”), with the understanding, whether recorded in wrillng or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or Invest in other persans or
entifies identified in any manner whatsoever by or on behalfl of the company (“Ultimate
Benreficiaries™) or provide any guarantes, security or the ke on behalf of the Ultimate
EBeneficianes;

{b) The management has representad, that, to the best of It's krowledge and befief, other
than as disclosed in the notes to the sccounts, no funds have been received by the
company from any persan(s) or entity(iss), including foreign entities ("Funding Parties™),




with the understanding, whether recorded in writing or ctherwse, that the company shall,
whether, directly or Indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ulimate Beneficiaries') ar
provide any guarariee, security or the like on behalf of the Ultimate Beneficiaries; and

{c) Based on sudit procedures which we considerad reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (1) and (i) contain any material mis-statement.

(v} The company has not declared or paid eny dividend during the year in contravention
other provisions of saction 123 of the Companies Act, 2013,

(vij Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of accounts which has a feature of
recording audit trall (edit log) facility and the same has operated throughout the year for
all ralevant transactions reccrded In the software. Further, during the course of our
audit we did not come across any instances of the audit trall feature baing tempared

with
For Anuj Gupta & Associales
Charterad Accosntants -
FRM D35382HN =
. L
Aniuj
Place: Ludhiana. ! {F:% é’& *;
.\_?%[“i S‘?E%ES gt 2afMS I ATL Y M:No. 527832 L™



SHiVA TEXFABS LIMITED
XURE THE IN DEN DITORS' REFORT

Tha Annexura rafermed to in cur independent Auditors Report to the members of the Company on
ihe financisl statements far the year ended 317 March 2025, we report that

i (@)

()

(e}

(dy

€}

(&) The Company has maintaned proper records showing full particulars including
guantitative details and situation of Property, Plant and Equipment.
{B)Tha Company hasna intangitle asssts for the year ended March a1, 2025,

The Property, Plant and Equipment have baean physically verified by the management
during the year and no matesal discrepancies were identified on such verification.
Further. in our eoinion, the frequancy of physical verification of fixed assals is regscnable
having regard to the size of the Company and nafure of its business.

According to the information and explanations given to us and based on our gxamination
of the records of the company, title deeds of immeovable properies, disclosed in the
financial statemants, are hald in the name of the company.

Tha Company has not re-valued any of its Property, Flant and Equipment (including right-
of-usa assets) and intangible assets during the year.

Mo proceedings have bean initisted during the year or are pending agains! the l.‘.‘-u-mpanv-
as at March 31, 2025 for holding any benami property under the Banam Transactions
{Prohibition) Act, 1988 {as amended In 2016) and rules made there under.

(&) According to the information and axplanations glven o us, the physical verification of
inventory has been conducted at reasorable  intervals DY the management. In our
epinion, the frequency of verification is reasonable, As explained to us, no material
discrepancies wera noficed on physical verffication of inveniorias camied oul by the
management

(b} The company has been sanctioned warking capital lmi in excess of Rs. 500 Lakhs, in
aggregate from bank on the basis of security of current assets. According to the
infarmation and explanations given to us and on the basis of records examined by us, the
morthly statements comprising stock, creditors statamenl and book debts siatemenis
and other Information filed by the Company with such bank are nat having material
dfferences with the unaudded books of accounts of the Company of the respective
guarters,

During the year, the Company has NolL mads any invesiments in, provided any guarantea
or sacurity or granted any loans or advances in the nature of joans, secured or unsecured
to companies, firms, Limited Liabiity partnerships or other parties

In our cpinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Companies Act,
9013 in respect of loans to directors including antities in which they are interested and in
respect of loans and advances given , invesiments made , guarantees and securifies
given.

According to the infarmation and explenation given to us, the Company kas not aceapted
daposits from public within the meaning of provisions of Section 73 1o 7B or any other
relevant provisions of the Companies Act, 2013 and the rules framad there undar. No
ordar hras been passed by the Company Law Board or Mational Company Law Tribunal
or Resernve Bank of India or any other court or any other Tribunal agalnst the Company
on this matter




Wil.(a)

(b)

wili.

According o the information and explanations given Io us, maintenance of cost reconds
has been spacified by the Central Government under sub-section (1) of the secticn 148
of the Companies Act. 2013. However, we have not made a detalled examination of the
cost recorgs with a view 1o determine whether they are accurate or complete

According to the information and explanations given to us and records of the Company
examined by us, during the year the Company has generally been irregular in depositing
undisputed statutory dues like provident fund, ESI, tax deducled at source. tax collected
at source, Goods & Senice tax elc, with the appropriate authontes.

In our opinion the following undisputed statutory dues ware outstanding at the year and
for the period of more than six months from the date they become due are as follows;

Nature of Dues Qutstanding Amount (in Lakhs)
Esl 55.22
Provident Fund — 392
Employess Welfare Fund 5126
Tax Deducted/Collected at Source £9.08
| Punjab Developmanit Tax 20.86

Actording to the information and explanation given to us, the disputed statutory dues that
have not been ceposited on account of matters pending before the appeliate authorities
in respect of Excise duty, Value added tex etc. are given balow:

Name of statute | Mature of dues | Amount Periods to | Forum  where
under which the | the dispute Is
dispute not | amount pending
yat redates
deposited

L ) (Rs. lacs)

| Punjab Vat Act, | Demand against | Rs.51.07 2013-2014 | The Company

2008 rejection of VAT | lakhs has fied an

ITC clalm Rs.37.61 2014-2015 | applcation for
lakhs OTS
Re21.22 2015-2016
lakhs

Central  Excise | Intersst & Amount not | 2008-2011 | Az per order of

Act, 1844 Penalty vet provided Commissionsr
by the depit (Appeas),

Central Excise,
Chandigarh

There were no transactions relating to previously unrecorded income that have bean
sumenderad or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1951 (43 of 1961).

{a) According fo information and explanations given to us, the company's bankers namely
Allehsbed Bank, Union Bank of India, State Bank of Indla, Punjab National Bank and
IDEl Bank Ltd, had assigned all the rights, tlle and interests in the entire outstanding
dues owed by the company and guarsniors together with all the securities and
guarantees in favour of Alchemist Asset Reconstruction Company Limited (“AARC™)
acting In its capacity as trustes of Alchemist-XVI Trust During the year under audit, there




xli.

i

Xiv

XY,

wag overdue amount to Alchamist Asset Reconstruction Company Limited ("AARC") as
om 31.03.2025,

(k) The Company has nol been declared wiful defaulter by any bank or financial
institution or govarnmeant or any govemment authority.

(e} In our opinion and according to the information and explanations given to us, the
loans were applied for the purpose for which the loans were obtamed.

(e} In our epinion and sccording to the information and explanations given to us, thers
are no funds reised on short tarm basis which have been ulllized for long term purposes,
(e} In our opinion and according to the Information and explanations given to us, the
company has not taken any funds fram any entity or person on account af ar io meat the
obligations of its subsidiaries, associates or jont vantures.

(f} In our opinion and according o the information and explanations given to us, the
company has not raised Icans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companias.

{@jln cur opinion and acconding to the information and explanations given to us, the
company did not raise any money by way of nitial public offer or further public offer
(including debt instruments).

(k) In our opinien and according fo the infermation and explanations given to us, the
company has made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or oplionally convertitie) during the year. '

(a) Based upon the audd procedures performed and according to information and
explanation given 1o us, no fraud on or by the company has been noticed or reporied
duning the period coverad by our audit

(B} No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Awditors) Rules,
2014 with the Central Government, during the year and upte the date of this report.

(C) As represented to us by the management, Company has not received any whistle
blower complaints during the year and upto the date of this report.

In our Opinion and accerding to the Infermation and explanations given to us, the
company is not 8 Nidhi company. Accordingly, paragraph 3(xil) of the Order is not
apphcable.

Acgording to the information and explanations given to us and based on our examinaton
of the records of the company, all ransactions with the related paries are in
compliance with Section 177 & 186 of the Companies Act 2013 and detall of such
transactions have been disclosed in the Financlal Statements as required by the
applicable accounting standards.,

The Company has an internal audit system commensurate with the size and nature of its
business, However, the Internal Auditors have not issued any formal report.

According to the information and explanations given to us and based on our examination
of the records of the company, company has not entered into any non-cash transacticns
with directors or persans connactad with them,

{a) In our opinion, the company is not required to be registered under section 46 A of the
Reserve Bank of India Act, 1934(2 of 1934) and accerdingly, the provisions of clayse 3
pevi){a), (b) and {c) of the Order are not applicable to the Company and hence not

commentad upon.
s
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{bj In our opinicn, there s ne core investment company within the Group {as defined in
the Core Investment Companies (Reserve Bank) Directions, 2018) and accordingly
reparting under clause 3(xvijd) of the Order is not applicable.

vl The Company has not incurred cash Iosses during the financial year covered by our audit
and in the immediately preceding financial vear.

#viil.  There has basn no resignation of the Statutory Auditors of the Company

Kl On the basis of the financial ratios, ageing and expactad dates of realization of financial
assets and payment of financial liabiities, other information accompanying the financial
statements and our knowladge of the Board of Directors and Management plans and
bazed on cur examination of the evidence supporting the assumgptions, nothing has come
1o our altention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company ks rot capable of mesting Iks liabilities
existing at the date of balance sheet as and when they fall dua within 2 periad of one
year from the balance sheet date. We, however, state that this i not an assurance as to
the future viability of the Company, We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all abilities faling due within 3 period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due :

i (&) On the basis of examination of records of the company, there was no unspent amount
towards Corporate Social Responsibility (CSR) requiring & transfer to Fund  specified in
schadule Vil to the Companies Act in compliance with second provise to sun section (g)
of section 135 of said act

(b} The Company's CSR Intlatves duwing the year focused on key areas hcluding
education, health care, sanitation, women ampowarment and rural development etc.

For Anuj Gupta & Associates
Chartered Accountants
FRN 038302M-

\ iy ot |
An NH"\I-.\_\_- - Ja':::-'-—_u'll
Place: Ludhiana. (Partner) @ﬂHTE' P

Date: 05.00.2025 M.No.5276



ANNEXURE-B TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the Internal finencial controfs over financial reporting of SHIVA TEXFABS
LIMITED (“the Company”) as of March 31, 2025 In conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

nagement's Responsibility fo cial Controls

The Company's management is responsible for establishing and maintaining intermal financial
controls basad on the Internal control over finandial reporting criteria established by the Company
conssdaring the essantial companents of intemnal control stated in the Guidance Mote on Audit of
Internal Financial Confrols Over Financial Reporting issued by the Institute of Chartered
Accountants of india (ICAl). These responsibilities include the design, implementation and
maintenance of adequate internal financial confrols that were cperating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
competeness of Ihe accounting records, and the tmely preparation of raliable financial
nformation, as required under the Companies Adt, 2013,

Auditors’ Responsibility
Qur responsibliity = to express a&n opinion on the Company's intemal financial controls over
financial reparting based on cur audlt. We conductad our audit in sccondance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143{10) of
the Companies Act, 2013, 1o the axtent applicable to an audi of internal financial controls, both
applicabe to an audit of internal Financial Controts and, both Bsuad by the Institute of Chartered
Accountants of indla. Those Standarde and the Guidance Note require thal we comply with
ethical requiremants and plan and periorm the audit to obtain reasonable assurance aboul
whether adequale intemnal financial confrols over financial reporting was established snd
mantained and If such controls cperated effectively In all material respects

Our audit Involves performing procedures (o obtain audit evidenca about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audlt of Internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that @8 material weakness
exists, and testing and evaluating the design and operating effectiveness of intarnal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
asgagamen| of the risks of material misstaternent of the financial statemants, whether due to
fraud or ernror

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system owver financial

reporting.




M nternal Financial C r Financial R

A company’s internal financial contrel over financial reporting is a process designed to provide
feasonanie essurance regarding the reliablity of financial reporting and the preparation of
financial siatemanis for external purposes in accordance with generslly accepted accounting
orncipies. A company’s intemal financial control over financial reporting includes those policies
and procedures that

(1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the asssts of the company;

(2] provide reasonable assursnce that transactions are recorded as necessary o permit
preparation of financial statements In accordance with generally accepted accounting principles,
and that receipts and expendilures of the company are being made only in accordance with
suthcrizations of management and direclors of the company, and

(3) provide reasonable assurance regarding prevention or tmely detection of unauthorized
BCqUiSition, use, or disposition of the company's assets that could have a material affect on the
financial statements

nherent Limita al Financial C er Financial R

Because of the inherent limitetions of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatemants
due to error o Faud may occur and not be detecled. Also, projeciions of any evaluation of the .
nternal financial controls over financial reporfing to future periods are subject to the risk that the
nternal financial control over financial reporting may become Inadeguate because of changes in
condiions, or that the degree of compliance with the policles or procedures may detariorats.

Opinion

In our opinon, the Company has, in all material respects, an adequate internal financial controis
systemn over financial reporting and such internal financial controls over financial reporting were
operating effectively as al March 31, 2025, based on the Intemal control over financial reporting
criteria established by the Company considering the essenfial components of intemal control
stated in the Guidance Note on Audit of Intemal Financlal Controls Over Financial Reporting
issued by the Institute of Charered Accountants of India.

For Anuj Gupta & Assoclates

Place: Ludhiana. e
Date: 05.08.2025 M.No. 527832




SHIVA TEXFART LIMITED
LALARCE SHEET A% AT 31,00 2025

[FrEnCERRS ~ NOTE NO. FOR THE YEAR FOR THE YEAR
ENDED OH ENDED ON
31.03.2025 ¥i.03.2024
[R5 Lakhs) (RS, In Lakhs)
EQUITY AMD LIARILITIES
) SHARE CAFTAL I 33251.57 57744
{B) RESERVES AMD SURPLLS 2 19,532 56
TOTAL OF SHARE HOLDERS FUND {A) 21403 SBEZTE
: i
(4] LORG-TERM BORRCIWINGS 3 2,203,68 1271963
[ DEFERRED TAX LABILITES |NET) Ty A 300,87
[C] CTHER LG TEREA LISBLITIES 4 = .
[Of LOIRG TERM PROVISIOMS 5 407 L2 43531
TOTAL CF MO C URRENT LABILITIES {B) TS 1354440
| R
i) SHOST-FERM BORROIWIMGS 4 43808 ddd. 58
(B TRADE PAYABRLES 7 744003 7oAz e
[} OTHER CUSRENT LABLIFIES B I1,48% 19 707344
[Cf SHOMRT-TERK, PROVISICHS 7 24,0 1751
TOTAL OF CURRENT LLABILITES {T) | .55 3 1 53ra.73
GRAMD TOTAL[ & + B + ) %4,375.54 . 3478489
AGEETE
1 *
FROPERTY. FLANT & EQILEPRAENTS
1AMGIBLE ASSETS 10 17.444.8 4,438 18
CAFITAL WORKAN-PROGEESS 54480 435 28
WO CURRENT IMVES TRMENTS i 59034 ¥R
LRI TERM LW AND A0V S NCES i 253 T2y
CTHER MOM-CURREMT ASSETS 13 7TV fdw a0
TOTAL OF NON CURREMT ASSIETS (A) 2507050 I B347.12
INYEHICRIES 14 R0GE 5% 7.ERG.40
TRADE RECEIVABLES 15 B.55% 25 & L6730
CASH ARND CASH EGIUNMALENTS I& 200 123,19
EHORTTERM LOANS AND ADVANCES i |, 450,38 2007 6 -
OTHER CURRENT ASSETS 1B 34508 15,64
TOTAL OF CURRENT ASSETS (B) 189,204 74 14433 77
GRAND TOTAL [ A = E) 44 37584 3478489

SICEH CANT ACCOUNTING POUCIES ARD MOTES
ARE BITECRAL PART OF THE FIRANCIAL STATERMERT,

ASPER DUR REPORT OF EVEN DATE ATTACHED

FOR ANU GIRPTA & AZSOCLATES
CHARTERED ACCOUNTANTS

Tl

AUl G A ottt
THE N CEORICTARTS

1:?411 l;m g T T Y

FLACE LUDHIANA
DATE : 05072025

mep Singh
o

FOR AND O BEHALF OF THE BOARD

Bhwew
JEYIWARLIP SHARMA

WHOLE TIME DIRECTOR

DIk 0BT E407

(RPE

Mo
a1



8 TEXPARS LIMWITED

SJATERENT CF FROAT AND LOSS FOR THE TEAR ENDED 31.03.2025

DATE 1 OF.OF 2028

PAETIC ULARS T FOR THE YEAR FOR THE YEAR
ENDED TH ENDED QN
31022035 $1.03.3034
(ES In [akh) {RE.in Loddu}
EEVEMUE
REVEMLE FRCHA DPERATICNS 7 41,3653 &1.035.04
CTHER St b} [ war.ar
TOTAL (NG OME | W2 27 30 4700031
(LEXFERSES:
OS] 5F MATERIALS CONSUMED £ L BN 211970
KARLIFACTLUEMNG EXPENSES s 1053245 | 4.4000.29
CHAMTER M MVENTDRIES OF FRISHED GOO0E,
WORE-|H-P HES ¢ T
IR N PROGRESS AMD STOCK-M-TRADE - A (1.506.48]
EMAPLOWEE BEHEFT EXPERSE 4 1,405 8¢ LRRATE
FbANCIAL COTS 75 254,45 afe.s7
DEFRECIATION AHD AMDRTIZATION EXPEMIE 1,425 86 LAgF
CITHER EXPEMSES 24 183512 3065
TOTAL EXFENSES 41,385.81 ;
Il PECHIT BEFGRE EXCEFTIONAL 104149 [ 35226
EXTRACRDMARY TEMS AND TAX [1-11)
V. EXCEPTICMNAL ITEAAE 267 48,336 0%
V. PRORT BEFCRE EXTRADRDINARY IMEMS 125581 49, 73211
ANDTAK (1Y)
VL FETEADRDMARY ITEMS
VIl PRCSET BEFORE TAX (VW) — VLR | aF 7311
VIIL 15X EXPENSE
(1] CURRENT TAX . .
[7] DEFERRED TAX 39,35 142.78
I, PROOFIT AFTER TAX |.305,26 45,587 B3
L;. EARMING FER EQUTY SHARE
BASIC L% 192,40
DILLTED 4.2% 1540
BRI AT AT POILIIES ALY HeaTEs TLH A HF
ARE IMTECIRAL PART OF THE BIMANCIAL STATEAENT.
A% FER AR REPOET OF EVEN DATE ATTACHED FOR AND ON BEHALF OF THE BOARD
FOR AMUJ GUPTA E ASSOCIATES
CHAXTERED ACCOUNTANTS - ﬁjgw
NALHOTRA TEWARLIP SHARRMA
WHOLE TIAE DIRECSTOR
B 4240 (7 Dif D891 507
)i g ans
.._‘ -._-_-... '.'-.‘_'l—'_'_"
o H g Reama
PIACE LUDHIAMA ~LUGm A CFD o3



SHIVA TEXFARS LIMITED, LUDHIANA
STATEMENT OF CASH FLOW FOR THE YEAR ENDED 3157 MARCH, 2025

PARTICULARS : 31.03.2025 31.03.2024
ASH [LCNY FROA EXPFERATING ACTIVITIES

Hel Frolll betons lax exttaordingry fems 1.245.%1 4773212
Adjustment lor

Depicicion | &29.86 110711
bt eres Expenciiue 248,50 1022
Intees) Incomea - (062
Proviosn for Grafuity 1o Workers [2245) 7882
Opealing Profil before Weorking Caplial changes 3127142 61.327.45
Adjustment for: '
[Increcse; f Decrease in Irventories [1.44].94) [2.42101)
linciec=el f Decreasa in Trmds Recevabis: [I.BF2.55) ToTBS
Increase / Decracsa in Loans & Advonices [£5.92) 137900
Increass | Decraasain Trade Poycbia and COithar Listilities 421285 A2 TR
Increass f Decedsein Werking Caopilal Regquiremen (6.5 {1 0#0)
ncrecss | Deciacge in 3o Termn Pros|sons = [#.18]
Cash Generated from Operalicns [A) 3,747.562 53.591.12
CARH FLOW FROM INVESTING ACTIVITIES

Purghoss of Fiied Asseh [2.458.43) V.81 043
P [5:212.05) (435574
Sale ol Flead Asals - T A1
ey Received - D.é2
{Wed Cosh used in investing Aclivities (8) [7.870.53) (1,255.17)
CASH FLOW FRCH FIHANCING ACTIVTIES

Prociaeds from Long Temn Bomowings [MMed) [5.432.74) [54. 407 T &)
IFcreoie | Repoaymant of Unsacuned Lodand [5053.00) 247414
Imcrease in Share Cogifal S84.12 =
Ircrecs:s in Share Premium 13,741.00 .
Pyt of interest (245,50 (023
Wet Coach kam Finaneing Aetiviies () 3.8%0.88 (52243 B32)
Mef ncreosef Decraase In Caozh & Cash Eguivalen! (A)+(B]+(C | = (D) {12.13) 71.13
Cpaning Sohance of Cosh & Cash Eguivalen 1329 4108
Closing Bolance of Coth & Cosh Equivalent 120.08 13219

= A -‘{H T
| 7
Xy “ﬂw eve T

Al HILIALHOTRA, JATSNARLUP SHARMA deap Sngh Reama
DIRECTOR WHOLE TIME DIRECTOR ZRD C3

CEM D] 24240 D 08915807

FLACE | LUDHIANA
DATE : 05092025

We hiove sxomined the attached Coh Row stotement of Shva Texfobs Limited for the period eancded Manch 31,2025,
Thie stialemant as been prepared by the Compony In cccondance with the reguirament of the A5 3 ond s bosed
on ol gerived from the cudited aoccount: of the Company for e vear ended March 31,2025

FOR AMLU GLIPTA B ASSDCIATES

FLACE | LUDHIAMNA
DAYE D (05.07.2025




ANOINT AMDAUNT (80 Lakhs
AE AT 31, 5 A5 AT 31052024
SHARE CASTAL Mate 1|
glﬁimm:- | FEEVICUS YEAZ 25000000} EQUNY SHARES 355000 7,900
£F BS.00 BACH
o 3550655 1.500.00
ISSUED, SUBSCRIBED & FAID UF SHARE CAPITAL
3045200 | PREVIOILS YEAR 2.57.74.572) EQUTY SHARES ALY 5 4T
OF #2510 EACH
LESS: CaLLs UMPARD 470 1755 O OF EGHIATY SHARES @ 75, 5.400 25300 3,341.57 357748
C TOTAL 1.57 157748
L
31.052008 | 1,53, 3024
HAME OF THE SHAREMOLDERS " W, OF SHARES k. MO, OF SHARES
FUTRA ECTSPIN RECTCLERS LD, JFCORMERLT SHIVA SPRH-EHIT 110 a1.64 Vo547 50.54 TE547
Fucka Eooreation Lmited 2063 7ol (aTi i
2339181 Equiby Shares Fuly Paid U]
(4700 3 Equity Shaared Portly Po Lip)
ARHL bAALHOTRS, 1892 AB5T 25488 44,52
SHIVA, SPIREAR PRIVATE LIMTED [ 54.05 | 1,89 e r-S
FROMOTER'S SHARE HOLDING
17 INBIAN
gl IRERIDliAL
ARHIL MALHCTRA [ 827 £4.52 25 81 S5
SHMNA MASLHOTRA, D47 2.3 0.1 2.3
BT ARE SALHDTRS, oos 018 oo? LB
b| OTHER BCOY CORPORATES
YOENDERA WORSTERED LD 020 ar
BHIWA TERCHAMGU BT PyT.LTD 0,55 1758 =
BHIVA SPRJRARS FYT LTD, 1537 54.05 -
Rusira Eoowoion Lriled 0.0 o4l <
RUDRA ECOSPiN RECTCLERS LIDL[FORMERLY SHEVA SPIN-N-UNIT LT0.) 4364 153,47 5954 | 53,47
31.03,2024
EQUITY SHARES (FACH OF FACE VALLE RS, 10,00 ) MO, OF SHARES RE M. OF SHARES R3.
Al THE BESNRING OF THE YEAR PRTTE Z5TT A4 25575 AETT A
ADD! [SSUED DURING THE YEAR 9380 584.11 - .
CUTSTANDING AT THE END OF THE YEAR 351.55 3057 157.75 257748
]7 Hoie -2
CAPTTALRESERVE
CFENING BaLAMCE 21 A5, 00 21,8545.00
AOCE DURHNG THE TEAR T .&54.00 21,6550
OPERING BALANCE 700,33 70023 o023
ADD: DLRING THE YEAR FO0.E
FROBT & LO55 ACCOUNT
OFERNG BALAMCE [PROFIT ¥ %)) [0, 324 24! @2 408
ALDE PROET f|LOES]) DURING THE YEAR 1. 11508 49,509 B
[EF D 500 (8,008 26!
MO PREVICHES YEAR DEPRICIATION ADULSTMEN] - (37:017.00| - [AB.324.28)
CPEMING BALAMCE R e | 725433
ADD: ADQIMONS DURMG THE YEAR 1374100 :
CLOSNG BALANCE A58 33 19.254.33
TOTAL 532,58 TERE 30




#"%WH“ FOR THE YEAR ENDED 31.03.2028 —
_ AMOUNT {in L3 AMOUNT
i AT AT ﬂ%.!ﬁ A5 BT 51,
IR TN T T ANt
AL CHEMIST ASSET RECONSTRUIBCTTNON COL LTOL = ¥V TRUAT B530 0 9 538,04
LIFE BAEURANCE CORPM, OF MDA LOAN AJC 23044 H0E5
A T TEEEE
LESS: INSTAL MENTS DLE WITHIN 13 MONTHS B85350 4,07 5.40 |
330,44 ~E5,75337

DURIMG THE YEARDODET-18. ALLAHASAD BARE [MOW IMDIARN BAKK), URBON BANRE OF INDIA AND STATE BARK DIF BeDLA AN BURMNG
THE YEAR 30 B-19, DA BARE LTOVAMD FUMIAR NATIONAL BAME HAVE ASIIGHED ALL THE RIGHTS, TILE AMDIMTERESTS IN THE ENTIRE
CLITSTANDIMG DUES OWED BY THE COMPANY AMD GUARANTORS, TOGETHER WITH ALL THE SECURITIES AMD GUARANTEES, IN EAVCILE
CF ALCHEMET ASSET RECORMSTRUCTION COMPANY UMITED [PAARCIACTING B 115 SABACITY A5 TRUSTEE OF ALCHERET-Xv] TRUST VIDE
DIFFERENT ASSIGHMENT ARREEMENTS DATED DA 122017, 28,02 2008 26,03 20 B, 08,05, 201 8- AND 23,08 7018 RESPECTIIVELY,

THE REVISEDF REPATMENT STHEDULE FCR THE DEBT ACGUIRED BY ASRT 15 A5 FOLLO'WSD

DLE DATE OF INITALMENTS __AMOUNIRS
Citd CIF BEFORE 20092071 200, SR
DI DR BEFCIRE 20000,2024 204 460000
OM OF BEFCRE 30092004 20, DA 0K
Ok OF BEFORE B0, 2004 ;500,000
DR DR BEROHE X009, 2008 240, 40000
ik OF BEFORE B0U03, 2004 312, 3000 i

A)TERM LOANS ARE SECURED AGAIMST FIRST CHARGE ON ENTIRE FIXED ASSETS OF THE COMPANY OB PARI PASSU BASIS INCLUDIMNG
ECHATARLE MORIGAGE OF THE LEASEHOILE BREHTS DM FACTORY LAND AWD ACRES 'WITH A COVERED ABEA ©OF ABCILT 55140 50 FARDS
HIUATED AT VILLIRAAGMACHEN ARA ROAD MACHHIWARS, IETT LUDHEANA AHD LEASEHOLD RIGHTS O EACTORY LAND L BUILDING

MEASUREHE 71,07 ACRES WITH A COVERED AREA OfF ABOUT 204750 SGYARDS UTUATED AT WILLBHATTIA, MACHHWARA ROAD,
FAATHHIWARA, DISTTLLDH SRS,

B} THESE TER M LOANS ARE FLRTHEE COLLATERALLY SECURED: By SECOHDCHARSE O ENTIRE CURRENT ASSETS OF THE CORAPANY N
PAR PASSL RASH.

) THESE TERM LOW NS ARE FURTHER SECLSIED BY EQUITABLE MOETGAGE OF UPPER GROUMND FLOOR POETION OF MAULTY STOREYED
COMPLEX AT CITY FTOWER MODEL IOWHN LUDHAMA. MSGABTT SEYARDE [WASICA M0, 140 4 O, 11.03.2008) Ol PAR| PASSL BASE
I+ THE MASAE OF SHAEHIL MaLHOTRA.

D) THESE A%E FURTHER SECURED BY FERIOMAL GAFRANIEE OF SHAKHIL MALHOTRA, SHAMATANE MALHOTRA AND THIRD PARTY
GURAMIEE OF SMTSIMMI MALHOTEA L CORPORATE GUARAMTEE 0F BALMUKH TEXTILES SRTVATE LTD, ARD BRLIESTW AR TEXTILES YT LTD,

E) PLEDHGE GF EMTIRE PROSACTER SHAREHOLOING & CTHER| 80 OF SHARES-1 02307540 OM PARI PASSE BASIS,

FIE OF FARN HOUSE MEASIRING 1671 55 YARDS AT CARLTON WOODS,ATALL KALAN LUDHIAMANASIEA NOL1 5836 108l PART FAISU BASIS,

&) EMA OF FARM HOUSE MEASURING 1251 B0 YARDSE AT CARLTOM WOODS, AYALN KALAK, LUDTHIANA [WASIEL Ny EE0ul) WTTH AARC,

HY Eil SIF FARR HROUSE MEASUR NG 21050 YARDS AT CARUTON £3005, AYAL EALAR, LUTHIARA (WASICA KO 20800 OM PARI PASEL BALIS,




AMOUNT [in Lokha) | AMOUNT (m L3
; AL AT Z103I0E | 'ITIHT%TE_
I
{5H, AEHEL MALHOTRA 15500 | 5.0
LAMED INDLA FRIVATE LIMTED . A3500
[SHWA SFiR FAB PV LTD, 053328 550122
BALMALIE HI TEXTILES PVT. L1D), £5A T 594.00
RUDRS ECCHPIN BECTTLERS LID. [FORMERLT SHMW A SPR-M-EHMIT LTD 103,00 102,00
| 170054 B.V56.29 |
| TOTAL 13308 12.717.62
FARTICULARS AMDUNT |lm Lokks) ARCUNE im Lokha)
A5 AT31.035,2008 AT 31,03 2024
Hiale -4
CREDHTCRS AGAINST CAFNAL GOCDE :
TOTAL |
2 TERM PROYTIEOM Hoke =&
FROWISION FOR GRATETY A0 o 4358
TOTAL [ 407,02 43571 |
Hots -4
K ARUR WTAST A BANE S0 444 58
T IAL FETET) 444,58
AHTY,

(8] THESE ARE FIRTHER SECURED &Y SECOrD CHARGE O FWTIEE AIXED 'Assm CIF THE CCH:'IF'AMT.

[T} THESE ARE FURTHER SECURED BY EQUNAZLE MORTGAGE OF UPFER GROUMD FLOOR PORTION OF MULTY STOREYED CORARLEY A1
T TOWER BACDEL TOWT LUIDHIAMA MST.A8. 71 SCYARDS (WASIA MO 4114 DT, 1 E 03200201 THE MAKME OF SH.AKHIL MALHOTRA,

O FARI PALSL BASIS,

(D) THESE ARE TURTHER SECURED BY PERECOMAL GLIEANTEE OF SH.AKHIL MALHCIRA. SHAAYARE MA[HOTEA AND THIRD PARTY
GUEAMIED OF SMIIIME MALMOTRA & CORPOIRATE GUARMMIEE OF BALMUKHI TEXTLES PRIVATE LBAITED AND BRIESTWAR] TEXTILES

P LIWATED:.

E} FLEDGE OF EMTRE PROMACIER SHAREHOLOING & CTHERS| MO OF SHARES-102GT 754

FIEM OF FARM HOUSE MEASURING | 481 503 YARDES AT CARLTON WOODTATAL RALAR, LUTTHIARNA, [WASTEAS RO, 1 5536 0N FART PAZSL BASIS,
CHEM CIF FARK HOWISE MEASURMG 1210 501 YARDS AT CARLTON SRR05, AY AL KALAM, [UDHIAMA|WASICA HO, 3350000 PARI PASY BASS,

1FA.I:'I‘1¢U LARS AMOUNT {in Lakks) ARACSUNT [ Eoichs)
A5 AT 31.03,7025 AT 31.032024
HNode -7
CILTETARDING DUE CF:
l!l;:l ATED FAHRTIES
1) MEME aorar: 300060
(I} DTHERS :
o LESE THAN | YEAR Al 4,977 52
- 1-2 ¥EARS 352 58 297 44
B YEARE 41587 3139
= MOIEE THAKN 3 YEAR T2 A 585
{111} DASPLTED DUES - MIME =
[I'] EASPLTED DM -Cof vy -
TOTAL 7.a40.01 T SALT0 |
Hite -6
AT AHCE FROM CUSTONMERS T 5231
EXPEMSES & OTHER FATABLE el L N 3005 53
TERRA, LC1ANE IMSTALLRAERITS [REPAYABLE WITHIM 1 2 MACINTHE] H530.04 407840
TOTAL T1 88019 77344 |
Hols %]
PREWVEISN FOR GRATUITY 2404 17 81
TOHAL Ta04 7.8




Siva TERFAQS IMTED JUDHIANA

MOTES 04 FMARCLLL JRATIMENTS FOR THE TEAR ENDED 51.0% 2034 MOEaR
PRGIPERTY, FUANT & EGIAPMENTE [Ba ko Lok
FANTICULART FEOEE BlLOGR CEFFECIATIDN METILGCE
AL AT ACRImO R SOHLDSTR. nd ar % A& FOR Mt HE = L A% A1 &L &F aL Al
oG 200 AN T LRI PR TeR JEdd Mg o1 Bk 5 TEAR dikjirpbuas IR0 ERFIER -] e
T TEAE
mﬂuugg
e EIL L] 1, e A1VIEN LIVEED
| L] 1231781 1731 alEd s By iy P BT S ecian & IRLAT
TS & PO £k r LT ] BB A 1.1 A m
FRapit & WS CHINE Y
ALY Faapanats AT A SA0TT IF0AT. Fedsta it e B B .- -
BECTRE MMz TRA D JERLbD e L] AL L ]
OECTRICALS 7 & v 8, 508 BT LA AT B1ET oI APS 28,50 1755
L Lt S5 S S0 px 143
el LB arian Jag 53 2 Zakal nm X1l
A L Y Ay (i R 1179 138
164 B it 255 . 158 e nn
3 AT el g e [5.F] =gl b aramn
L2 | 208 Ll P 12508 247 (WL 5] R LR
FHELA Lirsapd 14511 S 1 ards 3 O}
[N [ ihii_ra Fr-] 1012 A% AFF AR
| 467 A3 - | 7 Lo 1d ot | Dda e FLLE dEL 5
hE Limd 1Ty e RErd
¥} ra lasa T D8 T.ha ] gar
AL 14080 BES I ] LRt &y e RERLAT FE TR Pl ]
LENL AR = RSTLEE A A8 443 Pl P ELIE ]
B8R R R ] 7 8 F AT AN e SORLAL
P ] 25ETE o N1 - an W 24
TG0 5208 B ] Sy a4 His A2 1.5
e v BB Ealiciy ALk (Y LTEE - Ataes axi Lt ]
_.___mn AEED ASSETS BT LM T . nar I -]
CAn o5 (LK (E:-+E11 £ I3 R 10 S 248
CbpdPTER 19246 10 raf il N =lel] () A ) |4
| 180011 LAEAR . 0 aSE G e  Ciaees I 7 4517
PREVIOU YEAR TRERIY e TATAT T B BT 5 K AAUTAR) &SRR 14 258
LY | DEPSETTIA O D AT ASSETE AT SRS TaT. FENE LMIT 7D O VERG: aPIT I3 PATWIEMTE N STRANGAT Ll METHIGEN .nﬁ'.ﬂ._._._n FEAR ATTHE RATE ARD ¥+ THE WAMYER SPECIFED I 5CHIDNE ¢
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EHYA TEXFALS LIMITED
NQTES OM FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2005

[FARTICGLATS BMOUNT I Lakhs] AMCHINT (1 Lensd)
- Al AT 31,03 2028 ad oAl 3L0E0e
HoH CURRENT INVESTMENTS Hate =11
UHQUOTED AR COST
59,150 ECQUITY SHARES OF YOCHMDERA WORSTED LTD i7.96 4T %6
B RS 140 BACH {FACE VALUE RS, 100~ EACH)
4,00, G EGUITY SHARES GF SHIVA SPECIALITY YaERS LTD. 40.00 1.0%]
R Q- EACH FACE VALLUERS. 106 EACH]
120000 4% NOR-CUMMWULATYE REDEEMABLE
FREFEREMCE  SHARES OFRUDRA BECOWATION 4T, E10.40 BH0&0
[FORMERLY HIMACHAL FBRE LTO) _. 1
L SYE. 34 SRS
LOHG TERM LOAKE B ATWANCES .
ADWVARKCE TO AUPPLIERS -CAFTIAL SODO0OS 2. 53 1aF.a
TETAL FYLNI] 15733 |
CITHER NON CURRENT ASSETS Habs 13|
ERCARITIES g T30
ToTAL Ty TA7.30
IHYENTRRY Hele 14
Rt MALTERIAL LLE&TT.8T S8y
WORE I8 PROGRESS Bkl 1949
FISISHED SO006 5,02.55 AT A
STORES E SPARES B0 92 F7a.54
WASTES [USEABLE] 179,74 74.25
TOTAL 703559 757463
[TEADE RECEHVABLES oy - 15|
IUREECURED AMD CORIIDERED GOIOD LIMLESE DTHERWISE STATED)
RELATED PARTES - WHERE DRECTC® B ERRECTOR OF sMABEMBER
{1 ANDASPUTED TRADE FECEWVABLE « CONSIDERTD GO0
LESS THAK & MONTHE 4,103.57 528579
S MOMTHE TO | YEAR 1,247 51 LT
T=ad TEARS 250853 b e
3 ¥EARS 42 | 8.8
MORE THAM 2 YEARS £42 04 G| Y
CITHER FARTIES
[Ii| UNCASPUTED TRADE RECEMABLE - COMSIDERED DOV BTFUL
[1il] CISPUTED TRADE RECEIVABLE - COMSIDERED GOOD
|1% QISPUTED TRADE RECEVABLE - COMSIDERED COUBTFUL
- [u} TEUL DERTS
| 10TAL B,E59.A5 FETIETH
CASH AND BANE BALAHCES Hote =18
Al CASH M HAND/IMPRESTS N&% 128,23
I
—CURBENT A00UMTE 3.57 .74
TOTAL J20.08 13217 |
SHORT TERM LOAN & ADVANCES Nota -17|
ADVERTE RECTONVERMELE ™ CaSH O IH KIND L A JE9 .83
ADVAMCES 10 SUPPLERS 00,07 {218,104
TGTAL T 45650 Z007.5 |
3 Haole 18
FIED DEPDSITS WITH BARNES |ASAIMST BAKE GUARAMTEE} D0 1.3
FOCED: DEP OGS WITH BAKKS |,a.5p.|r-.|5r KA HIMCES L MAHINDOEA FIH_I 000
FIED DEFDET 'WHH BANES [.*.G.A.IMFI' L'E] &.08 5,844
TOTAL 5408 1585




AMDURT [ Lok} BMBUNT {in Lekhs)
AL AT 31.03.2025 A5 AT 31032024
Higte . T¥|
im\*ﬁiﬂt FALES 41, 34537 45 DA
TCHAL di 3s5.349 40,0
InET 5ALES R AT d |
TOTAL &) T35 3% 41,053.0d |
BTEREST RECEIVED 140 0423
Exchonpes Rote Differencas on bnpor 14069
HSURANCE CLAIM EECEIVED 930
WIS RECEIPTS nag 289
EENT RECEIVED 'F."'E.EE FEITE
~ TGTAL 1,061.91
[COST OF RAW MATERIAL CONSUMED Hobe 31
CIPERIRG SO |W HaMD FA448 T4 |, Ba? 22
AL FusCHASES 28 27237 N.THEE
ADD LTADIRG & UNLOADING THGS, AND FREVGHT an ey b ]
TCNAL (&) ET.FI?! 2357044
[CLOSING STOCE 1,671.%7F 2.448.74
TOTAL [B) 1.ATLET D]EH
BAW MATERIAL CONEUMED E’. ENCT] ﬁ.lfhﬁl
Hole 23]
CONELUMABLE STORES SET 99 &9 00
DYES & CHEMICALS 1415 130,65
FLEEL CHARGGES 26735 1.480,17
JIOB WORK 137w R
0L & LUBRICANTS 2191 75,51
FaT KM AMATEREAL a7Ea] A7 4. 28
PCWER COmMSUMED 3 TR T A4 595 04
W ASES L 431571 i 833,06
TOTAL In.!EAH 14,401.2%
[NCEEASE [CECTEASE TN STOCRS] Hole 33
CLOSING STOCE
FIM IS ED CHO0G 52 55 JITFL]
WORT, 1M PROGRESS 1.0233% 9L
WALTE | TRTA 408
TOTAL [A) & ADE L% 4.373.35
OPEMING STOCE
FINGHED G000 3,37%81 120700
WORE 1M PROGRESS P47 Fed18
FLSTE 74.25 e
Tﬂ'l.lﬂ.jl] A 5T335% 774,87
INCREASE, [DECREASE N STOCE) [BA) [203234} {1 574.48)
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A FEAL |
COM1, 1O EMPLCYEE STATE IMSURARCE 57,60 7742
0T, T PROVIGENT FUMEr 434 .50
LA )E PEFRESHIMERT EXPEMIES B4 4857
CURECTCIR REMUNER AT 16,27
IWESENTVE T STARE & WIORKERS < 1k Te.r8
LEAVE WITH WAGE L SaLARY &40 154,48
PROAISSCN FOIR GRATUITY TO STAFE ¢ WORKERS [22.45] ThAZ
FLRLAS LABOILR WELFASE FUsa .33 1.41
SELARY 1,190 | 2B0.06
MATICIHAL APPRENTICESHIP TRAMING SITHEME 0.8l {208
414 FF REFRESHMENT EXPEMSES 2884 2494
OTA| 1,608.4% 1.795.14 |
Hoie 35!
BANE CHARGES 796 B35
BAME IMIEREST #o.57 10674
IFTEREST i LORRSTERM LA M i dE ] :
IHIEREST O TDE / TCE B | 408
BIEREST TEHOTHER & HIRE CHARGES 11% A% P
= 258,45 318,57
CTHER EXPENSES Hote -36)
ADMIMISIEATIVE ECFENSES
ACTVERTISERAENT i) 745
AMMUAL b ASHTENAMCE CHARGES 28R 1.18
ALDHT FEE 030 0.
ML REPAIRS T0.44 11ran
CAR | VEHICLE RUNSMIMG & MART, EXPENEES 20008 93017
CONPLUIER EXFEMSES LA 14,85
C3R Expendiue 13.00 H
[ ALl EXP 0.3 2.0
CICrATICH .04 0,10
ELECTRRC BEFAIRS E7.0% 14532
ELECTRECTTY £ WATER CHARSES 1931 21 .43
EXHIRITICE EXPEMSES 4R il B!
ARE FIGHTING EXFS, 243 [y
HORTCULTLURE/SARDEMIMG EXPENSES 019 (56
HIOLUSE KEEFIMG EXPEMSES 371 [.12
IS LIRAMCE EXPEMSES 1747 {571
HOB PLAGEMEMT CHARGES . | 302
LEGAL CHATIES [T 0.2
LT AL COVEY AMICE 306 A0
WA, EXPEMSES 14,18 k1
WA, REPAIRS & MAINTAIMENTE #5811 BS 2
WEWSPARER BOODNS & PERIODICALS 0.8 o
FLARME B W ACHIMERY REFAIR 82403 1,27%.40
PRINENG. B 51 ATIONERY 008 13,26
FRCIFESUCIN AL CHARSES amn B
LS5 O SALE OF LAND B E3341
IRECEOAAE TAX PAKE O BFEGULAR ASSESSRAENT - a1 4
REMT, BATES & TAXES 11808 40484
SURSCRIPTICN 0LEQ 1.21
TELEFHCINE, POGTAGE & COURER .05 15.10
TRAVELLIMG EXPENSES £8.34 .54
TOIAL [A] 1.537.38 30748
b i o
FELLING EXPENSES
AR 475 14.57
EREIGHT & CxCTROI 2RE T 10145
LALET PROACITHON EXPENSES 1558 7.8
TOTAL (8] =74 TELET |
GRAND TOTAL [A=B) 1.BEE 12 I TEDET
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NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31.3,2025

!

MOTE MO 27

As AT ETst March

Podiculors _7_._._._-..:_...:uu_..u._1 Denomimatar Yorignce & A 318l Niareh
_ 2025 A074
(o) |Currant Ratio Cuyrent assels Cument liakilites Q.78 -.30% .07
[b) |Debt - Equity Ratio Total Debt Shareholder's Eguity 3.50 ~HE 30 6.7
[c] |Debi Service Coveroge Batio Eaming: availabla  |Debt Service 0.34 7 7% 12:41
for debft sarvice
Retum on Equily (ROE) Met Profit Shawahoiders BEguity 4002 1833 P5% 1923 %8
d]
[Ivwventory Tumover Rafio Cost of (Goods Sold [Average Inveniony 3.35 -9 8BS 3.7
=]
Trade receivabies tumover reafio Revenue From Average Trade 5.43 -4 4% 5.65
Operaticn Fecaivabla
if
Trade poavable: turmover ratic FPurchoses Average Trode 188 -5.76% 413
Poyabias
s]]
Het capital umover ratic Soies Averoge Working 12274 [208% 268
Copitol
gl
i} [Met proft ratio et Profif Total Incoma 315 -117.70% 120.85
(it [Retum on copital empioyed [ROCE) Earning balore Capital Employesd 0.2 -19.19% .15
interest and faxes
(k] |Retomnon investiment{BOI) Income genarated (limeweighted MLAL NL.A.
from investments  |average
mvestments
|Reasons for varnance of more than 25%
o] Debt Bouity ratio : Decraase in ratio is due to decraase in total debt.
{z] Debtservice coveragerafic  : Decrease in rafio is due to decrease in saming available for serving of debi.
{d} Return on Equity : Decrease in ratio k due to decrease in nef profit & increase in Capital.

{e] Met Capital tumover rafio

(i

Met Profit Rafio

: Increase in rafio s due fo decrease in average working copital.
: Decrease in rafio is due to decresae in profit.




SHIVA TEXFAES LIMITED, LUDHIANA
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31°" MARCH, 2025.
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9.4

29,6
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Corporate Information:

Shiva Texfabs Limited is a Public Limited company incorperated in India under the provisions of Companies
Act, 1958. The Company is engaged in manufacturing of Synthetic Yarns, Pet Flakes, Polyester Fiber, POY,
Mon Woven and Knitted Fabric ete.

Significant Accounting Policles:

Basis of Preparation of Financial Statements:

The financial staternents of the company have been prepared in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP). The Company has prepared thése Financial Statements to
comply In all material respects with the Accounting Standards notified under section 133 of the Companies
Act, 2013, read with Rule 7 of Companies (Accounis) Rules, 2014, and other relevant provisions of
Companies Act, 2013. Financial Statements have been prepared in accordance with historical cost
convention on accrual basis.

The company has rounded off the figures to nearest lakhs in financial statements as required by Schedule
Il iz the Companies Act, 2013,

Use of Estimates:

The preparation of the financial statements In conformity with the GAAP requires that the management
makes estimates and assumptions that affect the reported amounts of assats and Rabilties and disclosure of
contingent llabilities as of the dale of the financlal statements, and the reported amount of revenues and
expenses during the reported period. Actual results could differ from those estimates. Any changes in
estimates are given effect to in the financial statements prospectively.

Revenue Recognition:

Revenue on sale of products is recognized at the point of dispatch of goods to the customers. Revenue in
respect of exports made during the yaar is recognized on a post export basis,

Inventories:

Inventorkas of Raw Material, Consumables etc. and Finished Goods are valued at cost or net realizable value
whichever is lower, cost being purchase price plus other expenses incurred in bringing the inventaries o
their present location and condition, Work in Process Is valued at estimated cost upto the staga of production
achieved, and waste is valued at net realizable value. In regard fo slow moving/ degraded stocks of Finished
Goods, inventory value is reduced and segregated from Inventories and accounted accordingly. The quantity
of inventories avadable in records of the Company Is certified and valued by the Management.

Depreciation:

Depreciation on all the Tangible assets is provided as per following:-
a) Spinning Units, Fibre Unit and Dyeing Unit
Dapreciation on Tangible Asssts has been provided on Straight Line method based on the useful Iife of
the asset in the manner prescribed in Schedule | fo the Companies Act, 2013. On Plant and Machinery,
depreciation has been provided on friple shiff basis.

n}} = it and Thiead Yarn Unit (i i A transfiormear
Depreciation on Tangible Assets has been provided on writtan down valee method based on the useful
life of the asset in the manner prescribed in Schedule |l to the Companies Act, 2013.Depreciation has
bean providaed on Plant and Machinery on triple shift basis,

Investments:
Long-term investments are valued at cost less provisions, if any, for diminution in their value which s other
than temporary in nature and current Investments are camied at lower of cost and fair value,




2.7

28,10

2811

Property, Plant & Equipment, Intangible Asset and Capital work in progress:

All Fixed Assets are stabed al historical cost of acquisition Including any cost atfributable for bringing the
assets in ils working condition for its intended use less accumulated depreciation. Intangible assets acquired
separately are measured on initiad recognition at cost less accumulated amortization and accumulated
impairment lossas. if any. Cost of assats not reedy for infended use, as on the Balance Sheet date, is shown
as the Capital Work-in-progress.

Expenditure incurred during construction period:;

In respect of new'expansion of units, the Indirect expenditure incurred during construction pariod up to the
date of the commencement of commercial production, is capitalized as pan of value of various categones of
fixed assats for an amount computed on proporticnale basis.

Expenditure of capital nature are capitalized at cost, which comprises purchase price, levies and any other
directly attributable cost of bringing the assets to s working condition for the intended use.

Employee's Retirement Benefits:

a) Short term Employees Benefits are recognized as expenses on an undiscounted basis in the profit and
loes account of the year in which the related sarvics is rendered,
b) Paost Employmeant Benefits:
- Defined Contribution Plans:
Provident Fund: Contribution to Provident Fund is made in accordance with the provisions of the
Employees Provident Fund and Miscellanecus Provision Act, 1852 and is cherged to the statement
of profit and loss.
- Defined Banefit Plans:
Gratuity: Provision for gratuity Babilily to employees is made on the basis of actuarial valuation as at
the close of the vear.
€] The acluarial gainfloss is recognized in the statement of profit and loss.

Forelgn Currency Transactions:

a} Foreign currency transactions are recorded as initially recognized at the rate prevalling on the date of the
transaction. Any Income or lass on account of exchange difference at the time of negotistion of expart
bils with the banks is recognized in the export sales account and in cases where they relate fo
acquisition of fixad assats are adjusted to the camying cost of such assats,

b} Foreign Currency monetary items are reported using the closing rate. Exchange difference arising on the
settiement of monetary tems or on reporting the same at the closing rate as the balance sheet date are
recognized as Ncomea of axpeanse

c) The premium or disoount arising at the incaption of forward exchange contracts s amorized as an
ExpaEnse of mcomea over the life of the coniract.

d) Exchange differences cn the aforesaid forward exchange confracts are recognized in the statement of
profit and loss in the reporting period In which the exchange rates change. Profit or boss ansing on
cancellation or renewsl of such confracts is recognized as income or expense in the period in which
such profit or loss arises.

Accounting for Taxes on Income:

Current Taxes:
Current Tax (if any) Is determined as the amount of tax payable in respect of taxable incoma for period after
considering tax allowances and exemplions.

Deafarred Taxes:

Deferred Tax s recognized, subject to considerstion of prudence, on timing differences baing the difference
between taxable income and accounting income that originate in one period and ks capabée of revarsal in ane
or more accounting periods, Changes In deferred tax assets and ligbilities betwean one Balance Sheet data
and the next are recognized in the Statement of Profit and Loss In the year of change,

Deferred tax assels are recognized only to the extent there is reasonable cerainty that sufficient futura
taxable income will be aveilable against which these assels can be realized in future, whereas in case of

PRl
o
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exigtence of unabsorbed cepreciation or carry forward of losses, deferred tax assets are recognized only If
there is virtual certainty of realization backed by convincing evidence. Deferred tax assets are reviewsd at
#ach Balance Sheet date,

Minimum Alternate Tax:

Minimum Alternate Tax creddt is recognized as an asset only when and fo the extent there ks convineing
evidence that the Company will pay normal tax during the specified period. Such asset is reviewed at each
Balance Sheet date & the carrying amount of the MAT credit asset is adjusted fo the extent of there being
convincing evidence o the effect that the Company will be able o take credit of MAT during the specified
peficd,

Impairment of Asseots:

The carrying amount of assels is reviewed at each Balance Sheet date, If there is any indication of
impairment basad on internal and extenal factors, an impaiment loss to the extent that the carrying amount
of an asset exceeds its recoverable amount, is recognized by the Company. The recoverable amount is the
value of the assel, being greater of asset's net selling price and value in use.

Eaming per Share:
Basic eamings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year, In case when
there is no Dilutive Potential Shares outstanding during the year, the Diluted Eamings Per share is samea as
Basic Eamings par share,

Borrowing Costs:

Borrowirg Costs that are directly atiributable to the acquisition, construction or production of gualifying
assets are capitalized as part of the cost of the asset Other borrowing costs are recognized as an expense
in the period in which they are incurred.

Contingent Liabilities not provided for:

a) The Company has executed Bonds in favour of Governmental Authorities for fulfilling the export
obligation undertaken by the Company in accordance with the applicable statute. The Company is
expectad to meet the cbligation over the stipulated years, and that the Company is cantingently liable 1o
pay the resulting demands in the event of failure of the Company to mest the aforesald expart abligation,
IThuE! sctual amount of liability as may arise on this account, if any, will be payable with applicable
mposts.

b) Guarantee given by the Company's Bank fo:
Punjab Pollution Control Board, Ludhlana, Punjab, Rs. 10.00 lacs (Previous year Rs. 5.00 lacs), for
which the Company is confingently liable in the event of Bank Guarantee being enforced by the
concemed authority.

¢} The Company has filed an application for OTS against the appeals orders of leamed Asstt Excise and
Taxation Commissioner for the years 2013-14, 2014-15 and 2015-16 challenging the additional demand
of VAT for Rs. 51,07,505.00, Rs. 37,61,208.00 and Rs. 21,22 533.00 respectively on account of
rejection of ITC claim on purchases, and in the event of the OTS case being finally decided against the
Company, It Is contingently liable for the balance amount of demand, which shall be payable with
applicable imposts.

di" The Company has filed three different appeals before Hon'ble Commissionar {Appeals), Central Excize
Chandigarh against the orders of the Assistant Commissioner, Central Excise Division, Ropar faor
recovery of amount on account of inferest and penalty imposed for wrongly taking credit of cenvat credit
on invalid involces for Rs. 2,02,838,00, Rs. 1,22 356.00 and Rs, 1,11,186.00 respactively. The appeal
has been decided in favour of the depariment and as per order of the Hon'ble Commissioner (Appeals):
the dapartment is yet to provide the re-calculated amounts of interest and penalty imposed]

&) Mr. Mohan Singh (Ex-Employee) has filed a case against the company with Labour court for 8 claim of
Rs. 2 Lakhs as compensation,
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is

in the opnion of Management of the Company, the current liabilities, current assets, loans & sdvances have
& value in the ordinary course of business at least equal to that stated in the Balance Sheet. During the year,
the Company has written off sundry balances of creditors and the net amount comes o the tune of Rs.
224 42 | akhs and shown as exceplional items in the Statement of profit & loss

Previous year's figures have been regrouped and reclassified, wherever necessary, to make them
comparable with the current year's figures.

We draw aftention that the Board has approved the scheme of Amalgamation of Rudra Ecovation Limited
(fermerly Himachal Fibre Limited) with Shiva Texfabs Limited on dated 23,12 2024 and filed with Department
of Carporate Sarvicas, BSE Limited, Mumbai under regulation 37 of SEBI (listing obligation & Disclosure
requirements), Regulation, 2015, by Rudra Ecovation Lid. The NOC has already been recsived from BSE
and SEB| on dated 25" August, 2025 and application for submission with NCLT is pending.

During 2017-2018 & 2018-2019 Allahabad Bank, Union Bank of india, State Bank of India Punjab National
Bank and IDBI Bank Lid. had assigned all the rights, tite and interests In the entire outstanding dues owed
by the company and guarantors together with all the securities and guarantees, in favour of Alchemist Asset
Reconstruction Company Limited ("AARC") .The tofal amount, of all above five banks, assigned fo AARG Is
Rs. 85010.52 lacs and this amount have been restructured by AARC in favour of company for total payment
of Re. 2083825 lakhs ( including payment for NCD's), Hence Rs. 65071.27 lacs of liabiFy is to be waived off
en timely payment of dues as per re-struciuring letters lssued by "AARC,

Disclosures on Employees Benefits:

The disclosures required under Accounting Standard 15, “Employee Benefits” (Revised) notified in the
Compankes {Accounting Standards) Rules 2008, are given below;-

1.1 Defined Contribution Plan
Contribution to Defined Contribution Plan, during the yvear is as under:

Employar's Contribution to: 31.03.2025 31.03.2024
- Provident Fund Rs. 1.81 lakhs Rs. 2.21 lakhs
= Family Pension Fund Re. 2.55 lakhs Rs. 3.39 lakhs

12 Leave Encashment

During the year the company has recognized an expense of Rs. 188.83 lakhs (Previous Year Rs.184.48
kakhs).

1.3 Defined Benefit Plan

The present value of cbiigation is defermined based on actuarial valuation using the Projected Unit Cradit
Method, which recognizes each period of service @s giving rise to additional unit of employee benefit
entitiernant and measures each unit separately to build up the final obligation.




ar.| Particulars Gmtuﬁ'r Gratulty
Mo. (Funded) (Furded)
{Rs. in lakhs) (Rs. in lakhs)
31.03.2025 31.03.2024
a) | Change in Present value of Defined Benefit
Obligations.
Defined Benefit obligation as on 01.04.2024 453.70 453.70
Current Service Cost 164.58 160,68
Past Service Cost — _—
Imterest Cost 32.80 27.70
Acturial (Gain/Loss) (216.38) (129.57)
Benefits Paid (3.71) —
| Defined Benefit Obligation as on 31.03.2025 431.05 453.70
b} | Change In fair value of Plan Assets
Fair Walue of plan assets as on 01.04.2024 Fre
Expacted Refum on Plan Assate . —
Acturial (GainLoss) T
Empleyer Confribution =] i
Benefits Paid G HY
Fair Value of Plan Assets as on 31,03,2025 - ey
Funded Stalus — i
Actual Returmn on Plan Assets s ik
t) | Reconciliation of Fair Value of Assets and |
Obligations
Fair Value of Plan Assets as at 31% March, 2025
Present Valus of Obligation as at 31" March, 2025 431.05 453.70
Net Assets/(Liability) recognized in Balance Sheet (431.05) (453.70)
d) | Expenses recognized in Profit & Loss Account
Current Sarvice Cost 164 55 180.68
FPast Service Cost Ak )
interest Cost 32.89 2770
Expectad Return on Plan Assets "= —_
Acturial (Gain) Loss 216.38 129,57
Met Cost (18.94) (78.52)
e} | Investment Details
LI G Group Gratulty Policy P -
f) | Actuarial Assumptions
Mortality Table LALM{2012-14) [ALM{2012-14)
Discount Rate (Per annum) 6.89% 7.25%
Expected Rale of Return on Plan Asssats (per annum) 0.0 0.00
Rate of escalation in sakary (per annum) 5.50% 5.50%
Estimates of rate of escalation in salary's considered in actuarial valuation and other factors such as
infiation, seniorty. promotion and other relevant factors including supply and demand in the employment
market have been faken into account. The abave information is certified by the actuary.
36 Remuneration paid/payable to Direclors Rs 14,19 lakhs (Previous Year Rs 16,27 lakhs).
i During the year the Company has not provided any Interest lo parties registered under Micre, Small &

Madium Enterprises.




Foreign Exchange Expended & Earned: L (Rs. In Lakhs)
31.03.2025 31.03.2024
i} | FOB Value of Imports |
- Raw Materials - 2602
| Capital Goods & spare parts 1840.684 101.25
i) | Expenditure in Forelgn Currency ¥ 2
iii) | FOB Value of Exports 2 Z
Segmant Reporting:

The Company operates in only one business segment viz. “Textile” which is reportable segment In
accordance with the requirement of Accounting Standard (AS-17) on "Segment Reporting” issued by the
Institute of Chartered Accountants of India.

Defarred Tax Liability! (Asset) as on 31.03.2025 in respact of Depreciation is as follows:

Amount {in fakhs)
Cpening Belance 388.87
Provides during the year [38.35)
Clozing Balance 348,52

Auditors Remuneration includes Audit fees of Rs. 0.30 lakhs (Previous year Rs. 0.30 lakhs),

Related party disclosures as per Accounting Standard-18 issued by The Institute of Chartered Accountants
of India are as undar

-Shl'u'a Splnfab !Pvt Lt~u’
Yogindera Worsted Limited

-Zhiva Speciality Yarns Limited

-Rudra Ecovation Limited (Formerely Himachal Fibre Limited)
-Shiva Cottex Private Limitad

-Shiva Texchem (Gujarat) Limited

~Jaiguruji Food Processars Private Limited

-Abrol Real Estate (OPC) Privata Limitad

Key Management Pearsons:
Mr. Jai Saroop Sharma (Whale Time Diractor)

Mr. Akhil Malhotra  (Additional Director )
Ms. Reema (Company Secratary)
Mr, Hardeep Singh (CFO)

Relatives of KMP:

Mrz. Sinmi balhotra

Wra. Mifi Malhotra

Related Party Disclosure of transactions:

{Rs_in Lakhs)
Particulars Enterprises under tha Key Management
same Managemeant Perscnnel & Relatives
_ 31.03.2025 | 31.03.2024 | 31.03.2025 | 31.03.2024
Purchases & Job Work (incl. 4876 BB J801.15 Mil Mil
discounts, if any)
Sales Ba02 52 HG26.24 il
Rent Paid 93.04 102 .44 Wil
Managerial Remuneration Nil Hil 4761
£
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The earnings per share (EPS) disclosed in the Statement of Profit and Loss has been caloulated as under--

Basic Earnings per ghare
Particulars - As at As at
31.03.2025 | 31.03.2024
Profitf (Loss) atiributable to Equity Shareholders (Rs. In lakhs) (A) 1306.26 | 40580.83
Eamnings Altributable io Equity Shareholders 130526 | 49589.83
* Weighted average number of Equity Shares (Nos.) (B) 30443263 | 25774572 |
“Eaming per share (Basic) 429 192.40
Eaming per share (Diuted) 429 102.40
“*Parfly paid up Equity Shares has been converied into equivalent no of Shares

i fldlit
As per sec. 135 of the Co. Act 2013, a company meeting the applicability threshald, neads to spend at
least @ 2% of its average net profit for the immediately preceding three financial years on corporate social
respensibility (CER) activities. A CSR committes has been formed by the company as per the ACT.

Rs. in Lakhs)

PARTICULARS Year anded
31"March, 2028

(&) Amount required o be spent by the company during the year 11.84

i) Amount of expenditure incurred during the year
i}, Construction' acquisition of any asset

§).Cn purpose other than (i) above 13.00
{g) Excess expanditure incurred brought forward from previous year -
{d) Excess expenditure incurred carried forward for next year 1.06
(&) Amount recognized in statement of profit & loss 13.00
{f Shortfall for current year adjusted against excess expenditure incurred In -

earlier yvear
() Excass expendifure carried forward to next year 1.06
{h) Reagzan for short fall -
{ Mature of CSR activity Riafier bl o

) Detail of related parly transaction -

Meture of CSR activities underaken during the 2024-26
The Company's CSR initiatives during the year focused on key areas including education,
health care, sanitstion, women empowerment and rural devalopment elc.

The accounts of the Company have been prepared on going concem basis.

The balance of parties Is subject to confirmation and Bank balances are subject to Bank reconciliation
statements.

ADDITIONAL REGULATORY DISCLOUSURES AS PER SCHEDULE Ill OF COMPANIES ACT, 2013

i} In respect of the Title deeds of the immovable properties -Tille deeds of all immovable properties are
held in the name of the Company.

iy As per the Company's accounting policy, Property, Plant and Equipment and intanglble assats are
camied at historical cost (less accumulated depreciation & impairment, if any), hence the revaluation
refated disclosures required as per Additional Regulatory Information of Schedule Il (revised) to the
Companies Act, is not applicable,




XIit)

xh)

The Company has not granted Loans or Advanoces in the nature of loan to any promoters, Directors,
KMP's and other related parfies (As per Companies Act, 2013), which are repayable on demand or
without specifying any terms or period of repayments.

The Company does not have eny Intangible Assets under developmant.

Mo proceedings have been inltisted or pending against the Company for helding any Benami
property under the Benami Transaction (prohibition) Act, 1988 (45 to 1988) and the rules made thera
under.

The company has a Working capital imit (fund based) of Rs. 700.00 Iskhs from The Karur Vysya
Bank. For the said facillty, the Company has submitted Stock and debtors statement ta the bank on
monthly basis. The average difference between statements submitted and books of accounts is not
material and this difference is mainly on account of valuation and provisions atc.

The Company has not been declared as willful defsulter by any bank or financial Institution or
government ar any governmant authority.

The Company has no fransactions with companies struck off under section 248 of the Companies
Act, 2013 or section 560 of the Companies Act, 1856 during the year under review.

The Company does not have any pending case related fo regisiration or satisfaction of charges.

The Company does not have any such transaction which is not recorded In the books of accounts
that has been surrendersd or disclosed as income during the year in the tax assessment under the
Income Tax Act, 1951 (such as ssarch or survey or any other relevant provisions of the Income Tax
Act, 1961)

The Company has not traded or invested in Crypto currency or virtual during the financial year,

The Company has complied with the number of layers prescribed under clauss {87) of the Section 2
of the Companies Act, 2013 read with Companies (Restriction on number of Layers) Rules, 2017,
The Company has not advanced or lpaned or Invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other person(s) or
antitylies), including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otharwise, that the Intermediary shall, whether, directly or indirectly lend ar invest in other
persons or entfities identified in any manner whatsocaver by or on behalf of the company ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
The Company has not received any funds from any person(s) or entity(ies), including foreign entities
("Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or entiies identified in
any manner whatsoever by or on behail of the Funding Party (“Ultimate Beneficlaries”) or provide
any guarantes, security or the like on behalf of the Ulimate Beneficlaries.

For Anuj Gupta & Associates For and on behalf of the Board

FRN 033392N

Chartered Am:nimianta _.\ la\ /

Anuj
(Partner)
M. Mo, 527632

Place: Ludhlana

Akhil Malhotra Jayswarup Sharma
Director Whole Time Director
) 1 DIN 0B915607

e pot v
h i.ﬁ"f

Date: (:5.08.2026 CFO LS




Manjul Mittal & Associates
Chartered Accountants

% ; GSTIN:O3ABCFM3A60B81ZY

Annexurs -2

Independent Auditor's Limited Review Report on unaudited standalone fi

_ s Li inancial resulis
of Rudrs Ecovation Limited for the quarter ended 30 September 2025 and vear to date
results for the period from 01 April 2025 to 30 September 2025 pursuant to Regulation
A3 of Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, a5 amended

The Board of Directors of
Rudra Ecovation Limibed
Formerly Himachal Fibers Limited

We have reviewed the accompanying statemert of wnapdited standalone financial results of Rudra
Ecovation Limited Fl{rm-triy Himachul Fibres Limited for the Quarter and year 10 date ended on
Eepiaml?eflu,.‘mm llmng submitied by the company pursuant o the requireménts of Reguletion 13 of the
SEBI (Listing Chligations and Diselosurs Hequirements) Repalations, 201 3, as amended

|, This Statemnen is the responsibility of the Campany's Management and has been spproved by the Bogrd
of ]'_'ﬁr:?:h:-n., hag been prepared in accordance with recognibon and messurement principles laid down by
tha Indinn Accounting Standard 34 “Interim Financial Reporting” [Ind AS 34"} prescribad undér section 133
of the Companies Act, 2013 read with relevant rules issued there under and other accounting principhes
g-errlrallgr accepted in Indie. Chur responsibility Is 1o fssue a report on these financial statements based on our
rEViEw,

2. We have conducied our review in accordance with the Sisndard on Review Ergagement (SRE) 2410,
Review af lmerim Financia) Information Performed by the Idependent dvditor of the Entlty issued by the
Institute of Chartered Accountants of India, A review of interim fisancial information consists of making
Ingirses, primarily of Compary’s personnel Responsible for financinl and accounting maters, and applying
analfytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Standurds on Auditing specified under section 143 (10 of the Companies act, 2013 and
consequently does not enable us 1o obiain assurince that we would become aware of 2l the significant
matters that might be identified i audit. Accordingly, we do not express an sudit opinion,

3. Bosed on our review conducted as above, nothing has come 10 our afEntion that earass usto believe that
the accompanying Stement of standaione unsadited financial results read with noles thereon, prepared in
atcordance with applicable: accoanting standands (INEA Sy and other recognized nccounting practiees and
Policies and has not disclcsed the information required to be dischosed in ferms of Regulation 33 of the
SEB {Listing Chbligations and Disclosure Requirements) Regubithons, 2005 a8 pmended, incloding the
manner in which i is to be disclosed, or that it contains anv makeral misstatement,

Em phasiz off Matter

We dripe srtention (o Mowe 6 of the Stement, which deseribes that the Company has, pursuant to g special
resolufion passed @ the Extraordinary General Mecting (EGM) of preference sharehobkders held on
25082025 pxtended the redempdion period of itz 31680,000 4% MNen-Cumulative Hedsemable Preference
Sharcs amiounting o ¥ 100/ each from 31.08.2025 1o 31.08.2026 in awordance with the provizisns of
Sactons 48 and 55 of the Companies Acot, 2013, There has been no chanpe in the rate of dividend or other
terms #nd conditions of the preference shiares except for the revised redemption schedule. Since theg
préference shares due for redemption within ohe védar from the balance shest date therefore these has bk
shown under other finpncial linbilities under the head cursent liakilities.

B0 32 Green Enclave, Mear Thantla Mama school, Mesr Feropepur Road Octori Post, Bapewal, Ludhisrs-T41008
= B.0. 1" Flaar, SC0.07, Sector-300, Chandigart-160030

pAohile Mo +31-75EE490455 smaii manjulZ37BEgmall.com



Manjul Mittal & Associates
Chartered Accountants
m ' GSTIN:03ABCFM3460B12Y

U conclision is not modified n respect of this matter

For Manjul Mittal & Asiocintes

Place: Ludhians
[!ll:ed L3 Navemeber, 2025
UM Z5500559RM L KMT 432

H.0.: 32, Green Enclave, Mesr Chands Bama Sehonl, Wear Ferozopur Road Octarl PosL Barewal, Ludhiiana-141001
B0 17 Flogr, 5C0-0F, Sector-300, Chandigarh-16030

Mabiis Mo +31-T588400455; emall: man|ul29TEEEmall oom



Rudrs Ecovation Limited

Formerty Himechal Fibpes Limited)
LA LAI29IHPI9ROPLCRG a0

Balance Sheet ns af 30th S:Euuuw,_zns

LAl isoant b Lakis of indias RupEes ot

Particulars N As ait 3LO3.2025
R ate Mo, As nt iﬂ-ﬂ?ﬂﬂh
Non-current asieds
(n) Property, Plant ind Equipmens 1 108301 1.112.88
(1) Copiind Work in Progress ;i =
{c) Right-of-se assets .40 oad
() Finaneiad 4sse0s
{2} Investments F 9.627.37 Q62T 3T
(1) Deeferred toe assels (net) 263 16 255 40
{g) Dther non-gurrent assets 5 Q0% 10,976.39 454,53 T34,
Current assets
() Inventories 5 1.231.04 SEL54
) Finarcinl Assets
(i} Trade receivables 7 13203 T4
(i) Cash and cash equivalemts ] 1021 11.52
{<) Cument Tax Assets (Met) 49 4.13 280
() Other Current Assets [ 154.76 12921
() Short Term Loans & Advances . 1,532,17 - Les ]
Total Assets _12,508.56 12,685.15
EQUITY AND LIARILITIES
Equiry
{2) Equity Share capital 1 114368 1,143.68
(b} Other Eguity 12 332260 E4B5.17
1e) Maney received against sharewarmants 917.64 10,383.92 917,64 10,547 49
LIABILITIES
Mon-current lahilities
{a) Firsncial Linhilities
{i} Bomowings 13 TH.T1 T1.55
{iip Ocher Long Term Lishilities 14 I3 GR12%
{b) Provisions 15 s | 423.14 2025 1,076,112
Current lzbilities
{a) Fnaneial [iabilities
{i) Pormowings
(i) Trade Payahles 16 .
L. Dues 1o Micro and Small Enterprise (MSE) 053 :
I, (ke than M3E Dies 8420 70,38
(i} Other financial Habilies 17 98443 230.00
(b} Ortiher current liabilities 18 G217 T2h.94
{£) Provisions 1% 131 1.700.4% 232 103154
Total Equity and Linbilities 1250856 1165515
Far and an behaif of the Board of Directors of
Rudra Ecowation 1Lj b /
Cimin Chang kor AkRil Malhotra
Dated. 13,11.202% {Whole Titme Director) {Drinestor)

Plece- Ludhiama

DIM : 07006447 DN : (0126240




Rudra Ecavation Limited

B:::I::muly Himacha! Fibres Limited) S
LAX292HP19B0PLCDS 1020

Statement of Profit and Loss for the period ended J0th September, 2025

(B I Lankibg)
All smount in Lukha of Indian & mmmmm
Particulars Note Na, For the perlod For the Year
ended M.09.2018 ended 31.03.2028
(Ra, T Lakis) |
REVENUE _
Revenue from operations 0 | 1 491 iy 2.659.21
| Other Income 21 , 38,30 76,403
Total Income [ 153004 1,735.24
EXPENSES : _
Coat of materials comswimied | 22 862 | 65233
Changes in inventories of finished goods and work-in-progress 23 .24 11728
Employes benefits expense ' | 4 238.19 470,94
Finance costs 25 7489 145,71
Depreciation expense 26 59.92 | 115.56
Other expenses = 2 | 245.68 | $73.46
Total Expenses 1,708.54 | 3,085,248
Profit/ - Loss before exceptional items and tax (175.45) (350.03)
Exceptional items-Expenses/{Income) — = = | -
Profit! - mem L (175.45)] (350.03)
() Currenttax. - | 0§ =
(2) Defierred tax = — L ) {6.76). (21.0%)
Profit/ - Lass for the period =5 taeee {168.69) {328.98),
Other Comprehensive Income = £ 1 =y
h{;‘:lmﬁmtuﬂllhub:mhmﬁndmpmﬁlmlm .
Hmumafpm-muﬂuymmbﬂnm Otigations 512 . 10,24
Changes in fair value of FVOCI equity instruments ) SH 225
(i) Income tax relating W items that will not be reclassified 1o
or loss
B (i) lems that will be reclassified to profit or loss i
(i) Income Lax rebating to items that will be reclassified o profit I
ar Joss ~ |
Total Camprehensive Income for the period (163.57)] (316.49)
Earnings per equity share: L L — =
(Mominal value of equity share - Rupee 11~} fi i
Basic {0.14)) (030}
Diluted {ﬂ-!¢:|_ (0.30)

Fuundm b-:!rulrnrlh: Enudnfnuemnr

Place- Lnllum

Dated- 13.11.2025 |
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Rudra Ecovation Limited
{Formerly Himachal Fibres Limited)
S| CIN: L4392HP1980PLOO3 1 020

CASH FLOW STATEMENT FOR THE HALF YEAR ENDED 30TH SEFTEMEBER "2025
(All umoust in Lakhs of Indian Rupees except stated otherwise)

PARTICULARS
AS AT 30.09.2025 (Un-[AS AT 30.09.2024 (Un.]
audited) aidited)
&I W FROM/USED IN
MET PROFIT BEFORE TAX (170.33) (192.17|
ADJUSTMENTS FOR:
|DEFRF..CIA'I'JDN 5097 57.58
MISCELLENQUS EXPEMNSES WRITTEM OFF
INTEREST EXPENSES 74.89 68 .86
INTEREST INCOME {0.74) t?.E!Ji
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES {36.26) (69.61)
ADIUSTMENTS FOR:
(INCREASEVDECREASE [N TRADE AND OTHER RECEIVABLES 36849 (3.41)|
{INCREASEVDECREASE IN INVENTORIES (249,500 (247.57)
INCREASEADECREASE) IN TRADE PAYABLES AND OTHER LIABILITIES 11.52 2,133.1
INCREASE (DECREASE) IN LOANS & ADVANCES (26.87)) {476.59)
CASH GENERATED FROM OPERATIONS 67.68 133601
NCOME TAX PAID - -
NET CASH FROMAUSED IN OPERATING ACTIVITIES 0768 1,336.01
B. [CASH FLOW FROM/USED IN INVESTING ACTIVITIES
PURCHASE OF FINED ASSETS - -
PURCHASE OF INVES TMENTS . (%,120.55)
INTEREST RECEIVED 0,74 388
NET CASH FROM/USED IN INVESTING ACTIVITIES 074 (8. 116.67)
. |CASH FLOW FROM/USED IN FINANCING ACTIVITIES
PROCEEDS FROM ISSUE OF SHARE WARRANTS . 0405
{REPAYMENT) RECEIPT OF LONG TERM BORROWINGS 516 6878
CHANGES [N WORKING CAPITAL LOANS/SHORT TERM BORROWINGS . -
INCREASENDECREASE) IN SHARE CAPITAL z 247.00
INCREASENDECREASE) IN OTHER EQUITY - £,90:.00
INTEREST PAID (74.89) {68.86)
NET CASH FROM/USED IN FINANCING ACTIVITIES {69.73) 686497
NET INCREASE{DECREASE) IN CASH AND CASH EQUIVLANTS {131) £4.31
OPENING CASH AND CASH EQUIVALENTS 11.52 25467
CLOSING CASH AND CASH EQUIVLALENTS 10,21 138,98
For and oo behalf of the Board of Directors of
_ Rudra Ecovation Limited @\
Dated: 13.11.2025 M Akhil Malbotra
Place : LUDHIANA {Whale Time Director) (Directar)

DI 2 70086447 DI - (0126240



Rudra Ecovation Limited

(Formerly Himachal Fibres Limited) iRt e L)
CiN: Le3zarHP sRiPLCEHI1020 (A1 Amaunt In Lakhs of ndian Fupess, excepd shane data and stated cthanse)
NOTES TO FINANCIAL STATEMENTS FOR THE PERICD ENDED 30.06.2028 {Armount in Fis,§
Hote | Description of assets Gross carrying amount Depraciation Met carrying amennt
No. As st Additions Dispesal A at Opening Depreciation Efiminated Ciosing As at As at
01.04. 2028 during the 30.09.2026 accumulated for the year on disposal actumulated 30.09.2025 3.03.2006
pericd depreciation of azsnts depreciation
3 |Proparty, plant and eguipment
At Warks
Freehoid Land ez 0.82 - .82 0.6z
Todal 082 0,832 - 0.8 [F
| Buikdings 1.304.75 1,304.75 B 1S 15.26 BE1 46 453.20 488.58
Piant and eguipnesnt 5,851 &9 8,601 .08 3,204,724 FFL 3,335.60 a0 Ba7.EE
Fumitune and fixhies 18.65 18,80 1816 F JETE 048 045
Vehices H5.60 35,89 34.43 o443 .FH __A_ ﬂ.
Cilfice expspmanis 6.2 508 £ g 5.8 a. i |
Compuers ¢ 9.24 9,24 ATH a7e 045 048
Mabile Phones 0. 35 0.35 033 4 0.33 .02 002
rﬂnirl. Fittrgs 838 B39 5.85 o1l B 241 288
ighirsg Machinas Q.88 085 085 o402 0.7 a.1e n.21
Tubewell 325 335 3.08 L 5.00 0.16 016
Af Ludhiama Office :
Office aguipmants 043 043 .40 - 040 o2 0402
Gomputers 5.80 580 51 - 5.51 024 0.28
Mobile Phones 148 1,48 1432 o 1.42 0OT o.07
5327.5 - [T 18.03 EaLAT 4,89 1.063.01 1288 |
Tatal 5.327.90 ﬁ A 17 4,27 _ LOE3.D e
Fravious fear 5.243.7H B4.13 £,327.50 4,0959.58 11548 4,215.03 11158 Al =l
=
rlr.Jlll
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LUDHIANA-141 001
E.mall : ca nnui1939@gm:|d.i:~:|m

| Cell - +81-83 T68-50623
finuj Gupta & Assocjates m S0-3, 18t Floay, Suys Shopping Ao

Hational Roed, Ghumar Mandi,
[CHARTERED ACCOUNTANTE]

DEPEMDENT ! RT
TO
THE MEMBERS OF

SHIVA TEXFABS LIMITED
Report on the Standalone Financial Statements

We have audited the sccompanying standalene financial statements of SHIVA TEXFABS
LIMITED ("the Company™), which comprise the Balance Sheet as at 31st August, 2025, the
Statement of Profit and Loss, the Cash Flow Statement for the pericd then ended, and a
summary of the significant accounting policies and other explanatory information.

Bagis for opinion

We eonducted our audit in accordance with the standards on auditing specified under section 143
{10} of the Companies Act 2013. Our responsibilities under those Standards are further
described n the auditor's responsiilities for the audt of the financial statements section of our
repori. We are independent cf the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of india togather with the ethical requirermants that are relevant
to our audit of the financial statements under the provisions of the Act and the rules these-under
and we have fulfilled our other ethical responsibilitiss in sccordance with these raquiremants and
the code of etnics.

We belleve that the audit evidence we have obtaned is sufficient and appropriate o provide &
basis for our opinion.

Key Audit Matters

Key audit matters are those matiers thal, in our professional judgmenl, were of most significance
in cur audit of the financlal siatements of the current pericd. We have determined the following
key audit matiers to communicate in our report:

;’DHIEEEDM;EHW has suffered oss of Rs. 925.52 lakhs ouring the period ended on 31™ August,

In earier years, the lenders had classified the accounts of the Company as non performing
aseats and Indian Bank (earier Allahabad Bank) , Union Bank of India, State Bank of India,
Punjab Nallonal Bank and IDBI Bank Lid. had assigned all the rights, title and interests in the
entire putatanding dues owed by the company and guarantors together with all the securities and
guarantees, in favour of Alchemist Assel Reconstruction Coempany Limited ("AARC™) acting in its
capacity as trustee of Alchemist-XV| Trust The fotal amount, of all above five banks, assigned to
AARC Is Rs. 200839.25 lakhs (inchuding payment for NCD's) against the iotal cutstanding amount
Rs. 88010.52 lakhs. Hence Rs. B5071.27 lakhs of liabdity is to be walved off on timely payment of
dues as per re-siruciuring letters issued by "AARC",

We draw attention that the Board has approved the scheme of Amalgamation of Rudra Ecovation
Lirited (formerly Himachal Fibre Limited) with Shiva Texfabs Limided on dated 23.12.2024 and
filed with Cepartmaent of Corporate Services, BEE Limited, Mumbal under regulation 37 of SEBI
{ksting ebligation & Disclosure requirements), Regulation, 2015, by Rudra Ecovation Lid. The
NCC has already bean receivad from BSE and SEB| on dated 257 August, 2028 icalion
for Merger & Amalgamation hag been filed with NCLT. :

Our Opinion is not modified in respect of the above matters.




Information Other than the Financlal Statements and Auditor's Report Therson

The Company's Management and Board of Direciors are responsible for the other information.

The othes information comprises the information Indluded in the Management Discussion and

Analysis, Board's Report including Annesures io Board's Report, Business Responsibility Report,
Governance and Sharsholders” Information, bul does nol include the standalone

financial statements and our awditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial staterments, our responsibility is to read
the other informaton and, in doing so, consider whether the cther informaton l& materially
inconsistent with the standalone financial statsments or our knowledge obtsined during the
coursa of our audit or otherwise appears to be materially misstated.

If, basad on the work we have performed, we conclude that there Is a materal misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard,

Managemaent's Responsibility for the Financial Siatemenis

Management Is responsible for the matiers stated in section 134(5) of the Companies Act, 2013
{"the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash fiows of the Company in -
accordance with the accounting principles generally accepted in India, including the Accounting
$tanﬂardms1spmﬁad under section 133 of the Act read with Rule 7 of the Companies (Accounts)
Rules, 2014.

This responsibiity also includes maintenance of adequate records in accordance with the
provisions of the Act for safeguarding the assets of the company and for prevenling and delecting
frauds and other imegularities; sslection and application of appropriate eccounting policles:
making |uogments and estimales thal are reasonable and prudent; and design, implementation
and maintenance of adequate intfemnal financial controls, that were opersting effactively for
ensurng the accuracy and completeness of the accounting records, reievant 1o the preparation
and presentation of the financial staterments that give true and fair view and are free from rmaterial
milsstatenent, whether dus 1o fraud o ermor,

in preparing the standalone finenclal statements, management is respansible for assessing the
Company's ability to continue as & going concem, disciosing, as applicable, the matters ralated 1o
gaing concemn and using the going concern basis of accounting unless the management either
intends o Iquidate the company or to cease operations, or has no realistic atemative but to do
50. The Board of Directors is responsible for overseeing the compeny's financial reporfing
prOCEss.

Auditors' Responsibility for the Audit of Financial Statements

Qwr ocbjectives are to oblain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whelher due to fraud or error, and to Bsve an
awditor's report that includes our opinion, Reasonable assurance s a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exisis. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
aconomic decisions of users taken on the basis of these financial statements.

As part of an audit in sccordance with SAs, we exercise professional judgment and maintain
professional skeplicism throughout the audit. We also:

« |Mdantify and assess the risks of material misstatement of the financial stalements,
whather due to fraud or error, design and parform audit procedures responsive to those
risks, and obtain audt evidence that is sufficent and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatemant fraud is
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higher than for one resulting from emor, as freud may involve collusion, forgery,
intanbonal omissions, misrepresentations, or the override of inlemal controls.

=  Obtain an understanding of internal financial controls redevant to the audit in order to
design sudit procedurés that are appropriate in ihe crcumstancas. Under sechon
143(3Ki] of the Act, we are also responsible for expressing our opinion on whathar the
Company has adequate internal financial controls system in place and the operaling
affaciveness of such conbois,

« Ewaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

Conclude on the appropriateness of management's use of the going concemn basis of
eccouniing and, based on the audit evidence obtained, whether a material uncertanty
exists related to events or conditions that may cast significant doubt on tha Company's
ability to continue as a going concem. If we conclude that a malerial uncertainty axists,
we are regquired to draw attention in our auditor's report to the related disclosures in the
standalona financial statements or. if such disclosures are inadequate, to modify our
ogpinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors However, future events or condiions may causa the Company lo ceass to
continue 88 & going concarm.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whethar the financial statements represent the undariying
transactions and events in @ manner that achieves fair presentation.

«  Materiality Is the magnitude of misstatements in the financial statements thal,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financia! statements may be influencad,
We consider quantitative materiality and gqualitative factors in (i) planning the
scope of our audit work and in evaluating the resuits of our work; and (i) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with thosa charged with govemnance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in interal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied wilh
relevant ethical requirements regerding independence, and to communicate with them all
refationships and other matiers thal may reasonably be thought to bear on our independenca,
and where applicable, related safeguards

From the matiers communicated with those charged with governance, we determine those
maliers that were of most significance in the audit of the financial statements of the current period
and are therefors the key audit matters. We describe these matters in our audior's repor unless
law or regulation preciudes public disclosure about the matter or when, in extremely rare
circumstances, wa determine that a maftter shouid nol ba communicated In our report because
the adversa consequencas of doing 50 would reasonably be expected to outwsigh the public
interest benefits of such communication.

Opinion

In our opinion and to the best of our Information and according to the explanations given 1o Us,
subject to Key Audit Matters, the aforesaid standalone financial stataments give the information
required by the Act in the manner so required and give & true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 315t
August, 2025, and its loss and its cash fiows for the period ended on that date.




Report on Other Legal and Regulatory Requirements

As required by the Companies [Auditors Report) Order, 2016 issued by the Central Govermnment
of India in terms of sub secton 111]nfmasmﬂm1-13ntmmt,mgﬂhmammma
staterment on the matters specified in Paragraphs 3 & 4 of the order, to the extent applicable.

As required by Section 143 (3) of the Act, we report thal
(g} We have sought end obiained all the information and explanations which to the best of our
knowledge and beliel wane necessary for the purposes of our audit

(b} Inour opinion, proper books of account &3 required by law have been kept by the Company
50 far @s i appears from our examination of those books.

[z} The Balance Sheel, the Stalement of Profit and Loss, and the Cash Flow Stalement dealt
with by thizs Repori are in agreement with the books of account,

{d) In our opinion, the sforessid standalone financial statements comply with the Ascounting
Standards specified under Saclion 133 of the Act, read with Rule 7 of the Companies (Aocounts)
Rules, 2014; '

e) On the basis of the written represantations received from Directors as on August 31, 2028,
taken on recard by the Board of Directors, none of the directors ks disgualified as on August 31,
2025, from being appointed as a director in terms of Section 164(2) of the Act

fi  With respect to the adequacy of the internal financial controls over financial reparting of the

Company and the operating effectiveness of such conirols, refer to our separate reapor in
"Annexure B",

gWWith respect to the other matiers o be included in ihe Audior's Report in accordance with Rule
11 of the Companies (Audit and Audiiors) Rules, 2014, in our opinlon and to tha best of our
information and according to the explanations given to us:

(i) The Company has disciosed the impact of pending litigations on s financial position in its
financial staterments as referred to In Note No. 30 of Notas to the financial stalemants,

(i} The Company did nol have any long-lerm confracts, including derivative confracts, for
which there were any material foresesable losses.

ity The Company iz not reguired fo transfer any amount o the Invesior Education and
Protection Fund.

(W) (a) The management has represented that, to the best of t's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invesied (either from borrowed funds or share premium or any othar sources or kind of
funds) by the company to or in any other person(s) o entity(ies). including foreign entities
("Intermediaries”), with the understanding, whether recorded In writing or otherwise, that
the Intermediary shall, whether, dinectly or indirectly lend or invest in other parsons or
entities identified in any manner whatsoever by or on behalf of the company ["Uitimate
ﬁml or provide any guaraniee, security or the like on behalf of the Uttimate
(b} The management has represanted, that, 1o the best of it's knowledge and bellef, other
than as disclosed in the notes fo the accounts, no funds have been received by the




wih Ihe undersianding, whether recorded In writing or otherwise, that the company shall,
whether, directly or indirectly, lend or Invest in other persons or entities identified in any
manner whatscever by or on behall of the Funding Party ("Uitimate Beneficiaries”) or
provide any guarantee, securly or the like on behalf of the Ultmate Beneficiaries: and

(c) Based on audit procedures which we consldered reasonable and appropriate in the
circumstances, nothing has come to our nolice that has caused us to befieve that the
representations under sub-clause {f) and (ii) contain any matarial mis-statament.

{vi The company has not declared or paid any dividend during the period in contravention
other provisions of section 123 of the Companies Azt 2013,

(w) Based on our examination which included test checks, the Company has used
accounting software for maintalning its books of accounts which has a feature of
recording audit trail (edit log) faciiity and the same has operated throughout the period
for all relevant transactions recarded in the software. Further, during the course of our
audit we did not come across any instances of the audit trail faature being temperad
with.

Piace: Ludhiana,
Dﬂ:l‘c‘tn'rj_::lf M No.527832



SHIVA TEXFABS LIMITED

The Annexure referred to in our independent Axditors Reporl o the members of the Company on
the financial statements for the period ended 31" August 2025, we report that:

L (8]}

()

{c)

fii.

(d}

(&)

(A) The Company has maintained proper records showing full particutars including
quantitative details and situation of Property, Plant and Equipment.

(B)The Company has no intangible assets for the period ended August 31, 2025,

The Property, Plant and Equipmeni have bean physically verified by the management
during the year and no material discrepancies were Identified on such verification.
Furthar, in our opinion, the frequency of physical verification of fixed assets is reascnabie
having regard to the size of the Company and nature of its business.

According to the information and explanations given to us and based on our examination
of the records of the company, title deeds of immovable propertios, disciossd in the
financial statements, are held in the name of the company

The Company has not re-valued any of its Property, Plant and Equipment {inchuding right-
ol-use assets) and intangible assets during the pariod. '

No proceedings have been initiated during the year or are pending against the Company
&s at August 31, 2025 for holding any benami property under the Benami Transactions
{Prohibition) Act, 1888 (as amended In 2016) and rules made there under.

(8) According to the informaton and explanations given to us, the physical verification of
inveniory has been conducted at reasonable  intervals by the managemant. In our
opinion, the frequency of verification Is reasonable. As explained to us, no material
discrepancies were noticed on physical verification of inveniories carried out by the
managemant.

(b} The company has been sanctioned working capltal limit in excess of Rs. 500 Lakhs, in
aggregate from bank on the basis of security of cument assets. According to the
information and explanations given to us and on the basis of records examined by us, the
monthly statemants comprising stock, creditor's statement and book debts statements
and other information filed by the Company with such bank are nol having material
differences with the unaudited books of accounts of the Company of the respactive

quarters.

During the pericd, the Company has not made any investments in, provided any
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured to companies, firms, Limited Liability partnarships or other parties.

In our cpinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Companias Act,
2013 in respect of loans to directors including entities in which they are intarested and in
respect of loans and advances given | investments made , guarantees and securities
given.

According 1o the information and expianation given to us, the Company has not accepted
deposits from public within the meaning of provisions of Section 73 to 76 or any other
reievant provisions of the Companies Act 2013 and the rules framed there under. No
order has been pessad by the Company Law Board or National Company Law Tribunal
..:'f |:"\-_!: "..i:“..- .
o : il b




wil.(&)

(b)

will.

or Reserve Bank of India or any other court or any other Tribunal against the Company
on this mather.

According to the information and explanations given to us, maintenance of cost records
has been specified by the Central Government under sub-section (1) of the section 148
of the Companes Act, 2013. However, we have not made a detailed examination of the
cost records with a view to delermine whether they are accurate or complels.

According to the information and explanations given fo us and records of the Company
examined by us, during the period the Company has generally been imeguiar in
depositing undisputed statulory dues like provident fund, ESI, tax deducted ai source, (Ex
coflected at source, Goods & Service tax etc. with the appropriate authorities.

In our opinion the following undisputed statutory dues were outstanding at the end for the
period of more than six months from the date they become due are as follows:

Mature of Dues Outstanding Amount {in Lakhs)
ESl 51.21 |
Provident Fund 5.88-
| Employees Welfare Fund 52.04
Tax Deducted/Collected at Source 108.88
Punjab Deve Ta: 22.20

According to the information and explanation given to us, the disputed statulory duss that
hiave not been deposited on accoun! of matiers pending before the appeliate authorifies
in respect of Excise duty, Value added tax etc. are given balow:

Name of statute | Nature of dues | Amount Periods to [ Forum  whore
under which the | the dispute is
dispute not | amount pending
yat relates
deposited
(Rs. lacs)

Punjab Vat Aci | Demand against | Rs.51.07 2013-2014 [ The Company

2005 rejection of VAT | lakhs has filed an

ITC claim Rs.37.61 2014-2015 | application  for
lakhs o718
Rs.21.22 2015-2016
lakhs
Cenfral Excise | Interast & Amount not | 2008-2011 | As per order aof
Act, 1944 Panailty yel provided Commissioner
by the deptt (Appeals),
Ceniral Excise,
Chandigarh

Thera were no transactions relating to previously unrecorded income that have been
surmendéred or disclosed as income during the year in the tax assessmants under the
Income Tax Act, 1961 (43 of 1881),

(8) According to informaticn and expianaticns given to us, the company's bankers namely
Aliahabad Bank, Union Bank of Inda, State Bank of India, Punjab Mational Bank and
IDBI Bank Ltd. had assigned all the rights, title and interests in the anl:h& qmmm




i,

dues owed by the company and guarantors together with al the securities and
guarantees In favour of Alchemist Asset Reconstruction Company Limited ("AARCT)
actng n its capacity as trusiee of Alchemist-XVi Trust During the penod under audit,
there was overdus amount lo Alchemist Asset Reconstruction Company Limiled
("AARCT) as on 31.08.2025.

() The Company has not been declared wiltful defaulter by any bank or financial
institution or government or any government authority,

{) In owr opinion and sccording to the information and explanations given to us, the
lans were applied for the purpose for which the loans were obtained.

{d) In ol opinion and according lo the infermation and explenations given to us, thera
are no funds raized on short term basis which have been utlized for long ferm purposas.

(2) In our opinion and according to the information and explanations given to us, the
company has nof taken any funds from any entity or perscn on account of or to mest the
obligations of its subsidiaries, associates or joint vertures.

{fy In our opinkon and according to the information and explanations given to us, the
company has not raisad loans during the period on the pledge of securities heid in its
subsidiaries, jeint ventures or associate companies.

{alin our opinion and according to the informaticn and explanations given to us, the
company did not raise any money by way of initial public offer or further public offer
(including debt instruments).

(b} In our opinlon and according to the information and explanations given to us, the
company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertibla) during the parod.

(2) Based upon the audit procedures performed and according to information and
amhmﬂmgimtnm,mhudmurwmammpanykmbummﬁudnrmpnm
during the period covered by our audit.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rube 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Govemment, during the period and up to the date of this report.

{c) As represented to us by the management, Company has not received any whistie
blower complaints during the pericd and up to the date of this report.

In cur Opinion and according to the information and explanations given to us, the
company is nol a Nidhi company. Accordingly, paragraph 3(xi) of the Order is not
applicable.

According 1o the information and explanations given to us and based on our examination
of the records of the company, all ransactions with  the related parties are |n
compliance with Section 177 & 188 of tha Companies Act, 2013 and detail of such
transactions have been disclosed In the Financial Statements as required by the
applicable accounting standards,

The Company has an Internal audit system commensurate with the size and nature of its
business. Howaver, the Intemal Auditors have not issued any formal report.
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According 1o the information and explanations given to us and based on our examination
of the records of the company, company has not eniered into eny non-cash fransachons
with directors or parsons connecied with them,

{&) In our opinion, the company is not required 1o be registered under section 45 1A of the
Reserve Bank of India Act, 1934(2 of 1934) and accordingly, the provisions of clauss 3
{xvi}a), (b} and [c) of the Order are not applicable to the Company and hence not
commented upon,

{b) In our opinion, thers is na core Investment company within the Group (as defined in
jhe Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3(xvi)(d) of the Ordar is not applicable.

The Company has not Incurred cash lossss during the financial pericd covered by our
audit and in the Immediately preceding financlal year,

There has been no resignation of the Statutory Auditore of the Company

On ihe basie of the financial ratics, mpeing and expected dates of realization of financial
assets and payment of financial fiabilifes, other informaton accompanying the financial
siatements and our knowledge of the Board of Direclors and Management plans and
based an our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the
date of tha audit report indicating that Company ks not capable of meeting its llablites
existing at the date of balance sheat as and when they fall due within a pericd of one
year from the balance sheet date. We, however, stale that this is not an assurance a& 1o
the future viahility of the Company. We further state that our repodting is based on the
facts up o the date of the sudit report and we neilher give eny guarantse nor any
azsurance that all liabikthes talling due within & peried of ona year from the balance sheet
date_ will get dizcharged by the Company as and when they fall dus.

{a} On the basis of examination of records of the company, thene was no unspent amount
towards Corporate Soclal Responsibility (CSR) requiring & transfer to Fund specified in
schadule VIl to the Companies Act n compliance with second proviso to sun section (s)
of saction 135 of said act

{b) The Company's CSR iniiatives during the pedcd focused on key areas
including  education, hesith care, sanitation, women empowerment and rural
development etc.

For Anuj Gupta & Associates

dhiana.




ANN 8 TO DEPEN DIT " REPO

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audied the internal financial controis over financial reporting of SHIVA TEXFABS
LIMITED (“the Company”) as of August 31, 2025 in conjunction with our audit of the standalone
financial statements of the Company for the period ended on that dats,

Ma tsR li rnal Fi | Con

The Company's management is responsible for establishing and mantaining intemal financial
controls based on the internal control over financial reporting crieria established by the Company
considering the essential components of internal control stated in the Guldance Note on Audit of
Intermal Financial Controls over Financial Reporting issved by the Institlute of Charlered
Ascourtants of Indla (ICAll. These mesponsibilities Include the design, implementation and
maintenance of adequate intemal financial controls that were operating effectvely for ensuring
the orderly and efficient conduct of its business, including adherance to company’'s poiicies, the
safeguarding of its assets, the prevention and detection of fravds and BITOrS, the accuracy and
compleleness of the accounting records, and the tmely preparation of relable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our respensibility is to express an opinion on the Company’s intermal financial controls over
financial reporting based on our sudil. We conducted our audit in accordance with the Guidance
Note on Audt of Iniernal Financial Controls Over Financial Reporting (the "Guidance Note™ and
the Standards on Auditing, Issued by ICAl and deemed o be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Intemal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
efhical requirements and plan and perform the audit to obtain reasonable assurance about
whather sdequate internal financial controls over financial reporting was established and
maintainad and if such controls operated effectively In all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financal reparting and their cperating effectivensss. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
intarmal financial controis over financial reporting, assessing the risk thal a material weskness
exists, and testing and evaluating the design and operating efiectiveness of intermal control based
on the assessed risk. The procedures selected depend on the auditors judgment, including the
assessmaent of the risks of material mssiatement of the financial statements, whether due o
fraud or ermor.

We believe that the audit evidence we have oblained is sufficiert and appropriate 1o provide a
basis for eur audit opinion on the Company's internal financial controis system over financial

reparting.




of | Finan trol Finan
A company's internal financial conirol over financial reporting ks a process designed to provide
reasonable assurance regarding the relizbility of financial reporting and the preparation of
financial statements for extemal purposes in accordance with generally accepted accounting
principles. A company’s internal financial coniral over financial reparting includes those policies
and procedures that

(1) periain to the mantenance of records that, in reasonable detad, accurately and fairly reflect
the transactions and dispositions of the assets of the Company;

{2} provide reasonable assurance that transsctions are recorded Bs necassary to parmit
preparation of financial statements in accordance with gsenerally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company, and

(3} provide reasonable asssurance regarding prevention or imefy detection of unauthorized

acquisition, use, or disposition of the company’s assats that could have g material effect on
tha financial statements,

21 5 L nal Financial Controls Over Financial Re

Bacause of the inherent imitatons of Internal financial controls aver financial reporting, including
the possibility of collusion or improper management override of controls, matenial misstatemants
due to emor or fraud may cccur and not be detected. Also, projections of any evaliuation of the
internal financial controls over financial reporting to future periods ane subject fo the risk that the
intemal financial control over financial reporting may become Inadequete because of changes in
conditions, or that the degres of compliance with the policies or procedures may deterorate,

Opinion

In our opinion, the Company has, in ail material respects, an adaquate internal financial controis
system over financial reportng and such internal financial controls over financial reporting were
oparating effectively as al August 31, 2025, based on the Internzl control over financial reparting
crteria established by the Company considering the essentizl components of iNternal control
stated in the Guidance Note on Audit of Intemal Financial Controls Civer Financial Reporing
issued by the Institute of Chartered Accountants of India.

For Anuj Gupta & Associates

[ TS
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& TEXFARS LIMITED
LAMCE SHEET A% AT 31 08,3035
PARTICULARS HOTE HO, FOR THE PERIOD FOR THE YEAR
ENDED OM EMDED OM
31,08.2025 3022035
{AMOUNT IN RS.) {AMOUNT iN BS.)
ESHATY ARD LLABILTES
(1] SHAREHOLDERES FUNDE
[} SHARE CAPTAL i A24,157,413 376,157 413
(B] RESERVES AND SURPLUS 1,760,655 504 1 AS3E5T. 1 64
TOTAL OF SHARE HOLIER'S FUND (A} 20RA RS2 P TITRA14.577
[ELNON-CURRERT LAARELITIES
[ LOMG-TERi BORRIAIPSSS 3 2B 233,388 105
(] DEFERRED TAX LAJBILITIES {MHET| 35,748,182 B4, PE2.262
IC} CITHER LOWWES YERM, LLL BRITIES 4 - :
(0] LM TERA PROMISITNG 5 40,7005 804 L0V ADL 0
FOTAL OF NON CUREERT LIGBILITIES (#) THFER5 441 b T
(3] CURREMT LIABILTIES
(A SHORT-TERM: BORRIWIMGS & B8, 2ERLOET E3EDAAST
(B} TRADIE PAYABLES 7 HEDBIEL] 44 b 000,187
(T} OTHER CURRENT LIARLITIES 8 L145,479.874 I,148818.758
(D) SHORT-TERM PROVISIONS 7 Z404074 2404 074
TOTAL OF CURRENT LABILTIES (C) 2.085.550,151 19581320, 571
GRAND TOTAL (A +B +C) 4472 438,771 A AT EBETTY |
AISETH
FIXED) ASSETS
TAHGIBLE ASSERS 10 1674 2851 45 L. Td6481. 145
CAPMAL WORE-M-PROGRESS LR L Séd Bl 338
HIOH CURE BNT INWESTMENTS 11 SFANS I 6
LOMG TESA LOAMS AND ADVAHNCES 12 SLEF. 754 46,253,153
CIHER MOP-CURRENT ASSETS 13 79.734,204 797192654
TOTAL OF HOH CHRRENT ASIETS [A) 2,533, P04 A2 2517, 221
(23 CURBENT ASSETS
BHVENTORIES 14 FAT A2 574 FILASE EAT
TRADE RECENVABLES 15 Blaavr 500 B55.765, 285
CASH AREY CASH EGIUNALENTS 14 7784, 727 12005, 48
SHORT-TERM LOWKS AND ADVANCES 17 40,798,518 145,038,241
OTHER CURREMT ASSETS 18 L1007, 439 400 L39
TOTAL OF CURRENT ASSETS (1) 1,938, 651,959 1 920,495,478
GRAND TOTAL[ & = §) [ AT [ S AITEEL T
SHEMIRCAMT ACTOUNTING POLICIES AND MOITES T0 ATCTMN
ARE INTEGRAL PARE OF THE AMAMCIAL STATEMENT,
AS PER OUR REFORT OF EVEN DATE ATIACHED ! / FOR AMD OM BEHALF OF THE BOARD
FOR ANKJ GUPTA & ASSOCIATES li’1 e
CHANTERED ACCOUNTANTS - = ' T ——
K AEHIL MALHOTRA JRTENARLIF SHARMA
DRECTOR WHCHE TIME DIRECTCOR
K |E¢z.ﬂj DiM DEr ) 5507
ARL § &
(FARTHER) NTANTS | 0 E
M.NO, 527832 Lf@;ﬂl T A =
\f - Raamao
FLACE: LUDHIANA ‘{E&H'-E*y/ c3

DATE : o !E[Tﬂiﬁ' L

UDTA ~25527£632BMER W ZH T



SHIYA TECFARS LIMITED

STATEMENT OF PROFT AND LOSE FOR THE PERICID ENDED 31.08.2025

FARTICHLARS

NOTE NO. FOR THE PERIOD PORTHE YEAR
ENDED OM ENDED ON
3.0, 2025 31,03 0005
[AMOUNT IN R} [AMOCUNT IN RS}
| REVENUES:
REVESUE FROWM OPERATIONS 19 | 2 Bk 380 4134559, 335
DTHER INCEOME 20 WA ATE 104 190,797
TOTAL INCOME ¥ oy 4,242
1l EXPENZES:
COSTOF MATERIALS CONSIMAED b4 ] B0 134 527 RFI0£31,142
MAMUFACTIRIMNG EXPEMNSES b 2R 319504 | % 945 475
CHARGES IN INYENTORIES OF FRISHED GioiTIDs,
WORE-H-PROGERESE AMD E10CE-IN
= RIS 73 10, 705,438 [203.234.811)
EMPLOTEE BENEFT EXFENGE ¥ o &7 5077 180,944, %41
FHAHCEAL COETS 5 i 0L AT 25,643, 708
DEPRECIATION AMO APACRTIIATION EXPEMSE T3, 300446 142985837 44
OTHER EXPEMSES 24 52 437 495 188,510,814
TOTAL EXPFENSES 'I_jll.ﬂi,.!-ﬂ l.'rﬁﬁ]llﬁ'
il PROAT BEFORE EXCEPTIONAL Hﬂi.iﬁ'i',&?ﬂl 104, 187001
EXTEACRDENAKY TEME AND TAX (]-i)

"I, EXCEPIICORMAL TERS 1D 59120 il R
V. FROFT BEFORE EXTRACEDINARY ITEWS 191, a7 108 124571087
AND TAX (NI
WL EXTRACEDINAEY IFERE ..
VIl FROMT BEFORE TAK [V-WT) !ﬂ,ﬂ!‘.Et 1EE1E
VIIL TAX EXPEMSE:

[1) CUBREMT TAX -
() DEFERRED TAX THABES. P4 373455000
X, FROFT AFTEE TAX [F2.581 .58 130526007
SHARE
BASIC {3.04) s
DHLUTED: {3.04] 45

SHGNEFHCAMNT ACCOUNTING POLICIES AND MOTES TO ACCOUNT

ARE INTEGRAL PART OF THE FIMANCTIAL STATEMERMT,

AS PER OUR REPOST OF EVEN DATE ATTACHED

FOE ANUI GUFIA & AZROCIATES

| ST | 1L
II' | -'u.'l:l."L'i"'ii_l"'l_:h-" Jia
- PREH-QIEIRE L

MACE LIDMANA ~IBHIAS
oate : Vol (1|20 25

TR AHD O BEHALF OF THE BOMARD

- HSE "I,"n.-“*-"-"
i : —'—'_'_._._
JAYSW AP SHREM A

s

WHOLE TIME DIRECTOR

Dand CE391 5607
.



EHIVA TEXFARY UMITED, LUDHLANA

ATATEMENT OF CASH FLOW FOR THE PERIOD ENDED 31.08.2025
BARTICULARS Xy -
Wat Profil beforne fox exdraordinary Bems (%1 747708) 124,591,087
Ad]usiment lar
Cheprciation THEA3d84 | 42785822
infares! Expenciiung S1A5550 24047 FAD
Infenest Incoms
Frodit f Lods on Soie of Axed Asseis
Froviosn fos Groduily fo Workers [2284 057
Misc. Expandiune writhen off -
Opedaling Froflt bedore Working Copliol chonges N2141.738
Acfjustmart ler
lincrecse) f Decraoe In Inventades {184,195, 544)
(Incredse] / Decrects in Tads Recelvalle: (187,256,754}
Increnss f Decreose In Loans & Adeonce: [3703.301)
InCreasa § Decreote in Trode Poyabis and Oiher Lebilifas AP0.5%8.782
Increcse # Decrenss in Working Copilal Racuiremani 652 ah8)
Increcisa # Decrease in Shor Teem Provitons
Cash Genercéed from Oepapcitions (A) 396,752,231
| CcASH FLOW FROM INVESTING ACTIVITIES
Furchase of Fleed Assels [1177448) [ 245848, 168
CAP [PR2E0007) (520 204, FES]
Sale [ Purchase of Investments
Sole of Axed Astely
Irieresi Recelved
Het Cash used In invesiing Aciivities (B) (F3457475)| (787 ,053,176)
CoASH FALOW FROM BNAMCING ACTIVITIES
Proceeds from Long Term Borowlngs [Met) ¥] {343,374 257
Increase | Repoymeant of Unsecued Loons o (506,295, 207)
Increais in Capitol Fesans v -
Increqse in Share Copliol a L A
Increqss in Share Premium 0 1,374,097 834
Recalpt of Share Appdcation bMaoney
Poyrnant of interest {61 &5550) {24,545 780]
Hed Cash bom Hnoncing AckieHes () {41 45550} 35T, 087, 500
Nt increaie)/ Decrease in Cash & Cash Equivaient [A]«{Bl+[C ] = (D] (1,213,445)
Opaning Balonce of Cosh & Cash Bquiveient 13,219, 13300
Cioging Balkance of Casy & Cash Eguivoieni | 2005, 454

\ .

' = 1

A\ e — Neewns
AKHIL MALHOTRA JATEWARUF SHARMA Reerma
DIRECTOR WHOLETIME DIRECTOR 5
DN 001 24240 D 089 1 5607
FLACE : LWDHLAMNA
DATE;

Wa have examined the otioched Coh Flow stalement of Shiva Taxdobs Urmited for the paniod ende August 30,2008,
The siolerment hat been prepared by Ihe Company In accordance with the requirement of the AS- 3 and it Based
on and dertved fom the oudited accounts of the Company for Ihe period amded Augusl H25

;::lﬂrul[icff

FOR AN GUPTA & ASSOCIATES
Chamerad Accountants




e R
AT AT AT 3T,
HNole -1
AFTHORSED SHARF CAMTAL
A.55,00.000 | PEEVIDUS YEAR 290000000 EGINTY SHARES 355,000,000 255,000,000
OF RS 10 EACH
TOTAL 345, 000.000 A55.000.000
3.30.54.80%7 | PREVIDIL YEAR 2,57 74,573 EGIUITY SHARES X2 L5741 A2, 157.413
CF F5.10 EACH
LESS: CALLS UNPAID [470| 755 WEY OF BOUITY SHARES & R5. & 90| -
TOTAL X34,187 413 326157413
AL i 31035045
] NOQ. OF BHARES = NO, OF SHARES
FEVT] 15,347 248 43,60 15347 246
Rudng Econfion Limihed G 70405348 U3 7,043,736
[Z339 181 Equity Shores Fully Poid Uip)
[4701 755 Equity Shares Pardy Pald Uig)
AKHIL MALHOTREA 1892 6,651 B 6 Frir] & 651 8R4
SHIVA SPREAR FRIVATE LIMITED 1537 50455 j5.37 5 A4, 791
PROMOTER'S SHARE HOLDING
1) INCLAN
B1INEIY|BUAL
ACHIL MALHOTRA, 1899 #AST BT 1852 6E5) B
IR AL HICITRA, i ) 135400 st 235430
BAAY ANE MALHOTRA .05 18000 05 VAD00
LI OTHER SODY CORPORATES
YOGINDER S WORSTERED LT .20 71,4 3.20 714
SHIVA TENCHAMGUIRAT] PVT.LTD 0.5 195,000 355 | 95,000
SHIVA SPINFARS PVT LTD, 1537 54049701 |5.57 540 B
Fwrg Bcowafion Limited 2003 T D73 2003 TO0 88
BUCRA BOLOMN RECTULERS LITLIFORMERLY SHIWA SPIN-h-KMIT LT Fiar 15,347 248 344 15347 4B
31.08.2025 31.03.2025
EGUITY SHARES [EACH OF FACE VALUE RS. 10:00] Nk, OF SHARES RS, MO, OF SHARES S,
AT THE BEGINNING OF THE YEAR 35,154,660 51 548570 25774.572 25FFALTD
ADD: BSUED DURING THE PERICD . 25, 38%477 $380,117 £E411.483
[OUTSTANDING AT THE END OF THE PERIDD 25,154,489 157,413 35,154,487 324,157,413
Mote -2
CAPITAL EEISHYE
DIPFEMING BALANCE 265, AD0LAET .1 &5.600. 487
ADD: DURIRG THE PERIKOE TLESLO04ET 2145500 BT
ENERAL RESERVE
DFEMING BALANCE FO023 447 L0347 o023 A48
ADD: DURIMNG THE PERICD TOLCEL A4
EROEL R LOEE ACCOUNT
OPERNMG BALAMCE [PROFIT / (LOISS)) 3701899 845 [3/832 425 7.40)
ADD: PROFT £ [LOSS] DURSG THE PERIQD [F2541 578 NS0T
(37544144 (370 AFPRET]
ADD: PREVICOUS YEAR DEPRICIATION AD JUSTIMENT - 794, 461, 440 : {3,700 679,863)
CIFENMG BALANCE 2.319,533,001 1,725 433,247
ACCH: ADDITIONS DURING THE PERROD 1,394 099 B2
} PREMILAW O LK AIDY CALES (4701 T58 MO OF BGUITT SHARES) 3
CLOGIMG BALANCE L319.533050 331953 0%
L 17 1.A53.257 144 |




CHUNT [IN B3,

AS AT 31.08.2025 %ﬂ'ﬂw_
Hete -3

ALCHEMIST ASSET RECORSTRUCTION 0, LTD, « V1 TRUST 810,804,451 853,504 451

LIFE INSURAHCE CORPM. OF MDA LOAM AJC 3306437800 2,064, 370
Bad RABEDY | [ i, B |

LESS: INSTALMENTS DUE WITHIN 12 MONTHS 810,804,451 853,504,451

33084378 33,084

DURING THE YEAR J017-18, ALLAHABAD BANE [MOW INDLAN BANK], UMBON BANK OF INDHA AND STATE BAMK OF INDIA AND DURING
THE YEAR J018-1%, D8I BANE LTDLAND PUNJSE MATIONAL BANE HAVE ASSIGMED ALL THE RIGHTS, TNLE AND INTERESTS IN THE ENTIRE
CUTEIANDING DUES OWED BY THE COMPANY AND GUARANTORS, TOZETHER WITH ALL THE SECURMES AMD GUARANTEES, M FAVOLUR
CF ALCHEMIST ASSET RECCOMSTRUCTION COMPARNT LIMITED CAARCTACTING IN T3 CAPACITY AS TRUSIEE OF ALCHEMIET-EW] TRUAT VIDE
DHFFERENT ASSIGHMENT AGREEMENTS DATED 12122017, 18022018 24002018, 08.06. 2018 AnD 2208 2018 RESPECTIVELY,

THE REVISED REPAYMENT SCHECLAE FOR THE DEBT ACGIUNRED BY AR 15 AS FOLLOWS!

RAE RATECQIE INSTALMENTS ARICHRIT-BS
O R BEFORE 20,09 2023 90000
OM OR BEFORE 20032024 04 480,000
Ot OF BEFORE 2007 124 4 0000
O Of BEFORE 20032025 0500000
. O OR BEFORE 20,09 20125 240.940,000
ON OR BEFORE 20,02.2024 312.300,000

A) TERM, LOANS ARE SECURED AGAINST FIRST CHARGE OM EMTIRE FXED ASSETS OF THE COMPANT O FARL PASSLE BASE INCLUDING
EQUITABLE MORTGAGE OF FHE FREEHOLD RIGHTS Of FACTORY LAKD AKD ACRES WITH A COVERED AREA OF ABOUT 55140 5G.Y ARDS
SITUATED AT VILLEAAD MACHHWARA ROAD, METHHMWARA DISTTLLDHIAMA AND LEASEHOILD RIGHTS O EACTORY LARND & BULDING
MEASURIMG 71,19 ACRES WITH A COVERED AREA OF ABCUT 204730 S0.YARDE SHUATED AT WL BHATTRA, MACHHIWARA ROAD,
FASTHHIWARA, DISTTLUDHIAHA,

B) THESE TERM LOANE ARE FURTHER COLLATERALLY SECURED AY SECOND CHARGE OM BNTIEE CURREMT ASIETT O THE CONAP LMY ()
FARI PASSU BASIS.

€} THESE TERM LOWHE ARE FURTHER SECURED BY EGUMARLE MORTGAGE OF UPPER GROUND FLOOR FORTION OF MULTY STOREYED
COMPLEX AT CITY TOWER MODEL TOWH LUDHIANA MSG40.71 50, Y ARDS [WASIKA O, 14114 DT.11.03.2002) . OM PARS PASSL BASSE
I THE MAME OF SH ALHIL Ml HOTRA.

) THESE ARE FURTHER SECURED 8Y FERSUMNAL CURAMTEE OF SHATHIL MALBDTRA. SH.AAATAME MALHOTRA AMD THIRD PARTT
GLEAHTEE CF SMTS 1Al MALHOTRA & CSORPORATE GUARANTEE OF BALMLUIKH TEXTILES PRIVATE LTD. AND BELIESTAART TEXTLES FY¥T LD,

E} PLEDGE OF ENTRE PROMOTER SHAREHOLDING & OTHER| MO DF SHARES- 10237754 OO0k PAR] PASSY BASIS,

FIEM OF Fakid HOUGE MEASLRING 1471 33 TARDS AT CARLTON WODDEAYTALI EALAN, LUDHLULRA WASICA MO, 15834 JON FAR FASSL BASE,

G EM OF FARM HOUSE MEASLIRING 1251 305 YARDS AT CARLTON WOIDDE, AYAL KALAM, LULHIARA W ASHGA NO. 1%50d] WITH AART .

H} Ery QOF FARKM HOUSE MEASLRIMG 1 200 55 YARDS AT CARLION OO05, AYALL KALAH, LUCHIANA, [WASKS HOL 33500 ON PARI PASSU BASIS,

S fead) ™

k| NECOH mTas
iy

= 1)
|F| cHarteszp




it ]
AL AT, A
K. ALHIL MALHOTRA 15,401,264 15,600, 2id
SHIVA SPM FaB P, LID, 105327480 §0S 872 481
BALMIUEHI TEXTEES PWT, L1D S 00000 E9.400,000
RLUORA BECOSPIN RECTCLERS LT [FORMERLY SHIWA SFik-A-KHNIT [ TD)) 10 000000 10000000
190,523,727 1P0daa 127 |
TOTAL 733,388,105 223 388,105 |
PARTICULARS AMCUNT AMGUNT (IN 15.)
AS AT 31.08 2025 AE AT 31 08 3055
Hode -4
CREDTORS AGAINGT CAFTAL GOODS . 5
S ]
[LONG TEUM FROVIBONS MNake -5
PROMISION FOR GRATRTY 40,700 404 #0701, 404
TOTAL ] 0,701,404 40,701,404 |
=
KARUR WYASYA BANE 48,248,057 L1805, 357
TOTAL 43 B0, 357
i1 Y e A i HES TAEE ToH EMTEE CLRRERT ASGET ﬁrwm:::imm S

(M) THESE ARE FURTHER S3ECURED BY SECOND CHARGE DN ENTIRE FXED ASSETS OF THE COMPANY,

{C) THESE ARE FRTHER SECLRED BY BQUITABLE MORTGAGE OF UPPER GROUND FLOOR PORTICIN OF MULTY STOREYED COMPLEN AT
CITY FOMWER MODEL TOWH LUDHIANAMET .71 50 FARDS [WASHCS, RO, 14114 0T, 1 LOU20020IN THE MAME OF SH.AKHIL MALHOTRA

OH PART FASSL BASIS,

i(0) THESE ARE FURTHER (ECURED BY PERSOMAL GURANIEE OF SHAEHIL MALHOTRA, SHMATANE MALHOTRA AND THIRD FARTY

GAURANTEE OF SMT.ShM MALHOTRA & CORFORATE GUARANTEE OF BALMUEH TEXTILES PRIVATE LMITED AND BRIESTWAR TEXTILES

F¥T LIWAIRED.

E)N FLEDMGE OF EMTIRE PROMOIER SHAREHOLDIMG & OTHERS| RO OF SHARES-10E37754)
FEMA OF FARK, HOAUISE MEASUPRING 1471 50 YARDS AT CARLTOH WOODSE,AFALL KALAN, LUDHIARA [WASECA WOL 15836 0H PART FASSL BAZIS,
GIEM OF FARM HOLUSE MEASURING 1210 53 YARDS AT CARLIOH OODS, ArALl KALAM, LUCHIANANASIEA RO, 3350004 PARS PASSL BASIS,

[FARTICULARS NT [IN ES. %
5 AT 31,08 3021
" Nete -7
CUTSTAMNTHNG Cises OIF;
EELATED FARTES
{i) MEHAE 185,419,571 207,371,748
i) CITHERS
- LESS THAM 1 YEAR BT ERTTE 4471 4R3 743
- 13 YEARS %1, 161,401 26,253 Bay
- -3 YEARS 47,267 006 41,584,808
- MDRE THAN 3 TEAR 18,887,374 18,28 941
(1} DHPLTED EHIES - MSME
[IV] BASPUTED DUES -Ofhars
TOTAL BET.B18,1 44 744,002,147 |
QTHEE CERRENT LLABILITIES N
MO AMCE FROW CUSHOMERS | 7. 922433 e [ A )
EXPERGES B OTHER PAYABLE X &, TR L A04,0%0
TER®A LOTAMNE IMNASTALLMERTS [REPAYABLE WITHIN 12 MORTHS} B0 B0k 5 BRI A0, 451
TOTAL 1,145,479 874 1.148.718,758
ROE] TR FROVION Hils ot
2,400 0T L ACLIOTA
TOTAL 2,404 074 2404 074




MOTED O FMARTLAL STATLAMDSTS HOE THE PFERICO ENDED 3600 00 E
AT C LAY [ A EET] ELOCTK DEFRECIATION
AYAE AL SO0 TRF. A3 AT AL & IO THE Euphieddiian AL Ar &L & AL Al
0 el Jdea HHTS TeR Gk THE A0 IR o1 i e 5108 68 Eige Xy BEE- R 1]
FERICIE FEROD

Bt JTITL |k FITOFS | = v d TUFORD | bk AL
| SR T M T30 T3 B S AT . e 31 ] AR g ] LR L] SR
FLPIES L TR 8L F200m TAJBDO 244 7L 1SN0 18358 5 S 3 i B
= b LR A A5LNN B T EAMES5 080 [EAITLF Tl A5 AR i a5 AIAFAT

SHom o 8 AR ] LS8 TR Il TR AT 17w TaATT O 4 0L FEFIEY
AR B YRLAT ST &l U7 R 154 [ e i i} 1184 574 3087 50
e LN S2008404 HELFE L2l sl kT TER LT TR
.- - RN +LT TR ] e prh LK P rRPY R 1] LT
T TATION] aamaEn v fr | LIy L1%FN

284 AT AT = ' T35 11 Iy 11,05

Rl HR o] M I7.311.004 dE L] TF.TFL.Pah LELCR h] WL

QLR ] e 5 P, FRAL0H [ERE et ] 1) SR L, A [F oL -]

Bl L M RS 151 A0 %87 LT LRI LS R SATHRALE

| 2R3 (E LR e 1T 3 5. P LS EH WIS IR b B0hadl

|y ol 1 g ], e | [l | sl 1 aad 2T L IRR T LIRCA

Ak Ek ] kT Lo Bas (LR ama B840

|LarETI Lo I 135105 TRy S BRLA1S PRI IR

DI L =S ERR EF ) LALE. ERE D ] 30553ATT AT 00 BBL0F T AT

BRI ST AT T Lo a B Rl=r o T SRN AR MEIRAF Al Lidd 357

B0 T LB TR TS ZITREM TRLSTH S m? =l skl

TLET M LTS M0 Fal: ik - BRI JUM4dAT) FiE TR L

AT A AT M LA 254 TR GE asalr Lrdhaa)

IR Hi el A Framba sy 1.3 488 e b L BB-TT]

A50% pi 13000 A1, %04 1LMTIFT .30 W AT TGS T8ABTR

L BT e ALELLH S ] JERAr AR AiM.75 WITTHT 11208 ¥H

pLa 800 FLLFE . [y byl 19,595 1,7 F-ri L] ek 1]

| iy L ] 1,177 448 T e & 1P AT AT a2 Hi | Tk AT, 148

FROVICES TLAR 7,85,511,253 DL ET TN 50T OB IPR AR | 2 WS | del5 k18, TFR




AMOUNT E Ili '
' AS AT 31,08.2025 ASATT
NON CURKERT NYESTMENTS Hste -11
URGUOTED AT COT
299,750 EGUITY SHARES OF FOGINDERA WORSTED LTE 4795000 A756,000
@ RS, 14/» EACH [FACE VALUE BS, 10/~ EACH
4, 00,000 ECRIITY SHARES OF SHIVA SPECIALITY YARNS LTD, &, 000000 A000.000
@ Rs. 10/ EACH [FACE WALLE RS, 10/- EACH]
1200000 4% HOM-CUMMULATVE REDEEMARLE
PREFERENCE IHARES OF RUDEA ECOVANION LTD. EiD4aet 51040361
[FORMERLY HIMACHAL FIBRE LTI i
= TOTAL 5¥,B34_281 56 834,201 |
Bole -13]
ALV ANCE 10 SUPFLIERS -CAPTLAL SOO0E BT ATT T4 BETEY 143
TOTAL 43977754 $4.353.153 |
m Noks =13
ECIARITIES T2 734,284 ra il e, 7
TOTAL 79,734,284 7RI, 264
[INYENTOEY =
AW MATERIAL 145,489,222 | 47197 004
WORE IN PROGRESS B1,IB1415 |D2338,475
FNISHED GOO0S 538 7057 520,255,041
STORES & SPARES 154,01 1,085 F4,071.738
WASTES (USEABLE] B.9STT9S 17576, 180
TOTAL VAT, 30574 i
[EADE RECEIVARLES Mol -15)
UNSECLIRED AND CONSDERED GOOD URLESS DRHEFWIE $TATED)
{RELATED PARTIES - WHERE CHRECTOR & DIRECTOR OF MEMBER
{ij UNDISPUTED TRADE RECEIVABLE - COMNSIDERED GOOD
LESS THAM & MOHTHS 526,404,145 410357, 142
& MOHTIHE TO | YEAR 215,358,278 I24.76:,008
13 YEARS 3,518,958 250351957
MORE THAN 2 YEARS S5 R, 120 T AT D
ER PARTIES
[M] LA DERUTED TRADE RECENVABLE - CONSIDERED DOURTEUL
] DUEUTED TRADE RECEIWABLE - CONSIDERED GO0
i} DEPUTED TRADE RECEARLE - CONSIDERED DOUBTFLIL
FOR DOUBTEL
TOTAL ATT 501 S5, 7d5, 385
CASH AND BANE BALANCE: Hede =14
A) CAIH B HAND) IMPRESTS .ads 502 11609332
—CLURRENT ACCOLUNTE 137,745
b.7ea 72T
EHORT TERM, LA b ADY ANCE
ADWVARCE RECOYVERABLE IM CASH OF I K3HD B TAS%
ADVAMCES 10 SUPFLIERS 101,254,792
TOTAL 140,578,518
FIMED) DEPCISITS WITH BAMKS (AGAIMET BAME GLAESNTEE| 1 A00000
L1 DEPLGITS WITH BANKS [AGEAINT MAHNDRA L MAsHDRA i) 2000000
FIKED) DEPCISET WITH BAMKS (AGAINST LC) S07 439

TolaL

4T 3T




run:umn ANOUNT [IN BS) AMOCUNT (1N 15.]
A5 AT 31.08.2025 AY AT 31,031,205
DOMESTIC SALES |, 2 e ol &340, 507. 50
AL |.E.EI.I:H:I 4.1 e
WET SALES BRE T Fy ]
EiAL 1,282 a4 DEl 4,134 537,333
|lﬂEREEI’ EECENWED - 163, 242.00
Exchonge Fole Diflerences on import 281530 | AGE, 738,00
IMNSLIEARCE CLAIM RECEIVED - 2 TR SEA00
MEC RECEIPTS - e
REMT EECEIVED 0030011 L k|
[ — TOTAL 30,002, 526 108,170,727
[COSTOF AW MATERIAL CONSUMED Nole 21
CPFENIMG ST0C0K |H HARND I&F, IFT D0 ZA4ATI RIS
ADD: PURCHARES Beld, 353,433 o AV ERT 800
ADD: LOADING & UMLOADING CHGS, AND FEEIGHT 217299 A544,733
TOTAL[A) 1@;!@'&“ E.I?T.i-]'l.ll]'
CLOING STOCK 145,438,722 167,197,004
TOTAL (8} IW ' 147197004
EAN MATERIAL CONSEMED 53T 2T 10ART 143
Hole -22
4,374,148 57877
22090, T 714814878
L RO AT, 750
- 13719, 408
. SSHL A0 A191.364
I, B38.519 47.581.014
|45, 795 577 J0274.291
136,540,380 431,590,806
357,31¥, 984 1.OFS 348 455 |
Hote 23]
3. 723057 S0, IES Ol
81,181,415 10235 475
a.5959.7%5 17776 167
§27, B0, 287 SA0_5LY P05
SHOTES04 1 el 24
| EERALTE R4 5
| 7975189 145377
40,547,705 &7 535,04 |
10,705 438 (203,234 87T}
B4
Fen

—'- CRARTERED '|-"l
,,_- ACCOUNT




| 5455140 13.082.347
| CONT, TO EMPLOYEE STATE IMSURANCE 1,331.367 5780367
CONT, TO PECVIDENT FUND 1B, 19% 436,150
LABOUR REFRESHMENT EXPENSES 1,220015 2,064,009
IMCENTIVE TO STAFF & WORKERS 3 2016611
LEAVE WITH WAGES/SALARY &.743.120 16,443,507
FROVISION FOR GRATUITY 1O STAFF / WORKERS - {.284,752)
FUNIAB LABOUR WELFARE FUMD 2260 233,380
SALARY 46,785,733 117,940,086
MATICMAL APPRENTICESHIP TRAMING STHEME = £1.550
STAFF REFRELHMENT EXPEMSES 775447 1.584,445
= T40P4L 951
FIHANCIAL EXPENTES Hois 25|
BANK CHARGES AT 795,925
BAMK INTEREST 4085510 9,056,921
INTEREST C3hd LOMGTERM LOAKS 2 LFT0L IS5
INTEREST O TDS / TCS L B3R 198
INTEREST 12 OTHER & HIRE CHARGES 2080040 11,963,507
[TOTAL 8,540,147 25 645708 |
Is'_mu.m'_ﬂun Mate -24
ADMINISTRATIVE EXFENSES
ADWVERTISERAENT 040 422,350
ANNUAL MAINTENANCE CHARGES 134,950 267,990
ALDIT FEE 12,500 30,000
BUILDING REFARS 2178474 7.044,200
CAR | VEHICLE RUNMING 8 MAINT, EXPENSES 5538493 0,005,957
COMPUTER EXPENSES 210 514,540
CER Expeniciture . 1,300,000
DIWAL EXP. 2.580 30,557
CHOATIC 67032 114,240
ELECTRIC REPARS 1915524 £,708,509
ELECTRICITY & WATER CHARGES 739724 1,631.351
EXHIBTICH EXPEMSES Lk ) ARaA.451
FIRE FIHTIMG EXF3. 26535 A3
HORTICULTURE/GARDENING EXPEMNSES 2040 18,510
HOUSE KEEPBG EXPENSES 104,281 L2
IMSURAMCE EXPEMSES 1,119,544 17607
LEGAL CHARGES E 1,000,750
LOCAL COMVEYANCE 113,500 07.%40
MISC, EXPERSES 2,243,035 1417997
MISC, REPAIRS & MAINTAIMENCE 1,491,030 6.511,441
HEWSPAPER BOOKS & PERNODICALS 7,330 18,370
FLANT & MACHMERY REPAIR 21,434,229 $B.203, 142
PRIMTING L STATROMERY . BT 1000 618
PROFESSICIRAL CHARGES 771,000 4 920,650
RENT, RATES & TAXES SITRATE 17,801,572
SUBSCREPTICN 50479 A0.039
TELEPHONE. POSTAGE & COURIER 984,587 1,524,502
THAVELLIBKE EXPEMSES A6 77 & B34, 209
7 " TOIAL(A) &7, 745,521 153,736,741 |
(SELLING EXPENSES
COMMISION 82.354 4738.311
FREGHT &L DCTRO 2,257,858 IB.4TT.B4
SALES PROMOTION EXPEMSES 331,941 1,357 &94
TOTAL (8] LETZ17T4 34,774,074
(GRANG TOTAL (A+8] 52,437,475 188510814
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SHIVA TEXFABS LIMITED, LUDHIANA'

NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31" AUGUST, 2025.

20.2

28.3

29.4

29.5

28.6

Corporate Information:

Shiva Texfabe Limited is a Public Limiled company incorporated n India under the provisions of Companies
Act, 1856, Tha Company Is engaged in manufacturing of Synthetic Yams, Pet Fiakes, Polyester Fiber, POY,
MNon Woven and Knitted Fabric etc.

Significant Accounting Policies:

Basis of Preparation of Financial Statamaents:

The financial stalements of the company have been prepared in accordance with the Generally Accepted
Accounting Principles In India (Indian GAAP), The Company has prepared these Financial Statements o
comply in all material respects with the Accounting Standards notifled Under saciion 133 of the Companies
Act, 2013, read with Rule 7 of Companies (Accounts) Rules, 2014, and other relevant provisions of
Companies Aet, 2013, Financial Statements have been prepared in eccordance with historical cost
convention on accrual bases,

The company has rounded off the figures to nearest to rupees in financial statements s required by
Schedule Il to the Companies Act, 2013.

Usae of Estimates: .

The praparation of the financial statements in conformity with the GAAP requires that the management
makes estimates and assumptions that affect the reporied amounts of assats and liabilites and disclosure of
contingent labilities as of the date of the financial statements. and the reporied amount of revenues and
Bxpenses during the reported peried. Actual results could differ from those estimales Any changes In
estimales are given effect to in the financial statements prospectively,

Revenue Recognition:

Revenue on sale of products is recognized at the peint of dispatch of goods to the customers. Revenue in
respect of experts mads during the year is recognized on a post export basis.

Inventories:

Imventories of Raw Material, Consumables eic. and Finished Goods are valued at cost or nat realizable value
whichever Is lower, cost being purchase price plus other expenses incurred in bringing the inventories to
thair present location and condition. Work In Process is valued at estimated cost upto the stage of production
achieved, and waste is valued at net realizable value. In regard to slow maving/ degraded stocks of Finished
Goods, inventory value is reduced and segregated from inventories and accounted accordingly. The guantity
of inventories available in records of the Company is certified and valued by the Management

Depreciation:

Depreciation on all the Tangible assets is provided as per following:-
a) i its, Fibre Uni I
Depreciation on Tangible Assats hes been provided on Straight Line method based on the useful [iie of
the asset in the manner prescribed in Schedule |l 1o the Companies Act, 2013, On Plant and Machinery,
depraciation has been provided on iriple shift basis,

; itand Thread Yam Unit {including 86 KVA fransfome

Depracistion on Tangible Assets has been provided on written down value method based on the useful
Itz of the assal in the manner prescribed in Schedule Il to the Companies Act, 2013 Depreciation has
been provided on Piant and Machinery on triple shift basis.

Investments:
Leng-term Investments are valued at cost less provisions. if any, for diminution in their valus which is other
than temporary in nature and current Investmants are carmied at lower of cost and fair valse

b)
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Property, Plant & Equipment, Intangible Asset and Gapital work in progress:

All Fixed Assets are stated at hstorical cost of acquisition including any cost atiributable for bringing the
assels in Its working condition for its intended use less accumulated depreciation. Intangible assets acquired
separalely are measured on initial recognition at cost less accumulated amortization and accumulated
impairment losses, if any. Cost of assets not ready for intended use, as on the Balancs Sheet date, Is shown
&5 the Capital Work-In-progress.

Expenditure incurred during construction period:

In respact of newlexpansion of units, the indirect axpenditure incurmed during construction period up o the
daie of the commencement of commercial production, is capitalized as part of value of various categories of
fixed assets for an amount computed on proportionate basis.

Expenditure of capital nature ere capitalized at cost, which comprises purchasa price, levies and any othar
directly afiributable cost of bringing the assets to its working condition for the intendad use.

Employes's Retirement Banefits:

@) Short term Employees Benefits are recognized as axpenses on an undiscounted basis in the profit and
loss account of the year In which the related service is rendered.
bl Post Employment Benefils:
- Defined Contribution Plans:
Provident Fund: Contribution to Provident Fund is made in accordance with fhe provisions of the
Employeas Provident Fund and Miscellanecus Provision Act, 1952 and is charged to the statement
of profif and loss,
- Defined Banefit Plans:
Graluity. Provision for gratuity liability to employees is made on the basis of actuarial valustion as at
the close of the year.
e} The actuarial gainfloss is recognized in the statemant of profit and loss.

Foreign Currency Transactions:

a) Foreign cumency transactions are recordad as inifially recognized at the rate prevailing on the date of the
transaction. Any Income or loss on sccount of exchangs difference at the time of negotiation of export
bills with the banks is recognized in the export sales sccount and i cases whers they relate lo
acquisition of fixed assets are adjusied io the camying cost of such assats.

b) Foreign Currency monetary items are reporied using the closing rate. Exchange differance arising on the
m;mﬂmwmmwunmﬂmmummﬂumung rate as the balanca sheet date are
recognized as Income or expense.

€} The premium or discount arising at the inception of forward exchange contracts is amorized as an
Expense or income over the |ife of the contract

d) EMIIEEMMHHWHEMHWM!WQ&M!HWMMMWI#
pn:ﬁlarhdluhi'lh&mmﬂkﬂwindm“hmman:dwmwﬂhlmu.Pmﬁtwhn:MQm
mmnmmmn&miﬂumhmnmmhmngnlzadnshmwnrmpamhﬂnpm‘hdinmim
such profit or loss arises.

Accounting for Taxes on Income:

Current Taxes:
Current Tax (if any) is determined as the amount of tax payable in respect of taxable income for period after
considering tax allowances and exemptions.

Deferrad Taxes:

Deferred Tax is recognized, subject to consideration of prudence, on timing differences being the difference
betwean taxable income and accounting income that originate in one pencd and is capable of reversal in one
or more accounting periods. Changes in deferred tax assets and liabllities between one Balance Shest date
and the next are recognzed in the Statement of Profit and Loss in the year of change.

Deferred tax asssts are recognized cnly to the extent there is reascnable certainty thel sufficient fulure
taxable income will be available against which these assets can be realized in future, vmnr&ﬂa__h]f@ of
P Lt Mg
2 BF (A
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existence of unabsorbed depreciation or carmy forward of losses, deferred tax assets are recognized ondy If
there is virkeal certainty of realization backed by convincing evidence, Deferred tax assats ars reviewsd st
each Balance Sheet dale.

Minimum Alternate Tax:
MirﬁﬂmmmﬂmmTaxwedlllammqnlmduinammw when and fo the extent there is convincing
evidence that the Company will pay normal tax during the specified period. Such assel is reviewsd at each
Balance Shest date & the carrying amount of the MAT credit asset is adjusted to the extent of there being
convinzing evidance to the effact that the Company will be able to take credit of MAT during the specified
paricd

Impairment of Assets: !
The carrying amount of assets Is reviewsd st each Balance Sheet date. If there is any indication of
impairment basad on internal and extemal factors, an impaiiment loss 10 the extent that the carrying amount
of an esset axceeds its recoverable amount, s recognized by the Company. The recoverable amaount is the
value of the asset, belng greater of asset's nat salling price and value in use.

Eaming per Share:
Basic samings per share is calculated by dividing the net profit or loss for the period attributable to equity

Borrowing Costs:

Barrowing Cosis that are directly sttributabile to the acquisition, construction or production of qualitying
assels are capilalized &s part of the cost of the asset Other borrowing costs are recognized as an expense
in the pariod in which they are incurmed.

Contingent Liabilities not provided for:

a) The Company has execuled Bonds in favour of ovemnmmental Authorities for fulfiling the export
cbiigation undertaken by the Company in accordance with the applicable statute. The Company is
expactad to meet the obligation over the stipulated years, and that the Company is contingently liable o
pay tha resulting demands in the event of fallure of the Company to meet the aferesaid export cbligation.
The actual amount of liability as may afise on this account, If any, will be payabls with applicable
imposts,

B) Guarantee given by the Company's Bank to:
Punjab Polistion Control Board, Ludhiana, Punjab, Rs. 10.00 lacs (Previous year Rs. 5.00 lacs), for
which the Company is contingantly liable in the event of Bank Guaraniee being enforced by the
concemed authority,

C} The Company has filed an application for OTS against the appeals orders of leamed Asstt Excise and
Taxation Commissioner for the years 2013-14, 2014-15 and 2015-15 challenging the addiional demand
of VAT for Rs. 51,07,506.00, Rs. 37,61,206.00 and Rs. 21,22 533.00 respectively on account of
rejection of [TC claim on purchases, and in the event of the OTS case being finaly decided against the
Company, it is contingently liable for the balance amount of demand, which shall be payable with

applicable imposts.

d) i™e Company has fled three diffarent appeals before Hon'bie Commissioner (Appeals), Central Excise
Chandigarh against the orders of the Assistant Commissioner, Central Excise Division, Ropar for
recovary of amount on account of interest and penally imposad for wrongly taking credit of cenvat credit
on invalid invoices for Rs 2,02,838.00, Rs. 1,22.356.00 and Rs. 1.11,182.00 respectively. The sppeal
has been decided In favour of the department and as per order of tha Hon'ble Commissioner {Appeals):
the depariment is yet to provide the re-calculated amounts of interest and penalty imposed]

e} Mr. Mohan Singh (Ex-Employee) has filed a case against the company with Labour court for a claim of
Rs. 2 Lakhs as compensation.
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In the opinien of Management of the Company, the cument kabilites, current asssts. loans & sdvances have
@ value in the ordinary course of business al least equal to that stated In the Balance Sheat During the
period, the Company has writlen off sundry balances of creditors and the net amount comes to the tune of
Rs. 105.92 Lakhs and shown as exceptional items in the Statement of profit & loss.

Previous years figures have been regrouped and reclassified, wherever necessary, to make them
comparabie with the current year's figures.

Wea draw attention that the Board has approved the scheme of Amalgamation of Rudra Ecovation Limited
(formerly Himachal Fibre Limited) with Shiva Texfabs Limited on dated 23.12.2024 and filed with Depariment
of Corporate Services, BSE Limited, Mumbal under regulation 37 of SEBI (listing obligation & Disclosure
requirements), Regulation, 2015, by Rudra Ecovation Lid, The NOC has already been received from BSE
and SEBI| on dated 25 August, 2025 and application for Merger & Amalgamation has been filed with NGLT.

During 2017-2018 & 2018-2018 Allshabad Bank, Union Bank of india, State Bank of India Punjab National
Bank and IDBI Bank Lid, hed assigned afl the rights; title and interests in the entire outstanding dues owed
by the company and guarantors together with all the securities and guarantees, in favour of Alchemist Asset
Reconstruction Company Limited (*AARC") . The iotal armount, of all above five banks, sssigned to AARC is
Rs. 86010.52 facs and this amount have been restructured by AARG in favour of company for total payment
of Rs. 20839.25 lakhs { including payment fior NCD's). Hence Rs. 5507127 lacs of lability is 1o be waived off
on timedy payment of dues as per re-structuring letters issued by “AARC.

Disclosures on Employees Banefits:

The disclosures required under Accounting Standard 15, "Employee Benefis” (Revised) notified in the
Companies (Accounting Standards) Ruies 2006, are given below -

11 Defined Contribution Plan
Coniribution to Defined Contribution Plan, during the year is as undar-

Employer's Contribution to: 31.08.2025 31.03.2025
= Provident Fund Rs.0.52 lakhs Rs. 1,81 lakhs
= Family Pension Fund Rs. .73 lakhs Rs, 2.55 lakhs

12 Laave Encashment

During the period the company has recognized sn sxpense of Rs.60.43 lakhs (Previous Year Rs.165.63
lakhs).

1.3 Defined Benefit Plan
The present value of Gratuity obligation based on actuarial valuation shall be made at the and of the year.
Remuneration paid/payable to Directors Rs 19,78 lakhs (Previous Year Rs.14.18 lakhs).

During the year tve Company has not provided any interest to parties registerad under Micro, Small &
Medium Enterprises.

Foreign Exchange Expended & Earned: (Rs. In Lakhs]

= 31.08.2025 31.03.2025
i) | FOB Vaiue of Imports =2

- Raw Materlals = :

- Capital Goods & spare parts 30.81 1840.84

I} | Expenditure in Foreign Currency § -

iil} | FOB Value of Exports - -
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Segment Reporting:

The Company operates in only one business segment viz. “Textie” which i
accordance with the requirement of Accounting Standard (AS-17) on “Segment Reporti

Institute of Charered Accountants of india.

Dafemed Tax Lizbility/ (Asset) as on 31.08.2025 in respect of Depreciation is as follows:

Opening Balanca

Provided during the year

iZhosing Balance

Amount {in lakhs)

34852

7.54

J5T7.46

reportable segment in
ng" issued by the

Auditors Remunaration includes Audit fees of Rs. 0.13 lakhs (Previous year Rs. 0.30 lakhs).

Related party disclesures as per Accounting Standard-18 issued by The Institute of Chartered Accountants

of India are as under:

R e L 5]
-Shiva Spinfab Pvl Lid.
“Yogindera Worstad Limited
=Shiva Speciality Yarns Limitad

-Rudra Ecovation Limited (Formeraly Himachal Fibre Limited)

-Shiva Cotiex Private Limited

-Bhiva Texchem (Gujarat) Limited

~Jaigurujl Food Procassors Private Limited
-Abrol Real Estale (OPC) Private Limitad

Key Management Persons:
Mr. Jal Saroop Sharma (Whole Time Directaor)

Mr. Akhil Malhotra ( Director )

Ms. Reama (Company Secretary)

Mr. Hardeep Singh (CFO)

Relatives of KMP;
Mrs. Simmi Malhotra

Mrs. Niti Malhotra

Related Party Disclosure of trensactions:

(R3. in Lakhs)

Particulars " Enlterprises under the Key Management
same Managamant Personnal & Relafves
3 31,06.2028 | 31.03.2025 | 31.08.20256 | 31.03.2025

Purchases & Job Work (incl. 224382 4576 64 il Mil
discounts, if any) =

Sales 1350.15 BE02.62 Nil NI
Rent Paid 3220 53.04 Wil Nil
Managarial Remuneration Nil Mil 2004 35.13
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The eamings per share (EPS) disclosed in the Statement of Profit and Loss has bean Caiculated as under: -

Basic Earnings per share B

"EPS has been calculated on fully paid up Equity Shares.

Particulars | As at As at
31.08.2025 | 31,03.2025 |

Profit/ (Loss) sfirbulabie io Equity Shareholders [Rs, In iakhs) (A {825 53) 1306.26
Eamings Aftributable to Equity Shareholders (825.63) 130525 |

" Number of Equity Shares (Nos.] (8] 30452934 | 30462934

Eaming per share (Basic) (3,04} 429
Earning per share (Diluted) (3.04) l 429 |

The spending on CSR activities, If appicabls shall be made at the end of year
The accounts of the Company have bean prapared on going concern basis,

TmhmnmdpamaahmﬁaﬁtnmﬁTnaHnnMBmkhmrm- are subject 1o Bank reconcilation
Statemants, )

ADDITIONAL REGULATORY DISCLOUSURES AS PER SCHEDULE Ill OF COMPANIES ACT, 2013

i
)

i)

vil)
i)

i)

x)

xii)

xil)

In respact of the Titke deeds of the immovable properties:-Title deeds of gl immovable properties are
held in the name of he Company,
As per the Company's accounting policy, Property, Plant and Equipment and intangible assets ae

The Company has not granted Loans of Advancss In the nature of loan to any promoters, Directors,
KMF's and other related parties (As par Companies Act, 2013), which are repayable on demand or
withaut specifying any lerms or period of repayments.

The Company does not have any Intangible Assats under development.

Noe proceedings have been intiated or pending against the Company for holding any Benami
Property under the Benami Transaction [prohibition) Act, 1988 (45 to 1988) and the rules made thera
under.

miaterial and this difference is mainly on account of valuation and provisions ets.
The Company has not been declared as willful defaulter by any bank or financial institution or
govemment ar any government autharity

of the Companies Act 2013 read with Companies (Restriction on number of Layers) Rues, 2017,

The Company has not advanced or loaned or invesied {atthmhmbmmndfmdan':l‘um
premium or any other sources or kind of funds) by the company te or in any other person(s) or
entity(les), including foreign entities ("intermediaries”), with the uncerstanding, whether recorded in

b
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, DISCLOSURE DOCUMENT
[IN THE FORMAT SPECIFIED FOR ABRIDGED PROSPECTUS, AS PROVIDED IN PART-E OF
SCHEDULE V1 OF THE SEBI (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2018

SHIVA TEXFABS LIMITED

| THIS DISCLOSURE DOCUMENT HAS BEEN PREPARED IN THE FORMAT SPECIFIED FOR AN

ABRIDGED PROSPECTUS CONTAINING INFORMATION PERTAINING TO THE UNLISTED COMPANY
- SHIVA TEXFABS LIMITED, INVOLVED IN THE SCHEME OF AMALGAMATION OF RUDRA
ECOVATION LIMITED (“THE TRANSFEROR COMPANY™ OR “RUDRA™) WITH SHIVA TEXFABS |
LIMITED ("THE TRANSFEREE COMPANY™ OR “SHIVA™) AND THEIR RESPECTIVE SHAREHOLDERS
AND CREDITORS (*THE SCHEME™), UNDER SECTION 230 TO 232 AND OTHER APPLICABLE
PROVISIONS OF THE COMPANIES ACT, 2013, INCLUDING ANY STATUTORY MODIFICATION OR RE-
ENACTMENT OR AMENDMENT THEREGF (COLLECTIVELY THE “ACT") AND ALL OTHER
APPLICABLE RULES AND REGULATIONS. THIS DISCLOSURE DOCUMENT CONTAIN APPLICABLE
INFORMATION OF THE UNLISTED TRANSFEREE COMPANY - SHIVA TEXFABS LIMITED, IN
COMPLIANCE WITH THE SECURITIES AND EXCHANGE BOARD OF INDIA (“SEBI"} MASTER
CIRCULAR NO. SEBIHOYCFD/POD-Z/P/CIR/202340094 DATED JUNE 21, 2023, AS AMENDED FROM
TIME TO TIME, (*S8EBI MASTER CIRCULAR™) READ WITH REGULATION 37 OF THE SECURITIES
AND EXCHANGE BOARD OF INDLA (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS)
REGULATIONS, 2015,

| This Disclosure Documeal has been prepared in the format specified for the Abridged Progpectus as provided. in

e

Part E of Schedule V1 of the Securities and Exchange Board of India (Tssue of Capital and Disclosure Requirements)
Regulations, 2018, to the extent applicable, This Disclosure Document should be read together with the Scheme,
and the Notice & the Explanatory Statement sent to the sharcholders of Rudra,

This Disclosure Document should not be considered as an invitation or an offer of any securitics by or on behalf of
Shiva ar Rudra. The existing Equity Shares of Shiva as well as new Equity Shares to be issued by Shiva tg the
Shareholdess of Rudra, pursuant to the Scheme, shall be listed on Stock Exchange(s) on which the Equity Shares of
the Rudra are listed. Shiva! Rudra will make necessary application(s) to the Stock Exchange(s) and other competent
authorities, ifany, for this purpose and will comply with the provisions of the Securities Contracts (Regulation) Act,
1956, the Securities Contracts (Regulation) Rules, 1957, the SEB] (Listing Oblipations and Disclosure
Requirements) Regulations, 2015, Listing Agreement, other SEBI Regulations and SEBI Circulars and other
applicable provisions, if any, in this regard. As there is o issue of equity shares to the public at lange, the
requirements with respect to General Information Document (GID) is not applicable and this Abridged Prospectus
should be read accardingly,

You may also download the Scheme and other relevint documents from the website of Rudra |
(v rudraceovation.con), website of Shiva (weww.shivagrogp info), BSE Limited, where the equity sharcs of |
Rudra ate Listed (BSE" N wwwebscindia comn). Unless specifically defined herein, capitalized terms and shbreviations

i herein shall have the sgme meaning as aseribed to them itt the Scheme.

THIS ABRIDGED PROSPECTUS CONTAINS 13 (THIRTEEN) PAGES. PLEASE ENSURE THAT YOU
HAVE RECEIVED ALL THE PAGES,
) A /. v LA 1}
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HIVATEXFE

CIN: U15101PB1993PLCO13745

Registered Office | Corporate OfTice Contact Person E-mail and Telephone Website
4th Floor, Wood 4th Floor, Wood |1, Mr. Akhil Malhotra, Email: worw.shivagroup. into
Stock Tower, B- Stock Tower, B- Director Carnel shivaFo ], com;

35/958, Adarsh 35/958, Adarsh 2. Ms. Reema, gaslla@shivagroup.info
Nagar, Ferozepur Nagar, Ferozcpur Company Secretary Telephone Nao:
Road, Opposite Road, Opposite 0] 977700008
Warves Mall, Waves Mall, +01 G284301020
Ludhiana, Punjab, Ludhiana, Punjab,
| Inmcia- 141008 Indig- 141008
B 1 | Akhil Malhotra
2 | Mayank Malhotra N
3 | Simmi Malhatra ;
: 4 | Shiva Spinfab Private Limited
PROMOTERS OF THE COMPANY: 5 | Rudra Ecospin Recyclers Limited
6 | Shiva Texchem (Gujarat) Private Limited
7| Yogindera Worsted Limited
8 | Rudra Ecovation Limited =
DETAILS OF OFFER TO PUBLIC: )
Type of Issue (Fresh/ | Fresh lssue Size | Offer for Sale | Total Issue | Issue Under Share
OFS/ Fresh & OF5) | (by wmo. of | (OFS)  Size | Size (by no. | Regulation Reservation
shares or by [ (by no. of of shares or | &(1) 6(2) OIB | NIT | RII
amount in INR) | shares or by | by amount
amonnt in INR)
in INR)
Not Applicable

DETAILS OF OFS BY PROMOTER{S) PROMOTER GROUP/ OTHER SELLING SHAREHOLDERS

UPTO A MAXIMUM OF 10 SELLING SHAREHOLDERS):

Name Type | Noof Shares | Weighted | Name | Type Mo of | WACA in Rs per
offered/ Average Shares Equity
Amount in | Cost of offered’
INR Acquisition Amount in
(WACA) in Rs-
INR  per
Equity
| Mot Applicable
FLIGIBILITY FOR THE ISSUE: Not Applicable

5/
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PRICE BAND, MINIMUM BID LOT & INDICATIVE TIMELINES

Price Band

Minimum Bid Lot Size
Bid'Offer Opens on ]
Bid'Closes on Mot Applicable
Fimalization of Basiz of Allotment

Initiation of Refunds

Credit of Equity Shares to Demat accounts of Allodtees
Commencement of trading of Equity Sharcs

DETAILS OF WACA OF ALL SHARES TRANSACTED OVER THE TRAILING EIGHTEEN MONTHS
FROM THE DATE OF DISCLOSURE DOCUMENT:

Period Weighted  Average | Upper End of the Price Band | Range of acquisition price
Cost of Acquisition {in | is *X” times the WACA Lowest Price- Highest
Rs.) E Price (in Rs.)

Trailing Eighteen | Mot Applicable
Month from the date
of Offer Decument

Not Applicable
[Shiva is an unlisted Company and is not offering any
RISKS IN RELATION TO THE FIRST OFFER: securitics / equity shares through an initial public offer to
the public at large except to the shareholders of Rudra
{listed company st BSE), pursuant to the Scheme. ]

GENERAL RISKS
Investinent in equity and equity-related securities involve a degree of risk and mvestors should not invest any funds
| unless they can afford to take the risk of losing their investment. Investors are advised to read the risk factors
carefully before taking any investment decision. For taking any investment decision, investors must rely on their
own examination of Rudra, Shiva and the Scheme, including the risks involved, The equity shares of the Rudra or
Shiva have not been recommended or approved by the Securities and Exchange Board of India ("SEBI") / Stock
Exchanges, nor does SEBI / Stock Exchanpes guarantee the accuracy or adequacy of the contents of the Disclosure
_Document, Specific attention of the investors is invited to the section titled *INTERNAL RISK FACTORS’.

e

PROCEDURE x
The procedure with respect to public issue/ Offer would not be applicable in the present case as Scheme does not.
involve issue of Equity Shares to the pobic at lange except to the sharcholders of Rudea (listed company st BSE),
Henee, the procedure with respect to a General Information Document (“GID") is not applicable and this Abridged
Prospectus must be read accordingly,

e ——

FRICE INFORMATION OF BOOK RUNNING LEAD MANAGER (BRLM) AND OTHER DETAILS
Net Applicable
[The present Abridged Prospectus is not being issued as a result of public offer]
Name of BRLM and contact details (telephone and email id) of each BRLM: Not Applicable

Mame of Syndicate Members: Not Applicable
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IN CASE OF ISSUES BY SMALLAND MEDIUM ENTERPRISES UNDER CHAPTER IX, DETAILS OF
THE MARKET MAKER TD BE INCLUDED:

Name of Registrar to the Issue and contact details (telephone and email id)
MName of Statutory Auditor
Name of Credit Rating Agency and the rating or grading obtained, if any
Self-Certified Syndicate Banks Mot Applicable
| Non-Syndicate Registered Brokers
Details regarding website address{es ) link{s) from which the investor can obtain list of
registrar to issue and share transfer agents, depesitory participants and stock brokers
whi can accept application from investor (as applicable) i

DETAILS OF THE SCHEME

Brief Particulars of the Scheme:

a. The Scheme of Amalgamation of Rudra (Transferor Company) with Shiva (Transferee Company) is
presented under Sections 2130 1o 232 and other applicable provisions of the Companies Act, 2013 which
provides for amalgamation of Rudra with and inte Shiva on going concem basis.

b. Appointed Date for the Scheme is 1 April 2025 or such other date as may be mutually agreed by the
respective Board of Dircctors of Rudma and Shiva with approval of Hon'ble NCLT or any appropriate
authority.,

¢. Upon coming into effect of the Scheme and with effect from the Appointed Date and in accordance with the
provisions of the Scheme and pursuant to Sections 230 to 232 and other applicable provisions of the
Companies Act 2013, whole of the Undertaking of Rudra (as defined in the Scheme) shall stand transferred
fo Shiva on going concern basis and all assets, Labilitics, contracts, arrangements, employees, Permits,
licenses, registrations, enlisiment, records, no objection certificates, approvals, credentials, litigations, etc.,
of the Rudra shall, without any further act, instrument or deed, stand transferred to and vested in or be
deemed to have been transferred to and vested in Shiva, so as to become as and from the Appointed Date,
the asscts, liabilities, contracts, arrangements, employees, Permits, licenses, registrations, enlistment,
recards, approvals, etc., of Rudra by virtue of, and in the manmer provided in this Scheme.

Notes: For further detalls with respect to the above, please refer to the Scheme,

Consideration lor the Scheme of Amalgamation and allotment of Shares pursuant to the Scheme:

Upon the effectiveness of the Scheme and in consideration of the amalgemation of Rudra (Transferor Company)
with Shiva (Transferce Company), Shiva shall, without any further application, act, deed, consent, acts, instrument
or decd, issue and allot, on a proportionate basis to each shareholder of Rudra, whose name is recorded in the register
of members as member of Rudra = on the Record Date, as under

Eqerity Shores:

“Shiva (Transferee Company) will issue 0.213 (Zero Point Two One Three) fully paid-up equity shares of INR 10
{Indian Rupees Ten) each of Shiva, credited as fully paid up, to the Equity Shareholders of Rudra i Transferor
Company) for every 0 {One} equity shares of INR 01 (Indian Rupees One Ten) each held in Ridra {Transferor
Corpranyi. "

Comverfible Warranmts:

“Shiva (Transferee Company) will fssue 0.213 (Zero Paint Two One Three) Convertible Warvant to the Warrani
Holders of Rudra (Transferor Company), for every 8 (One) Convertible Warrant held in the held in Rudra
{Transferor Comparny). " Subsequently, all such convertible warmants issued in Shiva in the aforesaid manner, shall
be eligible to get | (One) Equity Share in Shiva for every 1 (One) Convertible Warrant.
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Entire issued and paid-up Preference Share Capital of Rudra iy held by the Shiva only. Upon the Scheme Sfinalfy
coming into gffect, entire issued and paid-up Proference Shave Capital of Rudra will be cancelled as crossholdin 7.
Hence, ro new share will be issued in liew of the Preference Shares.

Notes: For further details with respect to consideration under the Scheme, please refer to the Scheme.

Equity Shares of the Rudra Company are presently listed on BSE, In terms of the provisions of the Securilies
Contracis (Regulation) Act, 1956 (“SCRA"), the Securities Contracts (Regulation) Rules, 1957 ("SCRR"), SEBI
{Listing Otbligations and Disclosure Requirements) Regulations, 2015 (“LODR Regulations™) and other applicable
provisions, if any, Shiva will be listed on the BSE limited and on any other Stock Exchange on which the Equity
Shares of the Rudra are listed as on the Effective Date.

Upon this Scheme becoming effective and in terms of the LODR Regulations and SEBI Scheme Circular and other
applicable provisions, if any, entire post-merger issued Equity Share Capital of Shiva including New Equity Shares
to be issued by the Shiva to the Shareholders of Rudra pursuant to this Scheme, shall be listed on BSE and on any
other Stock Exchange on which the Equity Shares of Rudra are listed as on the Effective Date.

Shiva will make necessary application(s) to the Stock Exchange(s), SEBI and other Appropriate Autharity, if any,
for above mentioned purpose and will comply with the provisions of SCRA, SCRR, LODE Regulations, SEBI
Master Circular, and other applicable provisions, if any, in this regand.

Rational for the Scheme:

As detailed the Scheme, following are the circumstances which justify and/or necessitate the proposed Scheme of
amalgamation of Rudra with Shiva. The benefits of the proposed amalgamation, as perceived by the Board of
Directors of Rudra and Shiva, to the Sharcholders and other stakeholders are, inter alia, as foliows:

A. Complementary Operations: Rudra has expertise in spinning operations which complements the Shiva's
capabilities in recycling and textile manufacturing, Shiva is one of the largest vertically integrated plastic
recyclers in Asia and produces PET chips, fibers, and textiles. The proposed amalgamation will integrate
the Rudra’s spinming operations o sireamline the supply chain.

B. Enhanced Market Leadership: The proposed amalgamation will strengthen the combined entity's position
as a global leader in sustainable textiles, leveraging a fully integrated value chain,

C. Operational Svnergies: Integration of Rudra and Shiva will reduce raw material costs and will enhance
manufacturing efficiencies. Consolidation of administrative functions and supply chains will improve
profitability of the Combincd entity.

. Optimized Asset Utilization: Physical and other infrastructure of Rudra will be wtilized more cffectively
to drive financial and eperational gains.

E. Economies of Seale: The merged operations will reduce redundancies, improve resource utilization, and
efficiencies. Scale advantages will enable better competitive market positioning,

F. Integrated Value Chain: Shiva's raw materials directly feed Rudra's spinning processes, which supply vam
for Shiva's textile production. The fully integrated value chain reduces lead times, improves quality
consistency, and minimizes wasle.

(. Flexibility and Adaptability: The merged entity will gain flexibility 1o respond to market demands and
industry trends.

H. Regulatory Support: Government policies encouraging recyeling and sustainability create a favorable
environment for expansion

1. Aligned Global Sustainability Commitments: The proposed Amalgamation aligns with the sustainabilicy
commitments of global brands which require increased recyeled content in their products and packaging.
Shiva's capacity to recycle 4 lakh kg of plastic bottles dally supports these objectives, giving the combined
enlity & competitive edge and ensuring steady growth opportunities.

I, Environmental Impact: Recycling reduces energy consumption by 60% and CO2 emissions by one-third
compared to virgin materials, The merged entity's sustainable focus aligns with the environmental priorities

of global clients,
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K. Sharcholder Benefits: The improved financial profile enhances shareholder returns through better growth
prospects.

GENERAL INFORMATION

Name of Merchant Banker
{ Appointed under the SEBI Masteér Circular)

IDimension Capital Services Limited

Tel. No.: +91 11 40196737

Email: defhiiai3desl.com

Website: www. Sdesl com

Contact person: Mr, Ehyvdham Kapoor

Address; K-3T/A, Basement, Kailash Colony New Delhi-1 10048

Mame of Statutory Auditor

M/s. YGA & Co., Chartered Accountants
(Firm Registration Number: 0255868)

Kalan, Ludhizna 141001
Phonie No, :+91 8034127630
Email ID: yga.ca201 2@gmail.com

Address: 161-A, Dream lane, New Tagore Nagar, Hatbowal

PFROMOTERS OF SHIVA (TRANSFEREE COMPANY):

Name of thie | Individual/ | Experience Educational
Promoter Corporate CQualification =
Addhal Individual Mi. Akhil Malhotra, has over 36 years of extensive experience in the | Graduation
Mlalhotra textile industry, He has been instrumental in establishing and expanding
the company’s operations, overseeing strategic business development,
procurement, production, and overall management. His deep industry
knowledge and leadership have been pivetal in driving sustained growth,
operational excellence, and long-term vision for the organization.
Mayank Imddivicdual Mr. Mayank Malhotra plays a pivotal role in oversccing the organization's | Graduation
Malhotrs overall growth and strategic direction. As a second-generation leader, he
is actively involved in managing all textile-related procuremsent and
operations, ensuring quality, efficiency, and alignment with the
compeny's long-term objectives. His dynamic approach and decp
understanding of the textile industry continue to drive innovation and
sustained business development.
Simmi Individual Mrs. Simmi Malhoira contribufes her experience in overall business | Graduation
| Malhotea coordination, financial oversight, and strategic decision-making, Her
strong sense of commitment and organizational understanding play a key
rale in guiding the company’s growth and maintaining its core values.
' Shiva Spinfab | Corporate Shiva Spinfab is an existing private hmited company under the provisions | NA
Private of the Companies Act, 2013. It was incorporated on December 13, 2004
Limited under the provisions of Companies Act, 1936,
("Shiva
Spinfab™) In terms of its Memorandum of Association (MOA), Shiva Spinfab is
inter-alia permitted to carry on the business of trading and processing of
spinning, scouring, dyeing, bleaching, doubling, printing and finishing,
mercerizing, preparing, combing, raising and sizing in all kind of textile
fabrics and spinning fabrics.
Business Industry: Textile
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Rudra Ecospin | Corporate | Rudra Foospin i an cxisting private limited company under the | NA
Recyclers provisions of the Companies Act, 2013. It was incorporated on June 06,
Limited 1997 under the provisions of Companics Act, 1 956,

{"Rudra

Ecospin™} I terms of its MOA, Rudra Ecospin is inter-alia permitted to carry on the
business of manufacturers, importers, cXporters, agents, wholesale and
retail dealers and in texiile goods, hosiery goods, cloth, cotton goods and
readymade goods of every kind, nature and description for men, women
and children, including blankets, shawls, lohis, muflars, searfs, IrOUSErs,
vests, underwears, socks, panties, nightees, stockings, sweaters, brasserics,
coals, customers, gloves, laces and other hosiery and textile goods.
Business Industry: Textile

| Shiva Corporate Shiva Texchem is an cxisting privatc limited company under the | NA

Texehem provisions of the Companies Act, 2013. It was incorporated on August 14,

{Gujarat) 200& under the provisions of Companies Act, 1936,

Private In terms of its MOA, Shiva Texchem is inter-alia permitted to carry on the

Limited business of manufacturing all kinds of Chernicals, Dves, printing material,

(“Shiva metal stores and to undertake dyeing, bleaching or printing of all Kinds of

Texchem'™) varn, cloth, cotton in process, raw cotton, silk, rayon, wool, jute, hemp,
aid other fibres and to manufacture, by, sell, impost, export, exchange
and desl in eloth, all kinds of yam, fabrics, cotton in process, raw cotton,
jute, wool, silk, rayon, hemp and other fibrous articles.

. Business Indusiry: Textile -

Yogindera Corporate | Yogindera Worsted is an existing public Imited company under the NA

Worsted provisions of the Companies Act, 2013, [t was incorporated on September

Limited 24, 1997 under the provisions of Companies Act, 1936,

(“Yogindera

Worsted™) lo terms of its MOA, Yogindera Worsted is inter-alia permitted to carmy
on ithe trade business as manufacturers, Processers, dealers distributors,
agents, and sellers, Importers and exporters of Hosiery goods knitting
varn, readymade garments and fabrics of all kinds and description.
Business Industry: Textile

Rudra Corporate Rudra is an cxisting public limited company under the provisions of the | NA

Ecovation Companies Act, 2013, It was incorporaied on February 20, 1980 under the

Limited provisions of Companies Act, | 956,

{“Rudra™) In terms of its Memorandum of Association (MOA), Rudra is inter-alia
permitted to cary on the business of marpufecturers, producers,
processors, bleachers, dyers ginners, spinners, WCAvers, importers,
exporters, buyers, sellers of and dealers in: kinds of yams and fibres,
whether synthetic, arificial or natural, cotion, nylon, polyester, acrylics,
rayon silk, artificial silk, linen, terene, terylene, wool, jute and any other
fibers or fibrous materials, allicd products, by products and substitutes for
all or any of them, Wool Combers Worsted spinners, Woollen spinners
and to treat and utilise and waste arsing from any such manufacture,
production or process.

| _ Business Industry: Textile

..
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BUSINESS OVERVIEW AND STRATEGY

Company Overview:

Shiva Texfabs Limited (“Shiva™) is an existing public limited
company under the provisions of the Companics Act, 2013, It was
incorporated on September 23, 1993 under the provisions of
Companies Act, 1056,

Shiva was promoted by (Late) Mr. B. K. Malhotra with his son Mr,
Akhil Malhotra in the year 1993 as closely held compamy, Shiva
‘started its production in the vear 1996 with an initial installed capacity
of 1600 spindbes for manufacturing of acrylic and acro-palyester yam,
The acceptability of the product in the market encouraged the
promoters to undertake expansion programme from time to time and
the company enhanced its capacity from 1600 spindles to 4800
spindles in the vear 1999 and to 60,000 spindles in 2025. Further,
Shiva is also engaged in the manufacturing of Ready-Made Garments
with a capacity of ahout 1000 pieces per day.

The Spinning Division has a total installed capacity 1o manufacture
15,300 MTs per annum of Blended Synthetic and Cotton yams and
4400 Tons of wasted yarms per annum, Shiva had also added a Dyeing
Division for in-house quality dyeing of fibres and yams with an
installed capacity of 6300 MTs per annum.

Shiva 15 mamufacturing diversified blended yarns such as 100%
Polyester, 100% Viscose, Polyvester-Viscose and Acrylic-Viscose
blended yams instead of only gray yam. Furthes, Shiva is producing
high quality, ready to use, knotless dyed yarn, which is in demand in
the internalional as well as domestic market, STL is presenily
focusing on dyed yarn because of higher value additions.

The main rew matenal for the production of blended synthetic varn is
manmade staple fibre, from the recycled material of pet waste and the
company is presently procuring the same from Relisnce Indusiries
Limited and other suppliers; while for cotton yam the Company
procures ginned and clean cotton from the local madkel through
dealers. All other raw materials and chemicals arc casily available
from Ludhiana itself through agents representing major
manufacturers in the line. Ludhiang, known as the Manchester of
India, is the biggest hosiery market in the country. The company iz
presently marketing its synthetic yarns to various reputed hosiery
manufacturers through leading yarn dealers of Ludhiana, Amritsar,
Panipat and Delhi.

Shiva has two manufacturing units which are located at Village Irag
and Bhattian, oear Machhiwara, Tehsil Samrala, Distt Ludhiana,
Punjab. Unst st Village Iraq has land area of ~25 acres and Unit at
Village Bhattian has land area of =70 acres.

Financial Details: Please refer page no. 11 of this Disclosure
Document for financials details.
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Pursuant to the Scheme, Rudra is proposed to be amalgamated with
Shiva,
BOARD OF DIRECTORS
Sr.No. | Name  of  the  Designation | Experience & Other Directorships
Director {Independent | Educational
/ Whole time | Qualification
! Executive /
MNominee)
l. | Mr. Akhil Malhotra | Executive Please refer Table of | 1. Shiva Spinfab Private Limited
{DIN: (0126240) Director Promoter Details at Page | 2. Rudra Ecovation Limited
{Promoter) 6 of this Dhsclosure | 3. Shiva Cottex Private Limited
Document. 4. , Jaiguruji Food Processors Private
I_lmmzd
5. /Shiva Speciality Yarns Limited
6. Yogindera Worsted Limited
7.« Shiva Texchem (Gujarat) Private
Limited
2. | lai Swaroop Sharma | Whole-Time | Mr. Sharma has extensive | Nil
(DIN: DBZ15607) Director experience in managing
{Professional) | commercial  operations,
mecluding  lizising  with
custorn and  varous
government departments.
Educational
Qualification: Post
Graduate
3. | Upendra Lal Mon- M. Lal possesscs | Nil
{DIN: 07806152) Executive valuable experience in
Director coordination and liaison
(Professional) | activities with private
agencics, especially those
involved in transport and
logistics services,
Educational
Qualification:
| Graduation
4. | Dharam Veer Singh | Independent | Mr. Singh has more than | 1. Rudra Ecovation Limited
{DIN: 11060607) Dhirector 5 Yyears experience in | 2. Yogindera Worsted Limited
Textile Marketing. )
Educational
Qualification:
- Graduation
5. | Kajal Rai Independent |Being a  Company | [. Rudra Ecovation Limited
(DIN: 07366983) Director Secretary, Ms. Kajal has | 2. Ritesh International Limited
expertise in  Secretarial
and Legal Compliances.

; -J"'rr%l:\l ‘-I-H‘I|
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Eduacational
Qualification: Company

SEEI’EH‘LEI'_I.I'

ADBJECTS OF THE SCHEME
Objects of the Scheme | For Objective/Rationale of the Scheme with respect to Amalgamation of Rudra into
Shiva, please refer “DETAILS OF THE SCHEME" at Page 4-6 of this
Disclosure Document.
Details of means of | Not Applicable
Minances
The fund reguirement | Not Applicable
for each of the Objects of
the issue
Details and reasons for | Not Applicable
nom-deployment or delay
in deployment of
proceeds or change in
atilization of proceeds
Name of the monitoring | Not Applicable
_ageney, if any
Terms of issue of | Not Applicable
convertible secority, if
any
Number and amount of | Not Applicable
equity shares proposed
to be sold by the Selling
| Shareholders, if any
Shareholding Patiern (E Shares) {Pre and Post Scheme) — Shiva Texfabs Limited
Sr. | Particulars Pre-approval of Scheme Post-approval of Scheme
M. (Fully Diluted Basis)
Number of o Number of %
Shares Shares
.| Promoter & Fromoter-Group 34,963,119 09.46% | 32,246273 59.60%
2. | Public 189,570 0.54% | 21856676 40.40%
3. | Non-Promoter Non-Public 0 0,005 0 000
> Total 35,154,689 100.00 54,102,949 100.080%,
Nete!

£, Prior to the Scheme, share capital of Shiva fnchudes 4700 755 partly paid up equi Rudra
which INR 5.40 is stil mpaed.p d B =
2. Past Scheme Share Capital (fully diluted basis) of Shiva {i.¢ post amalgamation of Rudra) has been calculated
based on the following:
A Shiva will isvwe Equity Shares to the Equity Shareholders of Rudra in the ratio of 0.213- 1.
8. The shares held by Rudra in Shiva will ger cancelled on account of eross holdings,
C. Shiva will issue convertible warrants to the warrant holders of Rudra in the ratio of 0.213: 1. Thereafter,
such convertible warranis will get converted into Equity Shares af Shiva in the ratio af 1.1,

3. Entire redeemahle prefevence share capital of Rudra (i.e 1,200,000 preference shaves ol INR 108 each) iz keld
by Shiva which will get cancelled in terms of the Scheme,

Number/ amount of equity shares proposed to be
sold by the Selling Sharcholders, if any

Not Applicable

" or SHAY A TEXFABS LI

Page 10 of 13




AUDITED FINANCTALS:

Particulars S Months Financial year ended -=
perind
31-Aug-25 31-Mar-25 31-Mar-24 | 31-Mar-23
| Total income from operations (Net) | VR In Lakk

{Excluding Other Income) 1282844 41,363.39 41,033.04 | 3044412
Net Profit /Loss) before tax and | INR In Lakh
extraordinary items/ exceptional items (1.023.60) 1,041 .49 1,392,216 T41
Net Profit / (Loss) after tax and | JVR In Lakh
extraondinary items/ exceptional items (925.62) 1,305.26 40 589 83 (72.75)
Fquity Share Capital INF In Lakh

3,2a61.57 3.261.57 2.577.46 257746
Reserves and Surplus INE fn Lakh

1760696 18,532.56 | 1,286.30 | (46,303.52)
Met worth INE fn Lakh

20,868.53 21,794.13 5.863.76 | (43,726.06)
Basic earnings per share (Mot annualized | INR :

| g:;:-'lr:!sﬁlI months period ended August 31, {3.04) 4,29 192 40 (28}
Diluted camings per share (Mot | INR |
annualized for § months period ended (3.04) 4.29 192.40 (0.24)
August 31, 2025) N
Eecturn on nel worth (RONW) (Mot | % -4 44% 5.99% 845.70%% | N
annualized for 5 months period ended
Auvgust 31, 2025}
Met assel value per share (NAV per | INR
Equity Share) 59.36 61.99 2275 | (169.65)
Nni_::d‘:"b: whove summary of financials details has been extracted from audited financials of Shiva for respective
erinds,
];'unrnm]!:r

. RONW: Net Profit / (Loss) after tax and extraordinary items’ exceptional items divided by Net Werth

2. NAV per Eguity Share; Net Worth divided by Number of outstanding Equity Shares as on respective balance

sheet date.

INTERNAL RISK FACTORS

L. Capital Efficlency Improvement: Current RoCE levels indicate scope for enhancing capital utilization to

achieve stronger financial refums,

ﬁ. Revem:lf_ Growth Potential: Sales trends suggest an opportunity to strengthen market reach and accelerate top
ne Frow

3. Liguidity Strengthening: Interest coverage indicators highlight the need to further improve cash flow buffors

for smoother financial commitments,

4. Operational Consistency: Ensuring uniform quality in recyeled PET flakes/fiber remains important for

sustaining long-term customer confidence.

3. Inventory Optimization: Better monitoring of slow-moving inventory can help improve working capital

efficiency and prevent future accumulation.

fi. Techmology Upgradation: Continued investments in advanced recycling and processing technologies will

further enbance productivity and competitivencss.

7. Talent Continuity Planning: Building stronger succession plans can reduce dependency on key technical and

managenal personnel,

Fer SHIVA TEXFARS |
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& Imternal Control Enhancement: Perodic strengthening of financial and operational controls w:!] support
transparency and minimize process-related risks.
2. R&D Return-on-Investment Risk: Since we are into Fashion Market, some investment in devulnpm:n: and
R&D may not work.
10 Capacity Optimization: There is potential to improve utilization of existing recycling and production capaciiy
I achieve higher operational efficiency.

SUMMARY OF OUTSTANDING LITIGATTONS, CLAIMS AND REGULATORY ACTIONS:

A. Total number of eutstanding litigations against the company and amount involved:

Nature of Cases Number of Amount Invelved
outstanding cases {(INR in Lakh)*

Criminal proceedings against the Company Nil N.A.
Material civil litigation against the Company** 1 2.00
Actions by statutory or regulatory authorities against Wil MN.A,
the Company
Dvirect and indirect tax proceedings against the 41 105 91
Company o
Disciplinary actions by the SEBI or Stock Nl N.A
Exchanges against the Company

Note: Legal notices not converted Lo litigations ‘proceedings have not been captured here,
*To the extent quantifiable.

B. Brief details of top 5 material outstanding litigations against the Company and amount involved:

&r,

Nao.

FPartleulars

Litigations
filed
by

Current Status

Tnvolved

Amount

(INR n Lakh) |

L

| Case filed with Labour Court for

compensation.

Mr.
Singh
Emplovee)

Mohan
(Ex

Pending

2.00

Interest and Pepalty Imposed by
Central Excise Department- 3 cases

Clentral Excise
Department

Shiva has filed three
different appeals before
Hon'ble Commissioner
(Appeals), Central
Bxcise Chandigarh
against the orders of the
Assistant Commissioner,
Central Excise Division,
Kopar for recovery of
amound on account of
interest  and  penalty
imposed  for  wiongly
taking credit of cenvat
credit on invalid invoices
for INR 202838, INR
122536 and TNR. 111198
respectively. The Appeal
haz been decided in
favour of the Department
and as per the order of
ihe

Met
Cheanfifiable

- opr

------

e

Page 12 of 13



Commissioner

(Appeals), the
Department s yet 1o
provide  re-calculated
amounl of mterest and

penalty impesed.
3. | Demand zgainst rojection of VAT | VAT The Company has filed | 109.90

| ITC claim Department- | an application for OTS
| Punjah

Further, as per the audited financials for the period ended August 31, 2025, following arc the undisputed statatory dues
were outstanding at the end for the period of more than & months from the date they become due are as follows;

Mature of Dues Outstanding Amount (INR in
Lakh})
ESI 51.21
Provident Fund 5,88
Employess Welfere Fund 52.04
| Tax Deducted'Collected at Source 108 88
Punjal Development Tax 2220

C. Regulatory action, if any disciplinary action taken hy SEBI or Stock Exchange against the Promoter —in the
last 5 (five) financial vears including outstanding action, if any: Nil

D. Brief details of outstanding eriminal proceedings against Frometer(s) —Mil

~ ANY OTHER IMPORTANT INFORMATION AS PER MERCHANT BANKER / ISSUER COMPANY
il

DECLARATION BY THE COMPANY

We hereby declare that all relevant provisions of the Companies Act, 2013 and the guidelines / regulations issued by
the Government of India or the guidelines ! regulations issued by the SEBI established under Section 3 of the Securities
and Exchange Board of India Act, 1992, as the case may be, have been complied with and no statement made in the
Digelosure Document is contrary to the provisions of the Companies Act, 2013, the Securitics and Fxchange Board of
India Act, 1992 or the rules made or guidelines or regulations issued thereunder, as the case may be. We further certify
that all the statements in this Disclosure Document are tree and correct.

For and on behalf of
SHIVA TEXFABS LIMITED

NAME: AKHIL MALHOTRA

Designation: DIRECTOR
DN 126240

Dated: December 12, 2025
Place: Ludhiana, Punjab
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GSTIN: 07AAICS6488H1ZS
CIN: U65923DL2001PLC 113191

3DIMENSION CAPITAL SERVICES LIMITED

SEB| Registered (Category - |) Merchant Banker
<EBI Registration No. INMD0D0012528

OUR PATH YOUR SUCCESS
Date: December 12, 2025

Tao,

The Board of Directors

Rudra Ecovation Limited

4th Floor, Wood Stock Tower, B-35/958, Adarsh Nagar

Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab, India

Sub: Certificate on adequacy and accuracy of disclosure of information pertaining to the
Unlisted Company- Shiva Texfabs Limited (“Transferee Company” or “Shiva”]} in the format
prescribed for Abridged Prospectus as specified in Part E of Schedule V| of the SEBI {Issue of
Capital and Disclosure Requirements) Regulations, 2018 {“ICDR Regulations”), SEBI Master
Circular No. SEBIfHO/CFD/POD-2/P/CIR/2023/00094 dsted June 21, 2023, as amended
from time to time ("SEBI Master Circular”) in connection with Scheme of Amalgamation of
Rudra Ecovation Limited (“Transferor Company” or “Rudra”) with Shiva and their respective
Shareholders and Creditors under Section 230 to 232 and other applicable provisions of the
Companies Act, 2013 and the Rules made thereunder,

Cear Sirs,

I.  Background:
We, M/s 3Dimension Capital Services Limited, a Category | Merchant Banker registered with
SEBI, having registration no, MB/INMOOOD12528 have been appointed by M/s Rudra
Ecovation Limited (CIN: L43292HP1980PLCO31020), a company incorporated under the
provisions of the Companies Act, 1956 and an existing public limited company under the
provisions of the Companies Act, 2013 and having its registered office at Plot MNo. 43-44,
Industrial Area, Barotowala-174103, Himachal Pradesh, India and having its corporate office
at 4th Fleor, Wood Stock Tower, B-35/958, Adarsh Nagar Ferozepur Road, Opposite Waves
Mall, Ludhiana-141012, Punjab, India (hereinafter referred to as “Rudra” or "Transferor
Company”] for the purpose of certifying the adeguacy and accuracy of disclosure of
Infermation provided in the Abridged Prospectus/Disclosure Document of Unlisted Company
Involved in the Scheme- Shiva Texfabs Limited, a company incorporated under the provisions
of the Companies Act, 1956 and an existing public limited company under the provisions of
the Companies Act, 2013 and having its registered office at 4th Floer, Wood Stock Tower, B-
35/958, Adarsh Nagar Ferozepur Road, Op posite Waves Mall, Ludhiana-141012, Punjab, India
{hereinafter referred to as “Shiva” or “Transferee Company”) in connection with proposed
amalgamation of Rudra into Shiva in terms of the Scheme of Amalgamation amongst Rudra,
Shiva and their respective Shareholders and Creditors under Section 230 to 232 and other
applicable provisions of the Companies Act, 2013 and the Rules made thereunder thereinafter
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referred to as “Scheme” or “Scheme of Amalgamation” or “Proposed Scheme”},

Il.  Abeut 3Dimension Capital Services Limited:

dDimension Capital Services Limited [hereinafter referred to as “3DCSL") s a Public Limited
Company incorporated under the Companies Act, 1956 with the Registrar of Companies, NCT
of Delhi and Haryana, Our Company is a Category 1 Merchant Banker registered with
Securities and Exchange Board of India (SEBI), Mumbai with Registration No.:
MB/INMODO012528.

Hil.  Scope and Purpose of the Certificate:

SEBI Master Circular No. SEBI/HO/CFD/POD-2/P/CIR/2023/00094 dated June 21, 2023, as
amended from time to time (“SEBI Master Circular’) inter-alia prescribed that the listed
entity (in the present case "Rudra”) shall include the applicable information pertaining to the
unlisted entity/ies involved in the Scheme (in the present certificate, “Shiva”) in the format
specified for Abridged Prospectus as provided in Part E of Schedule VI of the SEBI (lssue of
Capital and Disclosure Requirements) Regulations, 2018 (“ICDR Regulations™] in the
explanatory statement or notice or praposal accompanying resalution to be passed, sent to
the shareholders while seeking approval of the Scheme. SEBI Master Circular further
prescribes that the accuracy and adequacy of such disclosures shall be certified by a SEBI
Registered Marchant Banker after following the due diligence process.

This Certificate is being issued in compliance of abave-mentioned requirement under the SEEI
Master Circular.

This Certificate is restricted to meet the above-mentioned purpose only and may not be
used for any other purpose whatsoever or to meet the requirement of any other laws, rules,
regulations and statutes.

. Certification:
We state and confirm as follows:

1. We have examined various documents and other materials made available to us by
the management of Rudra/ Shiva in connection with finalization of Disclosure
Document containing information in the format prescribed for Abridged Prospectus
{“Disclosure Document”| dated December 12, 2025 pertaining to Shiva which will be
circulated te the members of Rudra at the time of seeking their consent to the

Scheme, as a part of explanatory statement to the notice.
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2. Based on the information, documents, confirmation, representation, undertakings
and certificates provided to us by Shiva and Rudra as well as discussion with the
management of Rudra/Shiva, we confirm that information contained in the Disclosure
Document of Shiva is adequate and accurate in terms of SEBI Master Circular read with
Part E of Schedule Vi of the ICDR Regulations,

V.  Disclaimer:
Our scope of work did not include the following:-
* An audit of the financial statements of Shiva.
= Carrying out a market survey / financial feasibility for the Business of Shiva.
s Financial and Legal due diligence of Shiva.

It may be noted that in carrying out our work we have relied on the integrity of the
information provided to us for the purpose, and other than reviewing the consistency of such
Information, we have not sought ta carry out an independent verification, thereof.

We assume no responsibility and make no representations with respect to the AcCuracy or
completeness of any information provided by the management of Shiva.

We do not assume any obligation to update, revise or reaffirm this certificate because of
events or transactions ocourring subsaquent to the date of this certificate.

We understand that the management of Rudra/ Shiva during our discussions with them would
have drawn our attention to all such information and matters, which may have impact on our
Certificate,

The fee for our services is not contingent upon the result of the proposed Scheme of
amalgamation.

The management of Rudra and Shiva or their related parties are prohibited from using this
Certificate other than for its sole limited purpose and not to make a copy of this Certificate
availlable to any party other than those required by statute for carrying out the limited
purpose of this certificate. Our certificate is not, nor should it be constructed as our apinion
or certification of the compliance of the proposed Scheme of Amalgamation with the
provision of any law including Companies Act, taxation laws, capital market laws and related

laws,

Notwithstanding anything contained in this Certificate, 3DCSL, its directors and employees
will not be liable to any party for any direct, indirect, incidental, consequential, special or
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exemplary damages (even if such party has been advised of the possibility of such damages)
arising from any provision of this engagement.

Thanking You.

H .' ..-.. i'

Execut]i;ri?’-'i_"l:fe .I.Fresident
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(Formarly known as HIMACHAL FIBRES LIMITED) ECOVATION

Wi 1edl along with ©

It is hereby certified that the droft Scheme of Amalzamation of Rudra Ecovation Limited {(Formerly Known as
Himachal Fibres Lidywith Shive Texfabs Limited; does not, inany way violate, override or limil the proviskons of
securities Jaws or requirements of the Stock Exchmnge(s) and the same is m compliance with the applicable
provisions of SERI (Listing Obligations amd Disclosure Requiremsnis) Regulations, 2015 and the SEBT Maser
Cireular ho-SEBLVHOCFD/POD-2PICIR20323/43 dated June 20, 2023 (the Circular), inclading the following:

s, Reference Particulars Remark
| |Regulations 17 ta 27 of | Corporate gOVEMAnce Complied
LODE Regulations regulrements
2 |Regulstion || of LODR | Comphince with secarities laws Complied
Rezulntions

Requirenients of this circular

1 Submission of documents 10 Stock gl
{a} |Pam(MHAKZ) Excchianigas
(b |Para (AN} Conditions  for  schemes  of Complied
srmungement  involving  unlisted
entities
Applicable
P Valsation Report | (Certificare from the Registered Valeen
(o) | Pors (OCA ) (a) Submizssion of Val p ot applpabitis & enclosed)
(d) |Pura {IANS) Auditors  certificats  pégarding Comglied
compliance  with  Aceounring | Auditor Certificate i atached
Standards
(g) |Para (INANY) Prowision of approval of public Complied
sharabokders through e-voling Approsal of pubdic shareholders through
e-voting would be taken

For Rudr Ecovation Limbted
(Formerly Known as Himachal Fibres Lid)

%hﬂl L hamd Thakur Vinod Kuisr Groval

Company Secretary Whole Time Dircctor Chiel Executive Officer

B8 hfl.corporate@gmail com @ www.rudrascovation, com

? Registered Office: Plot No. 43-44, Industrial Area, Barotiwala-174103 (HP)
Corporate Office: 4th Floor, Wood Stock Tower, B-35/358, Adarsh Nagar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab

CiN - L17119HP1980PLCO031020 / L43292HP1980PLC0O31020



o frerrirs.

Ceflified that the transactions / accounting treatmest provided in the draft Scheme of Amalgamation of Rudra
Ecovation Limaed with Shiva Texfabs Limited are in compliance with all the Aecounting Standards applicable 1o a

IEsted entity,

{Formearly known as HIMACHAL FIBRES LIMITED)

For Rudra Ecovation Limited
(Formerly Known as Himschal Fibres Lud)

ya

Snbastinn Joseph Vinod Hﬁ‘:r ooyl
Chief Financial Officer Whole Tune Direcior Chiel Executive OiTicer

Drate: 24,1 2.2004
Plaee: Ludhiann

@ hfl.corporate@agmail com & www. rudraacovation com

@ Registered Office: Piot No. 43-44, Industrial Area, Barotiwala-174103 (HP)
Corporate Office; 41h Floor, Wood Stock Towar, B-35/958, Adarsh Nagar,
Ferozepur Road, Opposite Waves Mall, Ludhiana-141012, Punjab

CIN - L17T119HP1980PLC031020 / LA3292HP1980PLC0O31020



